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THE SOCIAL FEATURES OF BANKERS’ 
VENTIONS. 


NNOUNCEMENT of dates for the coming season 
of bankers’ conventions calls attention to the 
occasional criticisms of their social features. It 

is the social spirit and not the social splurge that 
makes a convention a success. Over-emphasis of the 
external showiness of such occasions can destroy the 
very spirit which perhaps it was the purpose of the 
gathering to develop, and it would be well for local 
hosts to remember that sometimes simplicity is a 
more subtle and delicate compliment to the quality of 
their guests’ appreciation than the elaborate and 
extravagant entertainments which are often out of 
proportion to the importance of the occasion. 


CON- 


There is an element of humor in the prevailing 
assumption that only very formal functions are com- 
mensurate with the dignity of bankers. The world 
is full of what Carlyle calls “little plentiful manni- 
kins skipping around in collars and tailed coats” 
seeking conventional ceremony, and bankers have 
been known to appreciate the distinction of being 
given a barbecue rather than a ball. The average 
banker gets all the formality he wants at the daily 
sessions of conventions and, knowing that his business 
reputation is not measured by sartorial standards he 
may resent, rather than enjoy, the artificial atmos- 
phere apt to be created by functions where he and 
his wife must be carefully clothes-conscious in order 
to be comfortable. 
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But a bankers’ convention without any social fea- 
tures would resemble the small boy’s idea of the 
United States without woman’s suffrage. In answer 
to a question as to the meaning of a stag party he 
was told that it is one in which only men take part. 
“Oh, then this country must be a stag-nation,”’ was 
his swift conclusion. 

Both extremes, however, can be avoided if the 
entertainment features are kept sufficiently informal 
to bring out the real “social” significance of a conven- 
tion by giving members plenty of opportunity for that 
intimate interchange of opinion which is quite as edu- 
cative, and as much a part of the program, as the 
daily proceedings. There are bankers to whom such 
meetings are carnivals of currency discussion, and 
who can do transit tangoes on exchange charges, or 
similar subjects of frequent controversy. But, to 
bankers who need other forms of relaxation, the court- 
ing of new business over the coffee cups or the making 
of new friendships on the golf course, are matters 
of equal interest. Those who realize the value of such 
intercourse are apt to enjoy the opportunities for 
self expression which it affords more than listening 
over much to other men’s addresses or after-dinner 
speeches. 

For the art of association is a more difficult one 
and a truer test of personality than oratory, and 
there is no better place than conventions to meet and 
measure the men whose principles determine the busi- 
ness policies of the banks with which you have to 
do business. Such acquaintances lead not only to 
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pleasant friendships and cordial business relations, 
but often enable a banker to know what banks he 
can most upon in time of because he 
knows the calibre of the men behind them. 

It is only by establishing points of social contact 
the members 


This 


rely stress, 


that real character and abilities of 
of an brought 
possible the sclection of more able men for associa- 
tion leadership than would be the case if they were 


accepted at the face value of their local reputations. A 


the 


association can be out. makes 


man may be well reccived by a group of bankers be- 
cause he comes from a well-known bank, or he may 
make a favyerable impression by an able speech or a 
good appearance. But his speech may not be original, 
and he may prove, upon acquaintance, to be shallow 
On the other hand, a well-informed au- 
may be discovered 


or insincere. 


thority on some banking subject 
in a quiet man who took no part in platform discus- 
can be drawn out cigar 


some other comfortably 


over a good 
informal oc- 


the 


sions, but who 
at a smoker, or 
casion. Only 
elements can the personalities and policies necessary 


evolved, 


through constant social fusing of 


to the advancement of banking be 

Conventions not only reveal bankers to each other 
but te themselves. They learn that successful note- 
not banking, that credit 
on knowledge of local conditions convince 
bankers from other parts of the that 
broad gauge points of view are necessary to the meet- 


shaving is theories based 
may not 


country, and 


ing of other bankers on grounds of conflicting opinion. 


It is so for a forceful banker to dominate a 
community's financial thinking that a 


intensive points. of 


easy 
convention is a 


good safeguard against too view 
in so great a responsibility. 

It is not what a banker gets out of a 
so much as what he takes to it that constitutes its 
real value to him, and his value to his 
If he goes simply to be filled up with fun, food and 
other men’s ideas he will remain a negative factor. 
But when he knows that he can contribute something 
character, simply through the force 


does not care to take part in 


convention 


association. 


of a constructive 
of his personality if he 
discussions, he wants the program so arranged as to 
leave social intervals that will permit him to extend 
his acquaintance in more than a perfunctory way. 

G 


ABOUT OURSELVES. 


HIS is the fortieth year of the life of the Amer- 
| ican Bankers Association, with a record that 
has not been excelled if equalled — among 
bodies of like nature. The preliminary org 
ization was effected at Saratoga, N. Y., in July, 15 
there being present some 330 bankers, representing 
32 States. 
Organized at a period when the country was 
passing through a financial crisis and at a time when 


the Government was agitating the resumption of 
specie payments, the Association—by reason of its 


co-operation and power—aided materially in bringing 
about a satisfactory act for the restoration of these 
payments. 
It has 
encouraging 


these years in 
that would 
as well as 


during all 
legislation 


foremost 
promoting 


been 
and 


inure to the benefit of business interests, 
the banking interests of the country. 

By its appointment of a Currency Commission in 
1906 and the preparation of asset currency bills 


(which were introduced into Congress), bankers and 
people were educated for advanced banking and cur- 
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rency legislation. This resulted in the appointment 
by Congre of the National Monetary Commission; 
was productive of a most exhaustive research in 
banking and finance and the publishing of a library 
on this subject. 

It also created a demand for the revision of our 
banking and currency laws—the outcome being the 
lederal Reserve Act by the present Administration, 

The membership of the Association, steadily in- 
creasing during these forty years, has now reached 
the large number of 14,000. The present administra- 
tion desires to “round out” this fortieth year with a 
membership of 15,000 and asks its vast membership 
to aid it in accomplishing this result. F. 


MEMBERSHIP IN THE A. B. A. 


VER 14,000 banks, trust companies, private bank- 

O ers and banking firms are enrolled on our 

books. It is our wish to have 15,000 before 

the fortieth convention, which will be held in 
Richmond, Va., next fall. 

There are some States in which the membership 
is close to the point whereby additional representa- 
tion on the Executive Council may be secured by 
adding a small number of members. The following 
table may prove of interest to our membership: 


Additional Number 
of Members Re- 
quired to Secure 


Numbers of All Number of Members Another Member 
; Banks and Trust in A. B. A., March for the Executive 
State Companies Ist, 1914 Council 

Georgia ......... 886 392 108 
Michigan ..... 867 424 76 
Minnesota ...... 1,126 416 84 
North Dakota... . 802 264 36 
Pennsylvania ... 1,425 867 33 
South Dakota.... 648 267 33 
1,568 $43 57 
Vermont 108 77 2: 
Virginia ........ 146 213 87 

The officers of the Association, members of the 

Executive Council, Vice-Presidents of the respective 


States, State Secretaries and the office of the Asso- 
ciation are constantly lending their best efforts toward 
increasing the membership. If the respective mem- 
bers will extend their co-operation in assisting in 
this work it will only be a short time when our mem- 
bership will be 20,000. If each member would secure 
an additional member, every bank in the United 
States would enjoy membership in this Association. 
The co-operation of the members is, therefore, respect- 
fully urged. 

It is not necessary to enumerate the many benefits 
accruing from membership. . Our work is entirely in 
the interest of the banking fraternity, and all banks 
should, therefore, lend their moral and financial sup- 
port to this Association, Ww. G. 


CIPHER CODE OF 1914. 


ROGRESS is being made in connection with the 

P new Cipher Code, which will soon be forwarded 

to our members. <A special letter will be sent 

to all members at a later date referring to the 

Code and it will state the time when it will become 
operative. 

The book will be bound in blue flexible Texoderm, 
and will contain about 10,000 English code words and 
consist of 264 pages. 

Those that have not heretofore heen making use 
of the Codes of this Association which have been 
issued, will find upon examination that the new Code 
will meet every want for practical banking needs, 
and will therefore render valuable service and be the 
means of saving a considerable sum of money each 
vear. Experience has shown that an exceedingly 
large proportion of our membership has daily made 


INCLUDING OF 


BULLETIN 


use of the Code of this Association, and its value 
therefore has been appreciated. Secrecy and safety 
in the transmission of telegrams through the use of 
ciphers are secured, and all members are strongly 
urged to make use of the Code. 

Code words without phrases attached have been 
inserted throughout the book, and they will be found 
useful, for, by special arrangement among corre- 
spondents of banks which are members of the Asso- 
ciation, they will serve for coding names of regular 
customers, etc., and, further, for additional phrases 
which may be hereafter determined upon. W. G. Py 


SECURITY AND PROTECTION. 


T develops frequently in the Protective Depart- 
| ment that had member banks taken the precau- 

tion to turn over to the paying tellers each month 

our JOURNAL-BULLETIN, on receipt of same, 
with explicit instructions to read carefully the Pro- 
tective Department matter, and note the forged 
signatures and portraits of crooks, banks might be 
prevented from making a and the criminals 
caught. 

During the past month a bank crook laid down 
a forged check in one of our member banks, when in 
the JOURNAL-BULLETIN of the preceding month 
there was a portrait of this crook and also his signa 
ture. If the paying teller had familiarized himself 
with that month's issue of the JOURNAL-BULLE- 
TIN, the crook could easily have been apprehended. 

This point cannot be too strongly emphasized 
require your paying teller to carefully go over the 
Protective Department matter each month; and it 
might be advisable for him to have the JOURNAL- 
BULLETIN in sight on his counter. 

For large banks desiring more than one copy of 
the JOURNAL-BULLETIN for the use of their pay- 
ing tellers, this publication will be furnished at the 
rate of $1.00 per year for each additional subscrip- 
tion. F. 


loss 


BANK MONEY ORDERS. 


American Bankers Association Form Guaranteed by 
American Surety Company of New ‘York. 


American Bankers Association provides: 

1. That these orders may be issued to banks, 

in good standing, members of the American 
Bankers Association. 

2. That these orders may be issued in amounts 
from 1.cent to $25; from 1 cent to $50; and from 1 cent 
to $100. 

3. That all such orders be uniform in appearance. 

4. That they be printed in the name of the issuing 
bank on its regular correspondent, located in one of 
the following cities: New York, Chicago, St. Louis, 
Boston, Philadelphia or Baltimore. 

5. That they be regularly numbered and furnished 
with stubs or in pads. 

6. That a memorandum receipt, bearing the same 
number be given cach purchaser if desired. 

7. That where orders are lost, payment 
stopped and duplicates issued in the same 
as bank drafts. . 

8. That on each order there be printed the guar- 
antee of payment by the American Surety Company 
of New York. 

9. That the fees charged be a trifle less than those 
charged by the Express Companies and the Post Of- 
fice, said fees to be retained in full by the issuing 
bank. 

10. That the ordering of all supplies be through 
the American Surety Company of New York. 

11. That all banks ordering a supply of these 
orders be furnished by this Company with a liberal 
supply of advertising matter free of charge, said ad- 


Boomer outlined, the Money Order plan of the 


may be 
manner 
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vertising matter to consist of Brass Signs, Window 
Transparencies and Money Order Folders. 

12. To issue these orders, no bank need change 
its correspondent and there is no necessity to incur 
additional labor than in the issue of bank drafts. 


The Necessity of a Guarantee. 


The old discredited State bank note has been 
replaced by the government guaranteed National bank 
note, which circulates as freely as any currency in 
the world, and, in order to again encourage the free 
circulation of our small bank drafts, the American 
Bankers Association money order plan labels these 
bank drafts as money orders, and though lacking a 
government guarantee, the best guarantee otherwise 
possible is placed upon each and every one through 
the instrumentality of this Company. 

Without a guarantee, the money order proposition 
would be but one-quarter solved, and this, the strong- 
est feature of the whole plan, has naturally been the 
point of attack in the hands of those whose interest 
it is for the bankers to still sleep, until every express 
company, department store and brewery, through the 
flotation of small checks, is so firmly entrenched in 
the exchange business that the awakening of the 
bankers and the certain withdrawal of their machin- 
ery will be construed by the public as a limitation 
of their own rights. 

This guarantee will circulate these orders from 
ocean to ocean, and north and south over this con- 
tinent. They will pass without hesitation or deduction 
through the hands of merchants, manufacturers, 
farmers and brother bankers, and make the bank 
money order a form of asset currency ideal in the 
performance of its duties and the celerity of its 
redemption. 


The Plan Growing in Favor. 


In recent years, frequent meetings of group, 
State and National associations have pretty well or- 
ganized the bankers and eliminated local jealousies, 
and one of the many problems these organizations 
can in the future solve, will be the present unjust and 
unfair free handling of the post office and express 
companies’ money orders. 

In this country, as in no other, have drafts, 
checks and money orders taken the place of currency, 
and when you stop to consider the vast amount at 
all times floating to redemption, as bankers you should 
not overlook a medium which will afford a deposit 
account during the period of its issue and at the 
same time pay a respectable fee. 

Nor should you question but what out of the 
many acquaintances to be made through the sale of 
money orders, there surely will come future valuable 
depositors. 

In the bank money order plan, the $25, $50 and 
$100 limits prevent the operations of check-raising 
friends. The uniform appearance will advertise and 
make the orders known. The cashing bank will re- 
ceive desirable exchange through the orders being 
made payable in the large reserve centers. The ex- 
pense is about the same as an individual order for 
1,000 bank drafts printed on safety paper. The rates 
charged give every bank an opportunity for revenue 
on its exchange, in many cases now given free. This 
Company’s guarantee and the cost of advertising mat- 
ter furnished is covered in the original price charged 
for the blanks. In other words, the blanks used are 
bank drafts, styled money orders, and bearing a 
guarantee. 


A Few Final Suggestions. 


And now for a few suggestions: Avoid a charge 
for cashing the orders issued by other bankers, ‘as 
such action will surely limit their popularity. 

In pushing their sale, some banks have placed 
supplies with reliable druggists or other storekeepers 
doing business after bank hours and authorizing sig- 
natures limited to the money orders, and to further 
their sale in this direction, the orders may be pur- 
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chased with as few as twenty blanks to a pad for 
any limit desired. Each agent designated by the bank 
will upon request be furnished with a liberal supply 
of advertising matter free of charge. 


It is not the plan of any individual, bank or cor- 
poration; it was designed for the use of the members 
of the American Bankers Association; it is built on 
a firm foundation; its success is assured, and further 
and more complete co-operation at the hands of those 
bankers who have as yet neglected to secure a sup- 
ply of orders, will hasten the day when more vigorous 
steps can be taken to force larger and more profitable 
sales. 


For further particulars as to prices, etc., apply 
to American Surety Company of New York, 100 
Broadway, New York City. 


OUR TRAVELERS’ CHEQUES. 


are supplied to banks issuing Travelers’ 

Cheques of the American Bankers Association, 

were well received by the bankers, and many 
favorable comments have been made. The catalogues 
list many entirely new pieces of advertising matter, 
and the bankers throughout the country have been 
prompt in ordering the new supplies, intending to 
use them for increasing their sales of the Associa- 
tion’s cheques. 


The new signs and hangers provided by the 
Bankers’ Trust Company are particularly popular, 
and within a few days after the catalogues were 
mailed hundreds of orders were received for the 
signs. There is a handsome new “Crystoglas” sign, 
9 inches by 13 inches, for hanging in banking rooms, 
and there are two window signs, a “Decalcomania” 
and an “International Transparent” which are applied 
directly to the glass and become a permanent part 
of the window equipment. They are very neat and 
“bankish” in appearance, and designed to attract the 
favorable attention of persons passing along the street 
in front of a bank. 


This year’s catalogues contain illustrations of a 
large number of lantern slide designs, and the pre- 
liminary orders received indicate that a great many 
additional banks will use this form of advertising 
during 1914. 


Bankers apparently are awake to the fact that 
there is a splendid opportunity for advertising in mo- 
tion picture theatres by means of lantern slides shown 
between reels. 

Of course the catalogue contains the usual in- 
formation in regard to newspaper cuts, street car 
cards, booklets, post cards, etc., the latest designs of 
each being shown. 


There is also an interesting pictorial presentation 
of what the trustee is doing in general advertising 
to increase the demand for “A. B. A.” Cheques at the 
banks issuing them. 


T"s 1914 catalogues of advertising materials which 


ANNUAL CONVENTION. 


HE Richmond Committee has selected the week 
of October 12, 1914, for the Fortieth Annual 
Convention of the American Bankers Associa- 
tion. The Committee and Executive Council 

Meetings will be held on Monday, October 12th; Sec- 
tion Meetings, Convention and Entertainment on Oc- 
tober 13th to 16th, the details of which have not yet 
been arranged by the Administrative Committee. 


At the time of the year selected, Richmond will 
be at its best as to climate. 


As has already been announced—The Hotel Jef- 
ferson will be the Convention Headquarters. F, 
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REGISTRATION AT OFFICES. 


HE following visitors registered at the As- 
sociation offices during the month of Febru- 
ary: 

Alexander, L. M., President Merchants and Manufac- 
turers Bank, Milwaukee, Wis. 

Atha, H. G., Vice-President Security Savings Bank 
Newark, N. J. , 

Atwell, Charles T., Assistant Cashier People Savings 
Bank, Zanesville, Ohio. 

Balderston, E. P., Cashier Northern National Bank 
Philadelphia, Pa. 

Bean, R. H., National Union Bank, Boston, Mass. 

Beckwith, H. P., Vice-President Northern Savings 
Bank, Fargo, N. D. 
Bennett, Walter H., Vice-President American Ex- 
change National Bank, New York City. 
Bogardus, J. H., Treasurer Stamford Savings 
Stamford, Conn. 

Bogart, E. G., Superintendent Burglary Department 
Globe Indemnity Company, New York City. 

Boyd, W. A., Chief Clerk First National Bank, Syra- 
cuse, N. Y. . 

Crandall, F. A., Vice-President National City Bank, 
Chicago, Ill. 

Crane, R. B., Vice-President National Bank of Com- 
merce, Toledo, Ohio. 

Downs, George W., Madison, N. J. 

Dreher, H. J., Assistant Cashier 
Bank, Milwaukee, Wis. 

Farrell, Chas. L., President Essex County 
Bank, Newark, N. J. 
Farrell, J. Fletcher, Vice-President 
National Bank, Chicago, Ill. 
Fenton, F. R., Manager Sales Department 
Tremble & Co., Chicago, III. 

Fitzhugh, Arthur A., Jamaica, N. Y. 

Flynn, W. J., Chief Secret Service, Washington, D. C., 
New York City. 

Frew, Walter E., President Corn Exchange Bank, New 
York City. 

Fuller, Ernest, New York City. 

Goff, F. H., President Cleveland Trust Co., Cleveland, 
Ohio. 

Higgins, Chas. J., Vice-President and Cashier Metro- 
politan State Bank, Detroit, Mich. 

Hudson, A. W., Vice-President First National Bank, 
Syracuse, N. Y. 

Law, Wm. A., Vice-President First 
Philadelphia, Pa. 

Learned, W. P., Superintendent Burglary Department 
Fidelity and Casualty Company, New York City. 

Maddocks, Sewall T., Cashier First National Bank and 
Vice-President Maine Bankers’ Association, Booth- 
bay Harbor, Me. 

Mason, John H., Vice-President Commercial 
Company, Philadelphia, Pa. 

Morris, W. B., Secretary and Treasurer Madison Trust 
Company, Madison, N. J. 

Mulshine, Miss .A., New York City. 

Parker, Henry G., President National Bank of New 
Jersey, New Brunswick, N. J. 

Poillon, Wm. C., Vice-President Bankers’ Trust Com- 
pany, New York City. 

Pugsley, C. A., President Westchester County National 
Bank, Peekskill, N. Y. 

Roach, Mrs. J. T., New York City. 

Ruffin, B. A., Secretary Insurance Committee Ameri- 
can Bankers Association, Richmond, Va. 

Russel, George H., President People’s State Bank, De- 
troit, Mich. 

Sands, Oliver J., President American National Bank, 
Richmond, Va. 

Smith, Henry A., New York City. 

Todd, George W., Director Central Bank, Rochester, 
N. Y. 

Townsend, Samuel, President The People’s National 
Bank of Westfield, Westfield. N. J. 

Wolfe, Miss Anna Dorothy, Radnor, Pa. 

Wolfe, E. S.. Cashier District National Bank, Wash- 
ington, D. C. 


Bank, 


Marshall & Ilsley 
National 
Fort Dearborn 


Devitt, 


National Bank, 


Trust 


| 
} 


PRESIDENT: 
F. H. GOFF, President Cleveland Trust Co., Cleveland, Ohio. 


VICE-PRESIDENT: 
R, President Hartford Trust Co., 
ford, Conn. 


Ilart- 


the Association will be held at the Homestead 

Hotel, Hot Springs, Virginia, on April 30th, May 

ist and 2d next. In accordance with custom the 

first day, April 30th, is set aside for committeee meet- 

ings and meetings of the Executive Committees of 

the several Sections. A meeting of the Executive 

Committee of the Section will, therefore, be held at 

that time, notice of hour and room assigned to be an- 
nounced later. 

The attention of State Vice-Presidents is called 

to the following provisions of the Section’s by-laws: 


T: Spring Meeting of the Executive Council of 


“The Vice-Presidents of the Section shall be 
invited to attend the meetings of the Executive 
Committee and shall generally act in an advisory 
capacity to the Executive Committee, but shall 
not be entitled to vote.” 


This meeting is called to consider matters of in- 
terest to the Section and to receive reports of work 
since the adjournment of the last convention and to 
a large extent to arrange a program for the next 
annual convention to be held in Richmond, Virginia, 
in the autumn. 

Since much of the success of our annual conven- 
tions is due to the interest of members in suggesting 
topics for discussion and for addresses, it is earnestly 
hoped that members will communicate promptly with 
the Secretary any suggestions they may wish to make 
on these lines. The Secretary will shortly send out a 
letter regarding this Spring Meeting and desires to 
give this preliminary notice regarding it. 


As the Council Meeting ends on Saturday, May 
2d, the officers of the Section, at a recent meeting 


in New York and in accordance with the unanimous 
approval given at the last convention in Boston, have 
arranged to hold the Fourth Annual Trust Company 
banquet on the evening of Monday, May 4th, at the 
Waldorf-Astoria Hotel in New York City. This date 
was selected in order that members of the Council, 
who it is hoped will attend this dinner as in the past, 
might have ample time to reach New York and yet 
not find it necessary to remain several days waiting 
over for the banquet. Arrangements are being per- 
fected to make this banquet equally as notable as the 
preceding ones, which have been conceded to be the 
most important dinners of the sort held during the 
year. Subscription blanks regarding this dinner are 
now being sent out to our members. The charge for 
places, covering all expenses, being fixed as hereto- 
fore at $12 per plate. 

The unnecessary complications and expenses of 


the Collection at the Source feature of the Federal 
Income Tax law, having been productive of many 


requests that the Trust Company Section endeavor to 
obtain the active co-operation of bankers all over the 
United States in securing an amendment to the law 
as soon as possible, a letter relative thereto signed 
in behalf of the Section by Mr. John H. Mason, Chair- 
man of the Executive Committee, was addressed not 


only to the members of the Section but to all members 
of the Association, some fourteen thousand in num- 
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ber. This letter enclosed a form of petition addressed 
to the representatives in Congress to be signed by 
banking institutions and forwarded to congressmen 
for the districts of the members signing it. The form 
of petition follows: 


To the Representatives of the United States Congress: 

We, the undersigned banks, bankers and trust 
companies, hereby petition that the Act of October 3, 
1913, with respect to the INCOME TAX be amended 
at the earliest possible date, to provide for a method 
of “information at the source” in lieu of the present 
provisions of “collection at the source.” 

The present method of collection at the source 
adds many unnecessary complications to bondholders 
and other investors; it has added enormously to the 
expenses of banks, bankers and trust companies and 
the labor in investigating and making refunds will 
yearly cost the Government vast sums of money, all 
of which can be avoided. The present law provides 
that the tax shall be collected first and assessed after- 
wards. ‘he tax is collected on the gross income and 
is later assessed on the gross income LESS certain 
deductions which’are allowed, so that refunds will be 
necessary on a very large proportion of the returns 
of individuals. Under a plan of information at the 
source, all of these complications and unnecessary 
expenses aggregating up into the hundreds of thou- 
sands of dollars annually, will be eliminated and the 
Government will be in possession of more information 
for the verification of the returns of individuals and 
corporations, than under the law as it now stands. 

We further petition that in the event that the law 
is not speedily amended as above, that an annual ap- 
propriation be made by Congress for the reimburse- 
ment of banks, bankers and trust companies for the 
extra expenses to which they are subjected in acting 
as agents for the Government in the collection of the 
income tax. 

We also call attention to the fact that we have 
done everything possible to co-operate with the Gov- 
ernment in putting this law into operation, without 
waiting to determine who is to pay this heavy extra 
expense and we ask that Congress recognize our 
efforts and afford us relief as soon as possible. 


It is gratifying to report that this petition met 
with practically universal approval; was very gener- 
ally signed by members throughout the country and 
without doubt every representative in Congress re- 
ceived one or more copies. Over five hundred signed 
petitions received at the Secretary’s office were for- 


warded to the Hon. Oscar W. Underwood, Chairman 
of the House Committee on Ways and Means, to 
which Committee is referred any proposed amend- 


ments to the Tariff Law of which the Income Tax is 
a part. 

While it is not probable that any changes in the 
law will be made at this session, assurances have 
been given that the Treasury Department will shortly 
issue new rulings which will greatly modify the pres- 
ent regulations and relieve the bankers of a great 
deal of unnecessary work in connection with the pres- 
ent Collection at the Source feature of the Bill. 


5 


| 5 
| TRUST COMPANY SECTION ¥ 


OFFICERS, 1913-1914. 
PRESIDENT: CHAIRMAN EXECUTIVE COMMITTEE: 
J. F. SARTORI, President Security Trust & Savings Bank, N. F. HAWLEY, Treasurer Farmers & Mechanics Savings 
Los Angeles, Cal. Bank, Minneapolis, Minn. 
FIRST VICE-PRESIDENT: SECRETARY : 


KNOX, Comptroller Bowery Savings Bank, New _ 
York City Ik. G. MeWILLIAM, 5 Nassau Street, New York City 


THE COMMERCTAL APPEAL, MEMPHIS, MONDAY MORNING. DECEMBER 1, 191% 


Educational Series on Value of Service_ Rendered by Savings Banks 


| | The Pty ALL S AVINGS | | Money 
|| === At Work for Vou 


|| | 
BANK OF COMMERCE | 1,550,000 00 
“tin Planters Bank & Trust 


Central- State National Bank | 


COMBINED RESOURCES OVER SEVEN MILLION DCLLARS 
These Ba: i 


Capital and Surplus: Two Miltion Dellars | 


| National City Bank | 
of Memphis 


DE POSITS 
191 1,065,106.51 


» Savings Department of the Nation- - 
y Bank is open from 6 to 8 p. m. on 
8, 


YOUR ACCOUNT INVITED 


Designated Depository of the United States 


tional Bank in the Oity Having a Savings 
Department 


39% intrest 4% Interest 
North Memphis Savings Bank | 
Vet conpervation in its management, the Savings Certificates 
Citizens Bank & Trust Co. | Accounts at 


On Savings Ac pay three per cent 
interest, compounde arterly 


ificates we pay four per cent. 


Open Saturdays 6 to 8 P. M. 


|THE GERMAN-AMERICAN. SAVINGS BARK AND. TRUST CO, 


wave it Tioc 


“A DRUNK aT SERVICES. MULFORD JEWELRY COMPANY 


MULFOROVEWELRY 


6 SOUTH MAIN 


©) A DOLLAR~WHAT IS. IT? | 


“ one Men and Women to assist in preparing and sell 
the foll cer. ing off the salvage fire stock of the Famous De 
partment Store, 158 N. Main St, corner Wash 

ington Avenue. Apply at once. 


We pay 3 per cent Compound Interest on Savings Accounts 
IRA A. WATSON, Manager 


= | Mississippi Bank & Trust Co. 


Cut by courtesy Bankers Publishing Co 


| 
Tounve ali en National Bank Examiners > . 
a | 4 Per Cont On Time Certificates | 
THE GERMAN-AMERICAN SAVINGS BANK AND TRUST 
OPEN SATURDAY EVENINGS, 6 TO 8 O'CLOCK 
615 


JOURNAL OF THE 


AMERICAN 


BANKERS 


ASSOCIATION 


ARE THE THRIFT TALKS PUBLISHED IN YOUR 
TOWN? 


HE accompanying illustration shows the useful- 
ness of our Thrift Talks from a new angle. 
T In a very few instances newspapers have 
objected to publishing these “talks’” on the 
ground that they were advertising matter and should 
be paid for as such. Happily only a few have taken 
this narrow view of the matter, the great majority of 
those approached readily recognizing that we have no 
ulterior motive and are actuated solely by a desire 
to improve the economic conditions of our country, 
which was the actuating motive back of the entire 
Campaign of Education in Thrift which was instituted 
ast year. 
= About five hundred sets of these Talks are being 
sent each month for weekly publication in newspa- 
pers and other periodicals; to advertising men and 
banks; and it is gratifying that they are being pub- 
lished in probably forty different States. However, 
they ought to be published in every city in the United 
States and to those who have encountered the above 
attitude upon the part of local papers, the illustra- 
tion published herewith furnishes the answer. | 

This enterprising newspaper man recognizing the 
educational value of our “thrift talks” evidently de- 
termined to kill two birds with one shot by first print- 
ing the talk in a conspicuous place for the benefit of 
the public and then surrounding the talk with ad- 
vertisements of banks which, if the reader's desire to 
save was aroused, would give him a ready reference 
from which to choose a convenient bank, and at the 
same time bring business to the banks. Note how 
especial attention is attracted to this page by the 
heavy faced type of the head-line and also how ap- 
propriate quotations are used as “fillers.” — 

Certainly this is a practical application of our 
methods, which is to be commended in every way, 
and not the least of its results will be the gradual 
improvement in bank advertising so that it will give 
the reader real information to supplement the thrift 
idea engendered through reading our “talks.” 

However, while this is a most important phase 
of our thrift work, the other two channels of activity 
along which our efforts have been directed are equally 
important and are being followed assiduously, though 
much more might be accomplished had we the earnest 
co-operation of all. The channels referred to are the 
school savings system and the lectures by financial 
men to the people. ; 

The school savings system is receiving ever-in- 
creasing attention in various sections of the country. 
Both in North Dakota and South Dakota the system 
is receiving the serious consideration of State bank- 
ers’ associations, and in Connecticut the educational 
authorities of the State are also giving serious thought 
to this subject. Numerous requests for our school 
savings bank pamphlet, containing five methods of 
operating the system. together with extracts from the 
laws of various States, continue to be received, and 
recently your Secretary, in company with Mr FE. L. 
Robinson and other prominent bankers of Baltimore 
appeared before a committee of the Board of Educa- 
tion of that city and presented the merits of the 
school savings system. It is understood that the 
Board has the system under favorable considera- 
tion. In New York City, after a year of effort, it 
seems that the obstacles in the path of adopting the 
school savings system, as a system, have at last been 
removed, and favorable action is expected in the near 
future. 

While with the exception of a talk here and there 
apparently bank men generally have been loath to 
take up the work of “talking” thrift to the people, in 
New York City, in co-operation with the Supervisor 
of Lectures of the Board of Education, the work has 
progressed famously. Four thrift courses have been 
arranged this season and three of them have been 
successfully completed. The last, at Bryant High 
School, Long Island City, begins March 5th. 

And so the work goes on. Next month we hope to 
be in a position to announce another step, as a result 
of long negotiations, which will by far be the most 
important one yet taken. Your committees and your 


officers are doing their best. Won't you help by 
co-operation with them to the extent of your ability? 


POSTAL SAVINGS AND INTERLOCKING DIREC- 
TORATES. 
ENATE BILL No. 4503, recently introduced by 
S Senator Bristow, would amend the Federal Re- 
serve Act by permitting the Government to de- 
posit Postal Savings funds in banks other than 
members of the Federal Reserve Association. While 
this is undoubtedly aimed to remove the objection to 
Senate Bill No. 2232, which would remove the limit 
upon deposits which might be made by individuals 
with Postal Savings Banks, it would only partially 
accomplish that object as in many States mutual sav- 
ings banks would still be barred by their State laws 
from participation in Government deposits, and the 
real menace in the provisions of Senate Bill 2232 would 
in no way be reduced, owing to the fact that if un- 
limited deposits are permitted individuals, those dis- 
honestly inclined will always have at their command 
a method of evading creditors in that such deposits 
with the Government cannot be directly attached. 

Senate -Bill 2232 is still in Committee, and as 
Third Assistant-Postmaster General Dockery has 
stated that this bill is one of expediency upon the 
part of his Department, there is no doubt but that 
our far-seeing Senators will be governed entirely by 
the economic effects of the bill and that its provisions 
will be materially modified as a result of their de- 
liberations. 

On February 20th, our General Counsel, Mr. Paton, 
in company with Mr. Edwin S. Hunt, President Sav- 
ings Banks Association of Connecticut, appeared be- 
fore the House Judiciary Committee at a hearing upon 
the proposed interlocking directorates legislation. As 
a result of the very able arguments presented by 
Messrs. Paton and Hunt we have unofficial advices 
that mutual savings banks will be entirely exempt 
from such legislation and that the proposed measure 
will be decidedly changed in other respects. 


CLINTON T. ROSE. 


TT" ranks of the Executive Committee of the Sav- 
ings Bank Section have been reduced in num- 
ber through the loss of Clinton T. Rose, Presi- 
dent of the Onondaga County Savings Bank, 
Syracuse, N. Y., who died at his residence in that 
city in the early morning hours of February 13, 1914. 
Mr. Rose would have become sixty years of age 
had he lived until April 15th next. He was born in 
the City of Syracuse where he has always lived, and 
in the public schools of which his education was ob- 
tained. Just before he became seventeen years of 
age he entered the service of the Onondaga County 
Savings Bank as a messenger boy. Since that date, 
in March, 1871, until his death he remained continu- 
ously in the service of that institution. Such was his 
fidelity, industry and intelligence that he advanced 
through the various grades of employment until May 
1, 1891, when he was elected Treasurer. He continued 


.as Treasurer for more than twenty years, until Jan- 


uary 1, 1912, when he became President. 

Thus for a period of more than forty years cover- 
ing his whole business career his life and service were 
devoted to the interests of this institution. When 
this service began the bank was in the sixteenth year 
of its existence and had resources of less than four 
million dollars. He witnessed and participated in its 
growth into an institution with resouces of more than 
twenty-six millions of dollars. During many years 
of this service his health was impaired, although 
while contending against disease with wonderful 
bravery and determination and with a rare and ad- 
mirably uncomplaining spirit, his labors for the in- 
stitution he loved continued with no abatement. 

Mr. Rose was elected a member of our Executive 
Cor..mittee at the Detroit convention in 1912, and was 
deeply interested in our work. The news of his death 
was received with great sorrow by the members of 
that committee, as it undoubtedly will be by many 
among our membership who enjoyed the privilege of 
his personal acquaintance. The Savings Bank Section 
was represented at the funeral services by its Sec- 
retary. 
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CLEARING HOUSES AND THE RESERVE BANK 
ORGANIZATION COMMITTEE. 


EFTER the Secretary of the Treasury 

A Secretary of Agriculture had spent the first 

week of their country-wide trip on the road, 

it was borne in upon them by the testimony of 
bankers and other business men that although the 
division of the country into Federal reserve districts 
was a big problem, it was equalled in importance by 
two other questions presented by the Act; first, the 
definition of commercial paper, and, second, the plan 
of clearing the domestic exchange of the country. 

In order to get the benefit of opinion as wide in 
range as the nation itself, the Organization Commit- 
tee under date of February 6th sent a circular letter 
to the Clearing House Associations of the country 
asking for suggestions and recommendations bearing 
on the solution of the two questions mentioned. At 
first thought it seemed as if it would be wise to hold 
a meeting of clearing houses, and when this idea was 
presented to the Organization Committee no objection 
was raised, but on the other hand official recognition 
of such a meeting did not seem probable. By mutual 
consent, therefore, the officers of this Section decided 
not to take the initiative in starting a movement for 
concerted ‘action in the matter at this time. 

On second thought, this seems to be the wiser plan 
after all. It will be noticed that the bill recognizes 
that there is a variation in the kind of business done 
in different sections of the country and the power is 
given to the Federal Reserve Board to define the 
character of paper eligible for discount in the differ- 
ent districts. Therefore, suggestions coming inde- 
pendently from all sections will be better adapted to 
the needs of the Organization Committee than if a 
composite expression of opinion were submitted. 

The same situation is presented with reference to 
the clearing functions of the Federal reserve system, 
yet we cannot refrain from here calling attention to 
the fact that no more eloquent opinion could be ex- 
pressed by bankers on this mooted question than the 
present methods of check collection. For more than 
two years it has been pointed out in these columns 
and at the annual meetings of the Clearing House 
Section that unless the bankers of this country should 
cease to tolerate present unscientific methods and 
apply the clearing house principle to country as well 
as to city checks the matter would be taken out of 
their hands and adjusted by legislation. We are now 
face to face with precisely that proposition. 

There is assurance, however, that the detail plan 
of organization now being prepared, will be submitted 
for criticism as soon as practicable, and it is quite 
likely that the Clearing House Section may call a 


and the 
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general meeting later for this purpose if it seems to 
be desirable to get the consensus of opinion of our 
members. 


THE NUMERICAL SYSTEM. 


Ii learn from authoritative sources that the Nu- 

\X/ merical System will be installed in the ac- 

counting system of the Federal reserve sys- 

tem, thus completing a triangle of “systems” 

that is both logical and practical. The United States 

Treasury Department has been using the transit num- 

bers for some time, and a recent “census” shows that 

about 70 per cent. of all checks in circulation now 
bear the transit numbers. 

Why lag behind? This thing is no longer an ex- 
periment and it only lacks the co-operation of about 
30 per cent. of the banks to make it complete. We 
are at the end of an old and at the beginning of a 
new order of things in check collection. Transit rec- 
ords will be on a new basis and will be made officially 
by numbers. Does it still need argument to con- 
vince anyone that it is easier to read from the face 
of the check the number 84-65 and write it down 
than to spell out “Union Bank and Trust Company, 
Opelousas, Louisiana,” or try to abbreviate it in- 
telligently ? 

Of course your new supply of checks will be 
printed with the numbers—it is hard to find a printer 
who will print them otherwise—but you should num- 
ber your blank checks in stock with a rubber stamp. 
Not all at once, but just enough check books at a 
time that no check book will be handed out by your 
tellers that is not in proper shape. Send us 10 cents 
and we will have a stamp made for you. At least 
number the drafts on your correspondent with his 
number designating place payable. If you want a 
key, we can furnish the latest edition at $1.50 per 
copy. 


TOTAL BANK TRANSACTION RETURNS. 


FTER further consideration it has been decided 
A that it would be unwise for this Section to pub- 
lish in the JOURNAL-BULLETIN the figures 

that have been collected during the past year, 

this being the proper function of the commercial press. 
However, each member reporting will shortly be senta 
list of the statistics for the purpose of comparison. To 
those clearing houses not reporting, we would repeat 
the warning that after the Federal Reserve System is 
in operation, totals of clearings will be totally upset. 
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CONVENTIONS TO BE HELD IN 1914. 
ad 20,21. Association of Reserve City Bankers, 
Cincinnati, Ohio 
Apr. 9,10. Louisiana Shreveport 
14,15. Arkansas Little Rock 
24,20. Lakeland 
7 30-May 1,2. Ex. Council A.B.A., Hot Springs, Va. 
May 4,5, Vicksburg 
12-14. North Carolina Raleigh 
Oklahoma Oklahoma City 
Wichita 
Reno 
Tennessee Chattanooga 
Washington Walla Walla 
" 10,11. Minnesota .................Minneapolis 
” 11,12. Connecticut .......... Place not decided 
11,12. New York, 
Eastern Point, New London, Conn. 
16, QROGOR: Medford 
16-18. Maryland ............. Cape May, N. J. 
" 18-20. Virginia ............ Old Point Comfort 


19-20. Colorado .............. Colorado Springs 


23,24. West Virginia ............. Martinsburg 
23-25. South Carolina ............ Isle of Palms 
24,25. South Dakota ................Aberdeen 

= 26,27. Pennsylvania .......... Bedford Springs 
July 1, 2. North Dakota ...........ccces Williston 
Sept. 22-24. Am. Inst. of Banking...... Dallas, Texas 
= FMGIANE Indianapolis 
Oct. 12-16. Amer. Bankers Assn..... Richmond, Va. 
Nov. 6, 7. Castle Hot Springs 
Date not decided. New Jersey...........Atlantic City 
Date not decided. Montana eee 3utte 


CALIFORNIA BANKERS’ ASSOCIATION. 


HE second annual meeting of Group Two was 
T held at Bakersfield, February 7th. C. M. Griffith, 
of Visalia, presided, and W. FE. Benz, President of 
the Bakersfield Clearing House Association, wel- 
comed the visitors on behalf of the local bankers. The 
speaker of the evening was James K. Lynch, of San 
Francisco, who talked on “The Federal Reserve Act.” 
W. R. Williams, State Superintendent of Banks, made 
an address on “The Cause and Effect of Bank Su- 
pervision.” Remarks were made by E. A. Brown of 
Sacramento, H. C. Carr of Portersville, A. S. Crites 
of Kern, and F. H. Colburn, Secretary of the Associa- 
tion. W. B. Nichols, of Dinuba, Secretary of the 
Group, reported a membership of fifty-eight banks. 
The following day the bankers of Bakersfield acted 
as hosts and provided generous entertainment - for 
those of the out-of-town bankers who remained over. 
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CONFERENCE OF THE BANKERS’ ASSOCIA- 
TIONS OF THE CENTRAL STATES. 

HE third annual conference of State Bankers’ 

Associations of the Central States was held in 

Minneapolis and St. Paul February 23d and 

24th, the Associations in each State being repre- 

sented by their respective Presidents and Secretaries. 

George D. Bartlett of Wisconsin presided as President, 
and R. L. Crampton of Illinois acted as Secretary. 

Four business sessions were held during the two 
days, and problems pertaining to State Association 
work and the member banks at the present time, were 
thoroughly discussed. Many valuable suggestions 
were offered which would tend to further the inter- 
ests and increase the benefits of membership in the 
State organizations; one of the particular topics be- 
ing ways and means for improving the protective fea- 
tures and co-operation among the protective depart- 
ments. L. W. Gammon, Manager of the Protective 
Department of the American Bankers Association, 
who represented the Association at the conference, 
gave an address, setting forth the importance of 
protective work. 

Among the resolutions adopted at the meeting 
was one recommending an “active and persistent 
endeavor to inculcate systematic habits of thrift 
and economy in the minds of youths by school savy- 
ings banks and otherwise”; also a resolution recom- 
mending the use of uniform statements of financial 
worth on the backs of all notes over $500 and on all 
commercial, industrial and agricultural notes, to con- 
form with the new federal reserve law. 

The delegates were entertained by the bankers of 
Minneapolis and St. Paul. 

S. B. Rankin, Secretary of the Ghio Bankers’ As- 
sociation, was elected President and J. E. Platt, Sec- 
retary of the South Dakota Bankers’ Association, Sec- 
retary for the ensuing year. 


PROTECTIVE WORK OF STATE BANKERS’ 
ASSOCIATIONS. 


California Bankers’ Association, 
Office of the Secretary. 
San Francisco, February 6, 1914. 
FORGER CAPTURED. 
FORGERY. Clyde Kaufmann — Ar- 
Confesses to Many Forgeries and Train Rob- 


DARING 

No. 553. 
rested. 
bery. 

November 22, 1913, our Protective Committee is- 
sued to members a Warning Bulletin giving Kauf- 
mann’s description and method of operating. Sheriff 
McAuley, of Auburn, sent a similar circular to banks. 

Kaufmann was later arrested by San Francisco 
Police Detectives Conlon and Mackey. He was 
wanted by the authorities of several cities, but was 
turned over to Sheriff McAuley and taken to Auburn 
to be tried for the forgery by which he defrauded 
a bank there. 

While awaiting trial on this charge he confessed 
to having robbed a United States mail car attached 
to a Southern Pacific train near Burlingame, Cal., 
October 14th last. Kaufmann also admitted the Au- 
burn forgery, and that he was wanted for many other 
forgeries, in California. 
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Yesterday this crook was brought back to San 
Francisco by the Federal authorities. He has been 
positively identified as the man who robbed the mail. 
He is held by the Federal authorities charged with 
robbing the United States mail by the use of dan- 
gerous weapons. Fer such a crime the offender may 
be punished by imprisonment at hard labor for the 
term of his natural life. 


February 11, 1914. 

FORGER AND TRAIN ROBBER SENTENCED. 
Jean La Banta, alias Clyde Kaufmann, alias R. 
Manning, etc., age 32 (see C. B. A. Bulletins Nos. 34 
and 41), was sentenced at San Francisco, February 
11, 1914, by Federal Judge Dooling to serve twenty- 
five years in San Quentin prison for robbing the mails. 
It was while this bandit was being held at Auburn 
on the charge of forgery by which he defrauded a 
member of the California Bankers’ Association that 
he was identified as being the train robber, and he 
was therefore prosecuted on the more serious charge. 


This clears our criminal record of case No. 553. 


CHARGED WITH RAISING BILLS. 
William Smyth, 82 years old, is at the county jail 
in Oakland on a charge of raising bills. 
The authorities believe that the arrest of Smyth 
is important, as they have been attempting for sev- 
eral months to trace raised bills. 


COUNTERFEITER OF GOLD COINS ARRESTED. 

Milton H. Lee, 67 years old, was arrested at Salt 
Lake City, Utah, early this month while in the act of 
making counterfeit five-dollar gold pieces. 


Washington Bankers’ Association, 
Office of the Secretary. 


Tacoma, Wash., January 28, 1914. 
WARNING. 
No. 304—GRANITE FALLS STATE BANK 


HOLD-UP—REWARD OFFERED.—$100 reward is of- 
fered by this Association for the arrest and convic- 
tion of the men that held up and robbed the Granite 
Falls State Bank of Granite Falls, this State, at 
about four o’clock Thursday afternoon, January 15th, 
securing about $1,800 of booty. The bank officials are 
unable to fully describe the robbers except that they 
were foreigners, probably Italians, the one who seemed 
to be the leader being about 35 years old, 5 feet 
7 inches tall, and 160 pounds in weight—had a full, 
round face, medium mustache, dark in color. He 
wore a white slouch hat and a black oil raincoat. 
His English was very broken and his orders given 
to the others in a foreign language. The case is now 
in the hands of the county officials and the Burns 
International Detective Agency. 

No. 306.—REMITTANCE LOST.—Remittance letter 
dated December 8, 1913, from O. A. Kuck, banker, 
Ephrata, addressed to the Seattle National Bank, was 
lost in the mails. It contained 20 different items ag- 
gregating $2,960.12. Payment upon same has been 
duly stopped. All items were duly endorsed payable 
to the Seattle National Bank. Should any of them 
be presented notify O. A. Kuck at once. 


Tacoma, Wash., February 2, 1914. 


WARNING. 
No. 308—A NEW BANK SWINDLE.—Worked 


successfully in Ohio. 

“A counterfeit United States Voucher of ample 
proportions is used; in the upper left-hand corner, 
Cut of Grover Clevelanu, “No. in biue 
ink; made payable to ‘GEORGE THOMPSON’ 
(stamped) for ‘Eight hundred and twenty-two dol- 
lars’ (also stamped); signed ‘UNITED STATES 
TREASURY,’ ‘issued by’ (stamped) ‘Miller’ (pen and 
ink). On back of the voucher ‘Payee’ and ‘Wit- 
ness’ (printed); also the following printed: ‘Payable 
at any Bank, Bankers or Trust Company, 1912.’” The 
swindler is described as follows: 
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Name, George Thompson, alias Miller. Na- 
tionality, Trish. Spoke with good Irish brogue. 
Occupation, claims to be a surveyor. Age, between 
35 and 38 years; height, 5 feet 8 inches; weight, 150 
to 160 pounds; cemplexion, light, smoothly shaven; 
eyes, dark; hair, sandy color; nose, prominent; wore 
black derby hat, dark overcoat, light brown suit. 

No. 309.—LOST OR STOLEN.—Cashier’s Check 
No. 5456, for $900, dated October 25, 1913, issued by 
the Empire Trust Company of St. Joseph, Mo., pay- 
able to Wm. Fuhrman. 

Also Certificate of Deposit No. 177, for $700, dated 
October 11, 1918, issued by the Farmers Bank of 
Hale, Mo., for a period of six months, payable to 
J. P. Hansen. The owner of the certificate was in 
Omaha recently, and while there his pocketbook con- 
taining this certificate was stolen. 

Illinois Bankers’ Association, 
Office of the Secretary, Chicago, IIl. 
$400 REWARD FOR HARRY B. HAMPTON 


Harry B. Hampton, alias Harry B. Howard, Ed- 
die Smith and Michigan Smithy. Age, 36 years; 


height, 5 feet 75g inches; weight, 161 pounds; hair, 
medium chestnut; eyes, yellowish light blue; com- 
plexion, florid. Lorn in Michigan. 

Harry Hampton, together with three other no- 
torious criminals now either convicted or in custody, 
entered the Bank of Silvis, Silvis, .Rock Island 
County, Ill, and burglarized the bank, brutally as- 


saulting the cashier who subsequently died from his 
injuries. 

Under the date of January 19, 1914, the State 
of Illinois offered a reward of $200 for the arrest and 
conviction of Harry B. Hampton for the above-men- 
tioned murder, and the Illinois Bankers’ Association 
offers an additional reward of $200 subject to its 
rules, and if conviction is secured within one year. 

Arrest and wire Floyd KE. Thompson, State’s 
Attorney, Rock Island, Ill, or Illinois Bankers’ As- 
sociation, Chicago. 

Missouri Bankers’ Association, 
Office of the Secretary. 
Sedalia, Mo., February 12, 1914. 
WARNING. 

We are informed by the Burns Detective Agency 
that some time ago a pad of pay checks was stolen 
from the Arkansas, Louisiana and Gulf Railway Com- 
pany at Monroe, I.a., and that several of these checks 
have recently been passed in Western Arkansas and 
Eastern Oklahoma. Look out for them! 

LOST OR STOLEN. 

Certificate of Deposit No. 125, for $200, dated 
December 22, 1913, issued by the Rich Fountain Bank 
of Rich Fountain, Mo., for a period of one year, pay- 
able to Conrad Dresel. Mr. Dresel’s pocketbook con- 
taining this certificate was stolen in St. Louis. 


Michigan Bankers’ Association, 
Office of the Secretary. 
Detroit, Mich., February 12, 1914. 
BULLETIN 177. 

We have a letter from the Prosecuting Attorney 
at Muskegon advising us that John Klug, referred 
to in our BULLETIN 167—December 6, 1913—was ap- 
prehended and sentenced by the Court to serve a term 
in the State prison at Marquette. 

We have advices from the Burns Detective 
Agency that F. C. Sheffield, mentioned in our BUL- 
LIETIN 161—-September 12, 1918—is under arrest in 
New York, and that this man’s real name is Frank 
Von Gordon. He is wanted by the police in all the 
principal cities in the Union. 


HE bankers of Enid tendered a banquet to 
W. 3B. Harrison, Secretary of the Oklahoma 
Bankers’ Association, on his removal last month 


Oklahoma City. He was 
reclining chair. 


from that town to 
also’ presented with a handsome 
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BILLS BEFORE CONGRESS. 


N February 5th and 6th, Mr. P. W. Goebel of 
O Kansas City, Kansas, Chairman of the Com- 
mittee on Federal Legislation of the American 
Bankers Association and Mr. Thomas Bb. Paton, 
General Counsel of the Association visited Washing- 
ton and had interviews with Senator Owen and 
tepresentative Glass, Chairmen respectively of the 
Committees on Banking and Currency of the Senate 
and House, Representative Clayton, Chairman of the 
House Judiciary Committee and a number of other 
Senators and Representatives for the purpose of learn- 
ing the situation with reference to a number of 
measures already introduced or in prospect, affecting 
the banking interests. 

Concerning Guaranty of Deposit legislation it was 
learned that nothing immediate in the way of such 
legislation was contemplated; that the bills so far 
introduced on this subject were not favored by the 
leaders of the Banking and Currency Committees and 
that nothing had, as yet, been done towards framing 
bills on those subjects. Mr. Glass, giving his own 
personal opinion and not speaking for the Committee, 
expressed the view that it was doubtful whether there 
would be any guaranty of deposit legislation at this 
session; he thought that enough banking legislation 
had already been enacted and the situation should be 
allowed to settle itself for a while before anything 
further along this line was taken up. At all events 
nothing immediate was contemplated and there would 
be all the time necessary for consideration and ex- 
pression. of views on any such proposition. 

With reference to the tentative bill regulating 
interlocking directorates pending before the House 
Judiciary Committee, the impression was derived that 
the Committee was disposed to be conservative on 
this proposition and it was stated that ample time 
would be given for hearings. 


Interlocking Directorates. 


On February 20th Mr. Edwin S. Hunt of Water- 
bury, Connecticut, President of the Connecticut Sav- 
ings Banks’ Association, and General Counsel Paton 
appeared in Washington at a specially arranged hear- 
ing before the Hlouse Judiciary Committee to urge 
certain modifications of the tentative Clayton bill 
regulating interlocking directorates, Section 2 of 
which is as follows: 


“That from and after two years from the 
date of approval of this Act, no person shall at 
the same time be a director or other officer or em- 
ployee in two or more Jfederal Reserve banks, 
National banks, or banking associations, or other 
banks or trust companies, which are members of 
any reserve bank, and are operating under the 
provisions of the Act approved December twenty- 
third, nineteen hundred and thirteen, entitled ‘An 
Act providing for the establishment of Federal 
Reserve banks, to furnish an elastic currency, 
to afford means of rediscounting commercial 
paper, to establish a more effective supervision 
of banking in the United States, and for other 
purpeses,’ and a private banker, and a person who 
is a director in any State bank or trust company, 
not operating under the provisions of the said 
Act, shall not be eligible to be a director in any 
bank or banking association or trust company 
operating under the provisions of the aforesaid 
Act.” 


Mr. Hunt presented an argument showing why 
trustees of mutual savings banks should not be made 
ineligible by the above provision which Mr. Paton 
supplemented, reading a letter from an official of a 
savings bank in Baltimore in which it was stated: 
“Our Directorate, which is in character a Board of 
Trustees similar to those directing the New York, 
Massachusetts and Connecticut Mutual Savings Banks, 
consists of twenty-five men of high standing in this 
community——successful in their several lines of busi- 
ness—-but nearly all are connected with other financial 
institutions in this city; this very fact makes them 
useful to us as we need men with just this sort of 
experience to help us in a wise selection of invest- 
ments and real estate loans. None of our Directors 
has an ‘axe to grind’ and their direction of our affairs 
is largely a philanthropic service.” 

On this special feature it was stated by the mem- 
ber of the Committee who drafted the above Section 
2 that it had not been the intention to make ineligible 
a director or trustee of a mutual savings bank and 
that this fact should have been made more plain 
in the draft. Whatever will finally result from the 
movement for legislation on this subject, it seems 
reasonably clear that the eligibility of trustees of 
mutual savings banks to be officers and directors 
of banks, members of the Federal Reserve System, 
will not be affected. Mr. Hunt made a very full and 
convincing argument on this subject. 

In arguing for a modification in other respects of 
Section 2, Mr. Paton first urged that it might be 
sood policy to wait a while until the Federal Reserve 
System was in operation and then if abuses were 
found to exist it would be time enough to correct 
them. This argument was met by the statement that 
the Committee felt it incumbent to regulate this sub- 
ject at the present session and that the problem 
before them was the best method of regulation. It 
was then urged that instead of an attempt by hard 
and fast rules of law to regulate the eligibility and 
ineligibility of oflicers of banks and trust companies, 
members and non-members of the Federal Reserve 
System, a more equitable and just plan would be by 
conferring upon the Federal Reserve Board power, 
under specified limitations, to regulate this subject 
when abuses were found to exist; that this would 
seem more reasonable than any positive rule of law 
which by depriving banks of officers and directors 
where no undue control existed, would result in a 
three-fold injury to the officer, to his institution 
and to the community. Finally, if the suggestion of 
regulation by discretionary power in the Federal 
Reserve Board was not acceptable, a tentative draft 
of amendment to Section 2 was submitted which 
limited the restrictive provisions to banks in the same 
town or city and where the aggregate paid in capital 
exceeded one million dollars, with a special provision 
making eligible the trustees of mutual savings banks 
to become officers and directors of members of the 
lederal Reserve System and a further provision mak- 
ing eligible the officer or director of a state bank or 
trust company, irrespective of the amount of its 
capital where its business did not substantially com- 
pete with that of a member bank. 

Evidence was submitted at the hearing in the 
form of letters from country bankers showing how 
Section 2 as at present drawn would work great 
hardship and injustice. The situation was shown to 
be quite common throughout the country where, for 
example, those interested in a national bank had or- 
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ganized a State bank or trust company and a savings 
bank in a particular locality to take care of a class 
of business that National banks could not handle; that 
these institutions supplemented each other and often 
proved a great blessing to the communities in which 
they were located: that if Section 2 was enacted in 
its present form, these additional banks would have 
to liquidate or select such officials as were not com- 
petent to operate their banks profitably. Again it 
was shown that in certain centres, men with capital 
and brains engaged in the business of banking have 
gone into smaller communities where they have or- 
ganized country banks and joined forces with the 
small capital to be raised in those communities and 
that such organizations have proved great developers 
of the community and therefore very helpful. In 
view of these conditions all over the country it was 
urged that Section 2 as at present drawn would 
destroy these classes of banks and work great injury 
not only to those whose money was invested therein 
but also to the rural communities. 

At the close of the hearing, the impression was 
derived that there was no intention on the part of the 
Committee to injure the small country banker nor to 
do anything more than regulate conditions where an 
undue control of money and credit and a destruction 
of competition was shown to exist. Upon request, 
the following draft has been prepared and submitted 
as a suggested substitute for that portion of Section 
2 which regulates officers and directors of banks and 
trust companies members of the Federal Reserve 
System holding office in other banks and trust com- 
panies: 

Section 1. Whenever an officer or director of 
a bank or trust company, having a paid in capital 
exceeding two million dollars, member of a Ked- 
eral reserve bank, shall also be an officer or di- 
rector of one or more banks or trust companies 
located in the same city having a paid in capital 
of two million dollars or over whether or not mem- 
bers of a Federal reserve bank and which in- 
stitutions are doing a substantially competing 
business and it shall appear to the Federal Re- 
serve Board upon satisfactory proof after due 
notice of hearing that such officer or director is 
abusing his position in the way of destroying 
competition between such institutions or exercis- 
ing an undue control over such institutions in the 
granting or refusing of credit, the Federal Reserve 
Board shall have power to compel a discontinu- 
ance of such practices or to require the resigna- 
tion of such officer or director from one or all 
of the banks or trust companies which are mem- 
bers of the Federal reserve bank. 

Section 2. Nothing in this act shall be con- 
strued te make ineligible the trustee of a mutual 
savings bank not having capital stock from being 
an officer or director of a bank or trust company 
which is a member of a Federal reserve bank. 


Recent advices from Washington are to the effect 
that the tentative Clayton bill on this subject of inter- 
locking directorates is to be redrawn and that full 
and serious consideration will be given to the amend- 
ments and modifications that have been proposed. 

It is suggested that members of the Association 
interested in this subject and who hold an interrela- 
tion in two or more banks or trust companies where 
no abuses of undue control or restriction of compe- 
tition exist and where if such relations were severed, 
injury and injustice would result by the enactment 
of the Clayton bill in its original form, should com- 
municate the particular facts to some member of the 
House Judiciary Committee or to their own repre- 
sentative or Senator and forward a copy of such 
communication to Mr. P. W. Goebel of Kansas City, 
Kansas, who is Chairman of the Federal Legislative 
Committee of this Association. In this way the Com- 
mittee will accumulate facts which will constitute the 
most effective arguments against any legislation which 
will unduly interfere with existing legitimate relations. 
Following are the members of the House Judiciary 
Committee: 


Henry D. Clayton, Alabama, Chairman. 
Edwin Y. Webb, North Carolina. 


Charles C, Carlin, Virginia. 
John C. Floyd, Arkansas. 

R. Y. Thomas, Jr., Kentucky. 

H. Garland Dupre, Louisiana. 
Walter I. McCoy, New Jersey. 
Daniel J. MeGillicuddy, Maine. 
Jack Beall, Texas. 

Joseph Taggart, Kansas. 

Louis Fitzhenry, Illinois. 

John F. Carew, New York. 
John B. Peterson, Indiana. 

John J. Mitchell, Massachusetts. 
Andrew J. Volstead, Minnesota. 
John M. Nelson, Wisconsin. 
Dick T. Morgan, Oklahoma. 
Henry G. Danforth, New York. 
L. C. Dyer, Missouri. 

George S. Graham, Pennsylvania. 
Walter M. Chandler, New York. 


BILLS OF LADING. 


WING to the fact that Congress has been so 
O largely occupied in the past with Income Tax 
and Banking and Currency legislation and is 
now engaged in the consideration of what may 
be termed anti-trust measures, the advocates of bill 
of lading legislation have not hoped for immediate 
progress of the Pomerene bill relating to bills of 
lading in interstate and foreign commerce. But it is 
gratifying to note that the Senate Committee on In- 
terstate Commerce to which this measure was referred 
has voted to report it out to the Senate although the 
report has not yet been made. There is still prospect, 
therefore, of favorable legislation on this subject dur- 
ing the Sixty-third Congress. The Senate of the 
Sixty-second Congress passed the Pomerene bill and 
it is not expected that there will be much opposition 
to the measure in the present body. The real fight, 
if any, will be in the House Committee on Interstate 
and Foreign Commerce after the bill leaves the Sen- 
ate. 


THE NEGOTIABLE INSTRUMENTS ACT. 


R. F. W. FOOTE of Hattiesburg, Mississippi, 
M member of the Executive Council and of the 
Law Committee of the American Bankers As- 
sociation, has been devoting considerable time 
before the legislature of Mississippi to urging the 
enactment of the Uniform Negotiable Instruments Act 
and other measures recommended by this Association. 
Recent advices from Mr. Foote are to the effect that 
the Senate Committee of the Mississippi legislature 
have reported the Uniform Negotiable Instruments 
Act favorably and there is every hope of obtaining 
the enactment of that law at the present session of 
the Mississippi legislature. 


RAILWAY PAY CHECKS. 


following communication has been received 


HE 
| from a banker in Rock Island, Illinois: 
“We have this situation in connection with 
railway pay checks. The railroads entering this 
city pay all their employees by check and we find 
it is practically impossible to have all the foreign 
laborers identified. In the past it has been the 
custom of the banks in the Tri-cities, Rock Island, 
Moline and Davenpert, to pay these checks with- 
out any positive identification and occasionally 
a bank suffers through this practice. The banks 
feel that they ought to pay these checks if at all 
possible, and yet do not feel that they should be 
obliged to stand a loss where reasonable diligence 
is used in cashing them. It occurs to us that pos- 
sibly you know of other communities where this 
condition has to be met and that you can give 
us some suggestions as to how to correct it. 
It has been suggested that the employee endorse 
the check in the presence of the paymaster or his 
authorized representative and that this paymaster 
or his authorized representative certify to the 
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signature, making the check payable to bearer. 
I do not know whether or not we could induce the 
railroad companies to do this. Any suggestion 
that you can give us or any information which 
you may have, will be greatly appreciated.” 


General Counsel is not sufficiently familiar with 
the custom in different communities as to the pay- 
ment of railway pay checks to foreign laborers, to be 
able to state how this condition is met; therefore 
publication of the above letter is made with the 
thought that it may call forth a reply from bankers 
in certain localities where a system of railway pay 
checks has been devised under which the banks are 
protected in the cashing of such checks. 
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In a situation such as above described the burden 
of identification is certainly an unfair one to place 
upon the bank because it does not know the payee 
while the railroad which issues the check does know 
him. In this connection the thought suggests itself 
that if such checks were made payable to John Smith 
or bearer, the bank would be protected without the 
burden of identification because the instrument would, 
in law, be payable to bearer while it would seem that 
such a form of check would sufficiently serve the 
purpose of the railroad as an indication of the par- 
ticular laborer to whom it was given in payment, be- 
cause the check would also contain his name. 

Further information on this subject will be wel- 
comed. 


OPINIONS OF GENERAL COUNSEL. 


Summary of Questions Received and Opinions Rendered to Members of the Association. 


CERTIFICATION OVER TELEPHONE. 


Oral promise over telephone or otherwise by a drawee 
of check to pay same not binding because accept- 
ance must be in writing—Nor can bank in absence 
of fraud be held liable to holder who has cashed 
check on faith of promise on equitable principle 
of estoppel, as this principle inapplicable in face 
of positive statutory requirement of written ac- 
ceptance. 


From Pennsylvania.—-In the Journal of the 
American Bankers Association of August, 1912, 
and again in December, 1912, you gave an opinion 
as to certification of checks over telephone. The 
former is in answer to an Oklahoma inquiry 
and the latter to one from Alabama. If the same 
situation should develop in Pennsylvania would 
your answer be the same? Does it make any dif- 
ference if the inquiry is made before the title of 
the check is acquired by the bank? 


The situation referred to is where a bank receiving 
an inquiry over the telephone whether the check of 
Mr. A on it is good and will be paid, replies in the 
affirmative and afterwards refuses to pay the check 
because payment has been stopped or for some other 
reason. The question arising out of this situation is 
whether the bank is liable to the holder of the check 
by reason of its telephone promise to pay, especially 
where the holder has purchased the check on faith of 
such promise. 

The opinions given in the JOURNAL-BULLETIN 
for August, 1912, and again in December, 1912, were 
to the effect that the bank could not be held on its 
telephonic promise, as the Negotiable Instruments 
Act provides that an acceptance must be in writing 
and further provides that the bank is not liable to the 
holder unless and until it accepts or certifies the check. 
In the JOURNAL-BULLETIN for December, 1912, the 
decision of the Supreme Court of Colorado in Van 
Buskirk v. State Bank of Rocky Ford, 35 Colo. 142, 
was cited in support of the opinion. In that case a 
bank to whom a check was tendered telephoned the 
drawee in the same town and was informed the check 
was good; thereupon relying upon this statement it 
cashed the check which otherwise it would not have 
done. Shortly thereafter the drawer stopped payment. 
The holder of the check sued the drawee and the 
action was dismissed, it being held that an oral prom- 
ise to pay a check is not binding on the bank where 
the statute requires acceptance to be in writing. The 
court further held that there was no basis for an ac- 
tion of fraud against the drawee bank. 

I believe the courts of Pennsylvania would hold 
the same way upon a like situation as the Negotiable 
Instruments Act is equally the law of that state. In 
addition to the decision in Colorado, both the Supreme 
Courts of Kansas and of Oklahoma have recently 
construed the Negotiable Instruments Act in the same 
way in cases arising in those states. It may be of 
value to refer to such decisions as these instances of 
inquiry and answer over the telephone that a check 


is good are constantly occurring and prospective pur- 
chasers of checks are often tempted to rely on the 
statement over the telephone that a certain check is 
good. 

In Rambo v. First State Bank of Argentine, 128 
Pac. (Kans.) 182, decided by the Supreme Court of 
Kansas December 7, 1912, a customer drew a check in 
favor of plaintiffs for $150 to pay for a diamond ring 
which he desired to purchase of them. One of the 
plaintiffs communicated with the bank by telephone, 
informed the cashier of the pending ring transaction 
and asked if the check was good. The cashier re- 
plied its customer had on deposit sufficient funds to 
meet the check, that the check was good and that 
it would be all right to let him have the ring. Rely- 
ing on this the plaintiffs sold the ring and took the 
check. After this happened, the bank discovered that 
a check for $250, for which it had given its customer 
credit and on which it based the statement that the 
$150 check was good, was fraudulent and when the 
plaintiffs presented the $150 check, payment was re- 
fused. In an action against the bank a demurrer to 
the petition was sustained. The court held that the 
obligation of the drawee of a bill to the holder has 
been dealt with expressly by the legislature in the 
Negotiable Instruments Act by the provisions of 
which he is not obligated to pay the holder unless and 
until he accepts the bill and the acceptance must be 
in writing and signed by the drawee. Under the pro- 
visions of this act, the bank, not having accepted in 
writing, was not liable. The court further held in 
this case that the plaintiffs gained nothing by saying 
that they did not sue “on the bill” but that they 
grounded their action upon the principle of equitable 
estoppel, since equity must follow the law in a case of 
this kind where the legislature has prescribed rules 
which govern the rights of the parties. The court 
further said: “The Negotiable Instruments Act en- 
tailed no hardship upen the plaintiffs, for they might 
have asked for a certified check, or might easily have 
obtained a lawful acceptance, and to permit them to 
recover on the theory proposed would loose again 
upon the business world the evils which the statute 
was designed to repress.” 

A similar decision was made by the Supreme Court . 
of Oklahoma, February 18, 1913 in Ballen & Friedman 
v. Bank of Krenlin, 130 Pac. 539. Plaintiffs were 
offered two checks on defendant bank and through an 
agent made inquiry of that bank concerning them to 
which the bank answered orally “the checks are 
good.” Plaintiffs then paid value for the checks but 
on presentment payment was refused and the checks 
protested. In this case likewise a demurrer to the 
plaintiffs’ petition was sustained on the ground that 
no cause of action was alleged. The court cited the 
same provisions of the Negotiable Instruments Act 
and held that no liability is created against a bank 
by the oral statement of one of its officers that a 
check drawn on it is good, made to a person who is 
about to purchase the check. The same contention 
was made, as in the Kansas case, that the bank was 
estopped to deny liability but the court said: “As a 
general propositicn of law, as applied to ordinary 
transactions, the plaintiffs are undoubtedly correct; 
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but the question here is whether the ordinary prin- 
ciples of law in this regard apply to negotiable in- 
struments including bank checks. It is believed that 
they do not apply, at least in the absence of actual 
fraud, which is not alleged in this case. The Negoti- 
able Instruments Law was intended to fix and settle 
the rights of the parties so far as they are affected 
by its operation.” 

In view of the above authorities, therefore, it is 
reasonable to conclude that the same rule would be 
applied by the courts of Pennsylvania and that it is 
unsafe in that state, as elsewhere, to rely on an oral 
statement of a drawee bank, over the telephone or 
otherwise, that a check drawn upon it is good and will 
be paid. 


WHEN !S CERTIFICATE OF DEPOSIT OUT- 
LAWED? 


Weight of authority (a few cases contrary) to effect 
that certificate “payable on return properly in- 
dorsed” not due until demanded and statute of 
limitations begins to run only from time of de- 
mand—Where certificate “payable on return prop- 
erly indorsed one year from date” some courts 
apply the same rule that statute does not begin 
to run until demand of payment thereafter made, 
while other courts hold certificate is due and pay- 
able at time specified and statute then begins to 
run. 


From Iowa.—-A national bank in Nebraska re- 
ceived a deposit of $100 and at the request of the 
depositor executed and delivered to him a cer- 
tificate of deposit reading as follows: 


“January 1, 1903. 

John Jones has deposited in this bank 
$100, payable to self or order in current funds 
on the return of this certificate properly in- 
dorsed one year from date with interest at 
the rate of 4 per cent. per annum for the time 
specified only. 

Signed, Cashier.” 


This certificate has never been presented for 
payment. When will the statute of limitations 
have run against it so that the bank can defend 
on the ground “Statute of Limitations” alone? 
-The depositor on the date of the deposit was a 
resident of Nebraska. 


In the case of demand certificates of deposit “pay- 
able on return properly indorsed” the courts of a few 
states hold that the statute of limitations begins to 
run from the date of the certificate and unless action 
is brought within the fixed statutory period, it is out- 
lawed. See for example, Mitchell v. Wilkins, 33 N. W. 
(Minn.) 910; Tripp v. Curtenius, 36 Mich. 494; Curran 
v. Witter, 68 Wis. 616; Lusk v. Stoughton State Bank, 
135 Wis. 311. 

But the greater number of courts hold that such 
certificates are not due until demanded and the stat- 
ute of limitations does not begin to run until demand 
is made. This has been so held in both Nebraska and 
Iowa. In Elliott v. Capital City State Bank, 128 Iowa 
275, a bank in 1885 issued a demand certificate of de- 
posit “Payable on return properly indorsed.” When 
sued fifteen years later on the certificate it pleaded 
the statute of limitations. The court held that the 
certificate was not due until demanded and the statute 
of limitations did not begin to run until demand made; 
hence action was not barred by the length of time 
before demand. The court distinguished such a cer- 
tificate of deposit from a demand promissory note 
and it held that the same reasons why an ordinary 
deposit is not due until demand made and action can- 
not be brought against the bank until such demand, 
apply to a certificate of deposit. The court cited 
Citizens Bank v. Fromholz, 64 Neb. 284, among other 
cases, in support of the rule that a certificate of 
deposit is not due and payable until actual demand 
made. 

The above being the rule in Nebraska that an 
ordinary certificate of deposit payable on return prop- 


AMERICAN 


BANKERS ASSOCIATION 


erly indorsed is not due until demanded and the 
statute does not begin to run until demand made, the 
question arises whether a certificate such as the one 
submitted, payable on return properly indorsed ‘one 
year from date with interest at the rate of 4 per cent. 
per annum for the time specified only” would fall 
within the same rule; or whether to the contrary it 
would be regarded as due and payable one year from 
date against which the statute would begin to run 
at the time of maturity. ‘ 


The courts in some states hold that the same rule 
that an ordinary certificate of deposit payable on re- 
turn is not due until demanded applies to a certificate 
such as the one in question. For example, in Bank 
of Commerce v. Harrison, 66 Pac. (New Mexico) 460, 
a certificate dated December 13, 1890 was payable “on 
the return of this certificate properly indorsed, six 
months after date with interest at the rate of six per- 
centum per annum.” This certificate was not pre- 
sented until April 19, 1900. The bank pleaded that 
the action not having been brought within six years 
was barred by the statute of limitations. But the 
court applied the rule that the certificate was not 
due until demanded by the depositor and the statute 
of limitations does not begin to run until demand and 
the words by which it was made payable “six months 
after date” did not change the rule. 

So is the case of, In re Gardner’s estate, 228 Pa. 
282. A certificate of deposit was issued by a private 
banking firm dated May 14, 1891 reciting that one 
Morricy “has deposited in this bank $3,050 payable 
to his order on return of this certificate six months 
after date, with interest at 4 per cent. per annum.” 
This certificate was not presented until 1909. The 
Supreme Court of Pennsylvania said: 


“Although the certificate of deposit * * * was pay- 
able on its face to his (Morricy’s) order upon its 
return six months after date, it was not due so as 
to give a right of action upon it until payment was 
demanded. The rule as to a certificate of deposit 
issued by a banking house and payable to the order 
of the depositor upon the return of the certificate is 
that it is not due or suable until return of it and 
demand has been made for the money, from which 
time the statute of limitations begins to run; and it 
is no defense to a claim on such a certificate that 
demand has not been made within six years from its 
maturity.” In this particular case the holder of the 
certificate forfeited his right of enforcement by eight- 
een years’ delay in making demand, not because of 
the statute of limitations but because the private 
banking firm had long since dissolved and the estate 
of the partner against whom the claim was made had 
been settled more than ten years previous. The court 
said if the banking firm had continued to be a going 
concern up to April 28, 1909, and the certificate had 
been presented, the statute of limitations would have 
been no defense. But where the depositor delayed for 
fifteen vears from the time the banking partnership 
was dissolved by the death of one of the partners, 
he could not sleep on his rights during all this period 
and then be heard to say that the statute did not 
commence to run until 1909. He was. conclusively 
presumed to know that the partnership was dissolved 
and the time fixed by the law for the settlement of a 
decedent’s estate. “The duty of diligence upon the 
part of Morricy began with the death of Gardner and 
the law indulged him in making demand for six years 
from the date that letters were granted upon the 
estate and there was some one upon whom he could 
make demand, but after that period, by analogy to 
the statute of limitations, it was too late te make 
the demand.” For this reason his claim was disal- 
lowed. 


But to the contrary, the courts of some other 
states hold that although a certificate payable on re- 
turn properly indorsed is not due until demanded and 
the statute does not begin to run until that time the 
rule is different where the certificate is payable “on 
return properly indorsed one year from date’; that 
such a certificate is due and payable at the time 
specified and the statute then begins to run. 


Such is the recent decision of the Supreme Court 
of Iowa in Thompson v.’ Farmers State Bank, 140 


624 


* 


INCLUDING BULLETIN OF THE AMERICAN 


N. W. 877. A certificate of deposit dated October 28, 
1896 was made payable “on the return of this certi- 
ficate properly indorsed six months after date with 
interest at 6 per cent. per annum.” The certificate 
was presented for payment October 11, 1909. The 


court held it was outlawed and action thereon barred. 
I quote from the opinion of the court: 


“It will be noticed that the form of the draft 
(certificate) differs from that considered in Elliott 
v. Capital City State Bank, 128 Iowa 275, in that 
it is made payable ‘six months after date’ but is 
like it, in that it contains the provision that it 
shall be payable ‘on the return of this certificate 
properly indorsed.’ In that decision a right of 
action on the certificate was held not to have ac- 
crued until demand of payment had been made, 
at which time the statute of limitations began to 
run..***In Baker v. Leland, 9 App. Div. 365, 41 
N. Y. Supp. 399, a certificate of deposit was pay- 
able ‘three months after date***of the return 
of the certificate properly indorsed,’ and it was 
held that, as payment was to be made at a time 
limited, the cause of action then accrued. To the 
same effect, see Bank v. Merrill, 2 Hill (N. Y.) 
295. Manifestly, the certificate differs from those 
which provide for interest on the contingency 
that the money deposited is allowed to remain 
for a specified time. Such condition has nothing 
to do with the time of payment. Demand certi- 
ficates of deposit are issued with the design that 
they pass as money and are taken with as much 
confidence as the bills of a bank and often to 
avoid the risk and inconvenience of keeping, or 
carrying and counting sums of money and are so 
regarded in mercantile affairs, and for this reason 
demand is essential before action may be insti- 
tuted thereon. Shute, Jr., v. Pacific National 
Bank, 136 Mass. 487; Merchants Bank v. State 
Bank, 10 Wall. 604, 648, 19 L. Ed. 1008. But, 
when payable at a fixed time in the future, cer- 
tificates do not so pass, and, when so payable, the 
bank issuing them is under the same duty to 
pay at maturity as the maker of a promissory 
note. In either event a right of action accrues 
at the time specified for maturity. Elliott v. Cap- 
ital City State Bank, supra. What was said in 
regard to the provision concerning the return of 
the certificate properly indorsed in Elliott’s case 
had reference to a certificate payable on demand 
as the citations clearly disclose. In Brown v. 
McElroy, 52 Ind. 404, a similar certificate was 
under consideration, and the court held that a 
right of action would not accrue thereon until de- 
mand, but the fact that the certificate was pay- 
able at a specified time was given no considera- 
tion. There is no escape from the conclusion 
that, as the certificate was payable at a time 
specified, the right of action then accrued and as 
the statute of limitations then began to run more 
than ten years had elapsed when this action was 
commenced, and the action was barred as the 
court rightly determined.” 


There is therefore an apparent conflict of au- 
thority among courts which hold that an ordinary 
certificate is not due until demanded over the propo- 
sition whether a certificate “payable on return prop- 
erly indorsed one year from date” is due and pay- 
able at the time specified so as to start the statute 
of limitations running or is not due until demand 
thereafter made. I do not find that this question has 
been passed upon by the Supreme Court of Nebraska, 
the laws of which state would govern the legal effect 
of the certificate in question and it would therefore 
seem an open question in that State whether or not 
the statute of limitations began to run against such 
certificate January 1, 1904, one year from its date, 
or has not yet begun to run. According to the doc- 
trine of the Supreme Court of Pennsylvania the stat- 
ute of limitations has not yet begun to run against 
this certificate. According to the Supreme Court of 
Iowa the certificate became due January 1, 1904, the 
statute then began to run and the certificate is now 


outlawed. 


INSTITUTE OF BANKING 


PAYMENT OF OVERDRAFT. 


Question of recourse of bank which pays overdrawn 
check on itself, or credits to account of another 
depositor—Right to charge back unpaid check 
on another bank. . 


From Wisconsin.—(a) John Smith, a customer 
of this bank, deposits with the Receiving Teller 
a check to be placed to his credit, drawn on the 
bank that he is doing business with and’ received 
credit for same. Later on it appears that the 
maker of the check has not sufficient funds to 
protect this check. Can we rightfully charge it 
back to Smith’s account? 


(b) John Smith has an account at this bank 
and presents check of Jones on this bank at pay- 
ing teller’s window and receives cash for same. 
Later on it develops that Jones has not sufficient 
money to protect the check. Can we charge same 
back to Smith whose account covers same? 


(c) Smith deposits a check of Jones drawn 
on a New York bank, and receives credit for same. 
Payment is refused on check by New York bank. 
Can we charge back to Smith’s account? In case 
that this New York item should be paid by the 
paying teller over the counter in cash, could we 
also charge to our customer’s account? 


1. The great weight of authority is to the effect 
that a payment of a check to a bona fide holder in 
the ordinary course of business by the bank upon 
which it is drawn under the mistaken belief that the 
drawer has funds in bank subject to check, is final 
and irrevocable and not such a payment under mis- 
take of fact as will permit the bank to recover the 
money so paid. See the recent decision of the Su- 
preme Court of Washington in Spokane and Eastern 
Trust Co. v. Huff, 115 Pac. 80, in which the authorities 
are cited. In reply to your question (b) therefore, 
having paid Jones’ overdraft to Smith in cash, the 
latter is not liable to refund the money and you 
cannot charge the same to his account. 


2. Where an overdraft of one depositor is offered 
for deposit by another and credited to the latter’s 
account, the legal effect according to a number of au- 
thorities is the same as if the money was first paid 
out and redeposited; in other words the payment by 
credit to account is final and irrevocable. Oddie v. 
National City Bank, 45 N. Y. 735; Consolidated Na- 
tional Bank v. First National Bank, 129 App. Div. 
(N. Y.) 538; City National Bank v. Burns, 68 Ala. 
267; American Exchange National Bank v. Gregg, 
138 Ill. 596; Titus v. Mechanics National Bank, 35 
N. J. Law, 588. But in California the courts hold 
that a bank which receives a deposit of a check 
drawn on the same bank takes the same for collection 
from itself and can cancel the credit upon discovering 
on the same day that it is an overdraft. National 
Gold Bank & Trust Co. v. McDonald, 51 Cal. 64; Ocean 
Park Bank v. Rogers, 6 Cal. App. 678. And where a 
depositor knows that the drawer has no funds he is 
guilty of fraud which will justify charging the check 
back. Peterson v. Union National Bank, 52 Pa. 206. 
Furthermore, it is competent for the bank to credit 
the depositor’s account conditionally, that is upon 
condition that if upon examination the check is found 
not good it will be charged back. Lamsdon v. Gilman, 
81 Hun (N. Y.) 526. And a recent decision by the 
Court of Appeals of Missouri, Pollack v. National 
Bank of Commerce, 151 S. W. 774, is to the effect that 
where the bank can prove a custom to charge back, 
this will entitle the bank to cancel the credit. In this 
case the bank pleaded a custom in all the banks of 
the city of St. Louis “to the effect that, notwithstand- 
ing checks may be received by the bank and credited 
in the passbook of the customer and the books of the 
bank upon presentation, whether drawn on that or 
any other bank, the transaction is in every instance 
subject to the right of the bank to reject the deposit 
and charge the amount back to the depositor at any 
time during the same day, if the bank discovers the 
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drawer of the check has not sufficient funds on deposit 
to pay the same.” The court while conceding the 
general rule of law that a check is payable on demand 
and the bank must either pay or reject it upon pre- 
sentment, said it was clearly competent for the bank 
to expressly agree with its depositor that payment be 
deferred for a reasonable time until the bank may 
ascertain whether or not there are sufficient funds 
of the drawer of the check in its hands to pay it. 
It being competent for the parties to thus expressly 
agree, it would seem to be competent also for them 
to tacitly do so under an established custom, well 
known to both, of the character shown. Such custom, 
if proved, therefore would enable the bank to charge 
back the check. 

In the light of the foregoing, specifically replying 
to your question (a) you cannot charge back to the 
account of Smith the check of another depositor 
which you have placed to his credit upon later discov- 
ering such check is an overdraft unless (1) Smith 
knew that the check was not good at the time he de- 
posited it, or (2) you had an express agreement with 
Smith that the deposit should be conditional upon 
examination as to the state of the drawer’s account, 
or (3) you can prove an established custom among 
the banks of your city known to Smith to charge back 
later in the day if the deposit is found to be an over- 
draft. This latter is on the authority of the Missouri 
case and might not be universally followed. To pro- 
tect the bank in such cases it would seem advisable 
to print a notice in the passbooks or on the deposit 
slips of customers to the effect that such deposits 
will be credited conditionally and if not found good 
at close of business will be charged back and deposi- 
tors notified. This form of agreement would doubtless 
protect the bank. 

3. Where as stated in question (c) Smith deposits 
and receives credit for a check of Jones on New York, 
which check is dishonored, the bank of deposit has 
the right to charge the amount back to Smith's 
account, but care must be taken to preserve Smith’s 
liability as indorser, assuming he has _ transferred 
title to the bank and not merely deposited it for 
collection. Smith being duly charged as indorser, he 
would be indebted on the check to the bank and even 
though the cash had been paid him therefor in the 
first instance, the bank would have the right to set 


off his deposit against such indebtedness, in other 
words charge the check to Smith’s account. 
CHATTEL MORTGAGE TO SECURE “OTHER 


INDEBTEDNESS.” 


In absence of statute requiring specific amount se- 
cured to be stated in chattel mortgage, weight of 
authority to effect that provision in mortgage 
covering future advances is valid and enforceable 
—Where statute (as in Kansas) requires filing of 
affidavit upon renewal stating amount due, ques- 
tion whether additional advances thereafter made 


would be protected against subsequent incum- 
brancers. 
From Kansas.—Our short form of chattel 


mortgages reads as follows: “The undersigned of 
County, Kansas, for the purpose of securing 


the payment of --— dollars and interest accord- 
ing to the conditions of ——— promissory notes of 
even date herewith payable —— for $——’” etc. 


Vould the insertion at this point in the mortgage 
of the words “and any other indebtedness to said 
bank” adversely affect its legality or would it 
make the mortgage a security for all obligations 
due the holder during the life of the mortgage? 
If the latter, what would be the relation of the 
holders of second and third mortgages to the 
holder of the first mortgage provided the first 
mortgage is of record. 


The insertion of a provision that the chattel mort- 
gage is given to secure “any other indebtedness to 
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said bank” would not, I think, affect its validity under 
the law of Kansas. There is no statute that I know 
of in Kansas which would require a chattel mortgage 
to show on its face the specific amount or debt for 
which it is security and confining such security to 
that amount or which requires an affidavit to be filed 
with the original mortgage showing the amount it is 
given to secure. 


In some jurisdictions, by statute, an affidavit, 
stating the consideration of a chattel mortgage, and 
the amount due thereon, is essential to its validity as 
against future creditors of and purchasers from the 
mortgagor. Field v. Silo, 44 N. J. L. 355; Milburn 
Manuf. Co. v. Johnson, 9 Mont. 537. 


The New Jersey statute (P. L. of 1878, p. 139) 
declares that every chattel mortgage made after it 
shall take effect, which shall not be accompanied by 
an immediate delivery and followed by an actual and 
continued change of possession of the things mort- 
gaged, shall be absolutely void as against creditors, 
*** unless the mortgage, or a true copy of it, having 
annexed thereto an affidavit, * * * stating the consider- 
ation of the mortgage, and, as near as possible, the 
amount due and to grow due thereon, be filed in the 
proper office. KEhler v. Turner, 35 N. J. Eq. 68. 

In Ohio the mortgagee, his agent or attorney, 
must, before the instrument is filed, state thereon, 
under oath, the amount of the claim, and that it is 
just and unpaid, if given to secure the payment of 
a sum of money only; and if given to indemnify the 
mortgagee against liability as surety for the mort- 
gagor, such sworn statement shall set forth such lia- 
bility, and that the instrument was taken in good faith 
to indemnify against loss that may result therefrom. 
Ohio Rev. Stat. 1890, §4154. See also Hanes v. Tif- 
fany, 25 Ohio St. 549; Blandy v. Benedict, 42 Ohio St. 
295. 

The American & English Encyclopaedia of Law 
thus states the rule applicable to mortgages given to 
secure future advances: “Whether the ultimate 
amount intended to be secured should be definitely 
stated on the face of the instrument is a question 
upon which there is considerable diversity of opinion, 
but the weight of authority sustains the principle that 
in the absence of statutes providing otherwise a defi- 
nite statement of amount is unnecessary, and all that 
can be required is that a mortgage designed to secure 
such future liabilities should describe the nature and 
amount of them with reasonable certainty, so that 
they may be ascertained by the exercise of ordinary 
diligence on proper inquiry, the jurisdictions holding 
that the maximum amount intended to be secured 
should be stated being in the minority.” 20 Am. & 
Eng. Encyc. Law [2d ed.], Vol. 20, p. 927, and cases 
there cited. 


I do not find any decisions in Kansas bearing 
upon the question of the validity of chattel mortgages 
given to secure future advances “or other indebted- 
ness.” But what the courts of a number of other 
states have held is indicated by the following: 


According to the Arkansas decisions, chattel 
mortgages to secure future advances are valid. 
Greeson v. German Nat. Bank, 78 Ark. 141; Martin v. 
Halbrooks, 55 Ark. 569, [holding that an unequivocal 
agreement in a mortgage that the instrument shall 
secure all indebtedness of whatever nature that may be 
due from the mortgagor to the mortgagee at a future 
date named, would not be invalid between the parties 
for want of certainty]; Moore v. Terry, 66 Ark. 393, 
{holding that a mortgage which provides that it shall 
be security for a debt of $100 to mature in the future 
“and all other indebtedness which may then be due” 
to the mortgagee by the mortgagor is intended to se- 
cure all other indebtedness of the mortgagor to the 
mortgagee at the time the debt of $100 matures, and 
is valid]; Fort v. Black, 50 Ark. 259. 


In Rice v. Davis, 99 Mo. App. 636, a mortgage on 
certain cattle, given to secure a note, provided that 
there should be paid, first, the debt described, second- 
ly, sums loaned, etc., by the second party for the main- 
tenance of the cattle, and, thirdly, all indebtedness 
created while any indebtedness mentioned previously 
should remain unpaid. The payee assigned the note, 
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and, before the same was paid, the mortgagor gave 
other notes to the payee. It was held that the mort- 
gagee secured as a first claim the first note in the 
hands of the assignee, together with moneys paid 
out for maintenance of the cattle, and subject to such 
claims secured the latter notes. That a valid mort- 
gage may be made to secure future indebtedness is 
well settled in Missouri. Smith v. Wilson, 63 Mo. 
App. 326. 

It has been held in Vermont that a common-law 
chattel mortgage conditioned to secure the mort- 
gagee for the payment of all that the mortgagor then 
owed to the mortgagee, or might thereafter owe by 
note, book account, or in any other manner, etc., was 
sufficient to include a subsequent indebtedness arising 
for rent of buildings, and to cover the liability by 
the mortgagee as surety on one of the mortgagor’s 
notes to a bank. Thompson vy. Fairbanks, 196 U. S. 
516, [affirming 75 Vt. 361, 56 Atl. 11] where the Su- 
preme Court said, inter alia: “Whether and to what 
extent a mortgage of this kind is valid, is a local 
question, and the decisions of the state court will be 
followed by this court in such case, Dooley v. Pease, 
180 U. S. 126.” 

Some of the more recent decisions lay down the 
rule that a chattel mortgage given to secure future 
advances, in the absence of statutes providing other- 
wise, need not definitely state the amount secured, 
and all that is required, is that it should describe the 
nature and amount of such advances with reasonable 
certainty and be sufficient to put subsequent in- 
cumbrancers on inquiry. Frank H. Buck Co. v. Buck, 
[Cal. 1912] 122 Pac. 466, holding that advances made 
by the mortgagee under a recorded mortgage to secure 
future advances, before the giving of a subsequent 
mortgage, are secured by the recorded mortgage; the 
subsequent mortgage being chargeable with notice 
thereof; and citing in support of the rule Tapia v. 
Demartini, 77 Cal. 383; Witcezinski v. Everman, 51 
Miss. 841; Lovelace v. Webb, 62 Ala. 271; Ackerman 
v. Hansicker, $85 N. Y. 43; Candler v. Cromwell, 
[Miss. 1912] 57 So. 554; holding that a mortgage to 
secure future advances may merely specify that it is 
given to secure such future advances as may be 
agreed on, and it need not specify definitely the 
amount to be advanced. 


Without further citation, it would seem that in 
the absence of statute in Kansas a chattel mortgage 
given to secure certain notes and “any other indebted- 
ness to said bank” would be valid and would secure 
any amount subsequently advanced by the bank 
during the life of the mortgage and that if duly filed 
or recorded it would take precedence as security for 
such subsequent advances over a second or third 
mortgage to other parties. It was held, however, in 
Davis v. Carlisle, 142 Fed. 106, that where, under a 
chattel mortgage providing that it should secure 
future advances, such advances were made by the 
mortgagee after he had been advised that a subse- 
quent mortgage had been given on the property, his 
lien for such advances would be postponed to that of 
the junior incumbrance. In the light of this and as- 
suming that the filing or recording of a subsequent 
mortgage might constitute notice (see on this point 
Buck v. Buck above cited), it might not be safe to 
make future advances upon the mortgage until it was 
ascertained that no subsequent mortgage had been 
filed. 


Whether the clause “any other indebtedness” 
would be broad enough to secure not alone future ad- 
vances but also a past indebtedness existing before 
the execution of the mortgage is a further question. 
It might be contended that the words “any other in- 
debtedness” contemplated only future advances and 
contra it might be urged that they were broad enough 
to cover past as well as future indebtedness. I will 
not take time to discuss this particular question as I 
understand the main utility of such a clause is to 
protect the bank for any further advances it may 
make after the mortgage is executed. 


The Kansas statute in regard to the renewal of a 
chattel mortgage is as follows: “Every mortgage so 


filed shall be void as against the creditors of the per- 
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sons making the same, or against subsequent pur- 
chasers or mortgagees in good faith, after the expi- 
ration of two years after the filing thereof; unless 
within thirty days next preceding the expiration of 
the term of two years from such filing, and each two 
years thereafter, the mortgagee, his agent or attorney, 
shall make an affidavit exhibiting the interest of the 
mortgagee in the property at the time last aforesaid, 
claimed by virtue of such mortgage, and, if said 
mortgage is to secure the payment of money, the 
amount yet due and unpaid. Such affidavit shall be 
attached to and filed with the instrument or copy on 
file to which it relates.” Gen’l Stat. Kan. (1909) 
Chap. 82, §5226. 

As this statute requires an affidavit specifically 
stating the amount yet due and unpaid under a 
chattel mortgage at the end of two years, it is ques- 
tionable whether if a further advance was made after 
its renewal, such advance would be protected as 
against a subsequent incumbrance under the terms of 
the mortgage which secures “any other indebtedness.” 
While for the first two years after the mortgage is 
given and filed a subsequent purchaser or incum- 
brancer is put on notice that it secures not alone the 
notes specified but also “any other indebtedness” and 
therefore would loan at his peril on the security of 
the same property without making inquiry as to such 
other indebtedness, it might be claimed that the object 
of the statute requiring, upon renewal, a _ specific 
statement of the amount yet due upon the mortgage 
was a requirement in the interest of the subsequent 
purchaser or incumbrancer upon which he was en- 
titled to rely. Without taking time to fully consider 
this question, my opinion, at first view, is that it would 
not be safe to make any further advances after the 
first two years of the original mortgage, or, more 
strictly speaking, after the filing of the first renewal 
affidavit. It seems to me it might be contended with 
some show of success that an affidavit renewing a 
chattel mortgage and stating that a specific sum was 
yet due and unpaid, limited the security of the mort- 
gage to that specific sum and although the mortgage 
itself provided that it should be security “for any 
other indebtedness” such other indebtedness was lim- 
ited to that advanced during the life of the mortgage 
before its renewal. At all events the question would 
seem sufficiently uncertain to make it unsafe to make 
an additional loan during the pendency of the renewal. 


BANK SET-OFF. 


Upon death of depositor bank has right to set off 
past due notes against his account—Decisions 
conflict as to right of set-off where notes not ma- 
tured. 


From Montana.—We have two past due notes 
of a customer who carries a balance with us to 
his credit subject to his check. The notes are 
payable at this bank. The said party has died 
and we have charged the amount of his balance 
to his account and credited the same upon his 
notes, which are unsecured. Are we correct in 
so doing? I have noted your opinion in the De- 
cember, 1913, number of the American Bankers 
Association JOURNAL- BULLETIN regarding 
“Bank Set-off,”’ also your mention regarding 
“Bank Set-off” in the July number, but there 
seems to be a question left in mind after reading 
your opinions above referred to in case of the 
death of the person. I should be pleased to hear 
from you on the subject, also to have some re- 
liable references on the subject. 


The rule is quite generally recognized that when a 
depositor dies and the bank holds his notes which 
have matured at the time of his death, the bank has 
a right to set off the notes against his deposit. See, 
for example, Little’s Adm’r v. City National Bank, 
74 S. W. (Ky.) 699, where a decedent had money on 
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deposit in a bank at the time of his death and the 
bank held a note against him for a less amount which 
matured the day after his death and it was held 
the bank was entitled to set off the amount of the 
note against the deposit and pay the administrator 
the difference. I cannot cite a decision in Montana 
upon the precise point but the rule, as above said, 
is generally recognized that the bank has a right to 
set off matured or past due notes owned by it against 
the account of the deceased depositor, the balance 
either way being the amount for which it is account- 
able to the estate or which it may prove against the 
estate, as the case may be. Where, however, the 
notes are not due at the time of the depositor’s death, 
there is a conflict of authority as to whether the bank 
has a right of set-off. Without going into the con- 
flicting cases in different States, it has been held in 
your State that a bank has no right to set off un- 
matured notes against the deposit of a decedent and 
must pay the deposit to the administrator. Gardner 
v. First National Bank, 10 Mont. 149. In your case, 
however, the notes, as I understand, were past due 
when your customer died, and in such case I think 
you have the right to set off these notes against his 
deposit; in other words, to apply his balance on de- 
posit toward their payment. 


STOP PAYMENT OF NOTE PAYABLE AT BANK. 


Note payable at bank constitutes an order to bank to 
pay same for account of maker, but payment 
should be refused where maker instructs bank not 


to pay. 


From Pennsylvania.—A gives a promissory 
note to B drawn payable at A’s bank. B nego- 
tiates the note in his own bank and in due course 
the note is forwarded to A’s bank for payment at 
maturity. A has ample funds in his bank subject 
to check to cover the note, but requests his bank 
to return the note unpaid. Can the bank protest 
the note and return unpaid at the request of the 
maker, without liability, or is the bank obliged 
to charge the note to A’s account and remit the 
proceeds, etc., assuming of course, as noted, that 
the maker has ample funds to his credit against 
which the note could be charged? 


The Negotiable Instruments Act of Pennsylvania 
provides that “Where the instrument is made payable 
at a bank it is equivalent to an order to the bank to 
pay the same for the account of the principal debtor 
thereon.” But where the maker requests the bank 
not to pay, this is virtually a revocation of the order, 
which, I think, the bank should obey, the same as it 
would in case of stop payment of a check. 


It has been held in Pennsylvania (Bank v. Hen- 
ninger, 105 Pa. 496) that if the maker of an indorsed 
note held by the bank has, at maturity of the note, a 
sufficient balance to his credit to pay it, unappro- 
priated to a particular purpose, the bank is bound to 
apply the deposit in payment of the note, and failure 
so to do discharges the indorser. But this decision, 
according to my understanding, is based on the prin- 
ciple that a creditor who has funds of the principal 
debtor in his hands and fails to apply them to pay- 
ment of the debtor’s note at maturity, discharges the 
surety who is entitled to have the creditor apply such 
funds in his relief. It would apply in this case if the 
bank at which the note was payable was owner of 
the note. But in the present case such bank is not 
owner of the note and not the creditor of the maker, 
and the refusal to pay upon instruction of the maker 
would not relieve the indorser. In fact, if the bank 
paid the note contrary to the maker’s instruction and 
it should prove that he had a good defense thereto, 
it would be liable to him. 

I think, therefore, the bank should protest the 
note and return it unpaid, and that it would incur no 
liability to the holder in so doing. 
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COLLECTION OF CHECKS ON FAILED BANK. 


Where deposited checks are forwarded direct to 
drawee, the only bank in place, and remitted for 
by draft not honored because of drawer’s failure, 
draft is not a preferred claim against assets— 
Question of loss as between bank of deposit and 
depositors of checks. 


From Illinois.—Parties draw checks for a 
sum of money on a bank where they have de- 
posits. These checks are payable to a second 
party, who indorses the checks in the usual way. 
The drawers and indorsers are financially good. 
These checks, with others of the same nature, are 
forwarded with due diligence to the bank on 
which they are drawn, and in this particular 
case the only bank in town. This bank accepts 
the checks and charges the customers’ accounts, 
sending to us exchange on their correspondent. 
But in the interval the bank fails and the draft 
in payment of the checks comes back protested. 
The question is, has the bank who cashed the 
checks to stand the loss and become a common 
creditor, or is it a preferred creditor, or can this 
bank legally collect from the drawer or indorser 
who had the checks cashed? Of course, the 
checks cannot be returned to them because-of the 
reasons stated—the failed bank holds them and 
has charged the items to the customers’ accounts. 


As I gather from your inquiry, your bank received 
checks from indorsers drawn on a bank in another 
place, which was the only bank in town, and for- 
warded these checks with due diligence to the bank 
on which drawn. This bank charged the checks to 
the drawers’ accounts and forwarded you a draft on 
their own correspondent in payment, which draft was 
oo protested because of the failure of the 

rawer. 


1. If you purchased and took title to these checks 
at the time of deposit, so as to become owner, the loss 
would fall on your bank. The checks having been 
paid and charged to the drawers’ accounts, there 
would be no recourse by you upon the drawers and 
indorsers. I think, having accepted the drawee’s 
check in payment and surrendered the original checks, 
it would be too late to return the drawee’s protested 
check and reclaim the original checks, protest them 
and look to the original drawers and indorsers. 


2. Assuming, however, that you received these 
checks as agent for collection, -hen your right of 
recourse upon the parties from whom you received 
them would depend upon whether you exercised due 
diligence in making the collection. It has been held 
in Illinois that the drawee is not a suitable agent to 
whom to entrust the paper and that the mailing of a 
check direct to the drawee is an act of negligence 
which, if loss results, will make the sender liable 
therefor. Bank v. Provision Co., 109 Ill. 100. But it 
has also been held by the Supreme Court of Illinois 
that where there is evidence tending to show “a well- 
known, long-established and general custom of col- 
lecting banks to transmit directly to their corre- 
spondent out-of-town banks checks drawn upon such 
out-of-town banks and in their hands for collection, 
where there is no other bank in such town,” the bank 
receiving the check is not negligent in committing its 
collection to the bank on which drawn. Wilson v. 
Carlinville Nat. Bank, 187 Ill. 222. But unless such 
a custom is proved the sending bank will be liable. 
In the more recent case of First Nat. Bank v. Bank 
of Whittier, 221 Ill. 319, the sending of a certificate 
of deposit direct to the payor was held negligence 
and the court said that the case differed widely from 
the Carlinville case, because in the case at bar no 
such custom was shown, “and in order to justify 
proof of such custom it was necessary to allege it 
by special plea, which was not done in this case:”’ 
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On the theory, therefore, that you took these checks 
for collection and did not purchase them, your bank 
would be held negligent in sending the checks direct 
to the drawee unless you could affirmatively prove 
the existence of a well-known, long-established and 
general custom of collecting banks to so send direct 
where the drawee was the only bank in town. If 
you received these checks for collection and could 
prove such a custom, you might have recourse: upon 
the parties who deposited the checks with you, other- 
wise the loss would be your own; and if you pur- 
chased the checks, as distinguished from receiving 
them for collection, the loss would be yours in any 
event. 


3. Upon the question whether the holder of the 
protested check would be a preferred creditor of the 
failed bank, without taking time to cite authorities, 
I am of opinion there would be no preference under 
the circumstances of the case. Where an item is sent 
for collection to a bank, drawn on another bank, and 
the first bank after making the collection fails, some 
courts hold that the owner of the item has a prefer- 
ence in the assets upon the theory of a trust fund 
which has gone into and swelled the assets of the 
failed bank; but where the item is upon the failed 
bank itself and there is no such swelling of assets, 
but simply the cancelling of an indebtedness to the 
check-drawing depositor and the creating of another 
indebtedness upon the check given in payment, the 
courts quite generally hold that the payee of the lat- 
ter check is not a preferred creditor. 


RIGHTS OF PURCHASER FOR VALUE OF CHECK. 


A holder in due course of a cashier’s check, purchased 
from the payee under proper indorsement, can en- 
force same against drawer free from equities 
against payee—Innocent purchaser of stopped 
check may enforce against drawer. 


From Iowa.—1. A banker issues a cashier’s 
check to a person who has it cashed in another 
town, being properly identified. Issuing bank re- 
fuses to pay, saying party claimed to have lost it, 
it being repaid to him. Can the bank cashing 
said check collect from issuing bank? 

2. A gives B his personal check, which is 
cashed by C, an innocent purchaser. Can A stop 
payment of the check as against the innocent 
purchaser? 


1. A bank which purchases a cashier’s check from 
the holder, assuming it is properly indorsed and 
within a reasonable time after its issue, can recover 
the amount from the issuing bank free from any de- 
fense which that bank may have against the payee. 
The purchasing bank is a holder in due course, and 
although the payee who negotiated the instrument 
may have falsely stated to the issuing bank that he 
had lost it and thereupon obtained a return of the 
amount, this fact will afford no defense to the issu- 
ing bank against being compelled to pay the amount 
again to a holder who has purchased the instrument 
under proper indorsement in good faith and for value. 


2. Where an individual issues his check, which is 
negotiated to an innocent purchaser, the same prin- 
ciple applies. The drawer, assuming he has been 
defrauded by the payee, has the power to stop pay- 
ment by the bank upon which the check is drawn, 
but the drawer remains liable on the check to the 
innocent purchaser, who is entitled to recover the 
amount from him. Your specific question is whether 
the drawer can stop payment of the check, presum- 
ably by the bank upon which it is drawn. As already 
said, the drawer has the right to stop payment as, 
under the Negotiable Instruments Act, the check is 
not an assignment of the money in the bank to the 
payee, but the innocent purchaser has his recourse 
directly against the drawer. 


INSTITUTE OF BANKING 


PROTEST OF IMPROPERLY INDORSED CHECK. 


Where a check is presented bearing improper or de- 
fective indorsement of payee and refused payment 
for that reason, there is no due presentment and 
no dishonor which justifies protest—Question con- 
sidered whether check payable to “Will Jones, 
Guardian of Elsie Smith,” indorsed merely “Will 
Jones,” is properly indorsed. 


From Washington.—In the regular remittance 
letter received by a city bank from a country 
correspondent was included a check signed by 
John Doe in favor of Will Jones, Guardian of 
Elsie Smith. The check was indorsed Will Jones 
only, and not noticing the incomplete indorsement 
the item was forwarded to a neighboring city for 
payment at the bank on which it was drawn. 
The collecting bank in the neighboring city, upon 
refusal of the check because of indorsement, pro- 
tested it and returned it with fees attached. The 
first city bank and its correspondent took excep- 
tion to the protest, claiming that it was unneces- 
sary, as the check had never been properly pre- 
sented owing to the insufficiency of indorsement. 
The collecting bank insists that its action was 
proper and entirely in line with the duties of a 
collecting agent toward its client. The first city 
bank takes the position that if the check had no 
indorsement it should have been certified and 
returned for indorsement, and in the case of in- 
sufficient indorsement it properly should have 
been handled in the same manner. The bank 
asserts that it is unjust to the maker of the check 
to penalize him with protest fees for something 
over which he has no control and is in no way 
responsible; it being understood, of course, that 
the account was in funds and the signature cor- 
rect. An opinion from you relative to the merits 
of this contention will be appreciated by us. 


Where a check is presented with an improper in- 
dorsement and refused payment for that reason, I do 
not think such refusal is a dishonor which would 
justify a protest. The Negotiable Instruments Act 
authorizes protest when the instrument is “dishon- 
ored” by non-payment and “the instrument is dis- 
honored by non-payment when it is duly presented 
for payment and payment is refused * * *.” But if 
a check is not properly indorsed, I should say there 
is no due presentment of such check for payment. 
Speaking of the obligation of the drawee to pay, the 
Supreme Court of Alabama, in Harden v. Birming- 
ham Trust & Savings Bank, 55 So. (Ala.) 943, said: 
“In order to fix the liability, as for breach of duty, 
on a bank for a failure to pay a check of a depositor 
drawn in favor of another person, it must appear 
that the check was presented at the proper time and 
place, and properly indorsed by the payee, and if it 
has been transferred by the payee to another, then it 
should be indorsed by such other person also.” 


Unless there is a proper indorsement, therefore, 
I think there can be no due presentment and no dis- 
honor which would justify a protest of the instru- 
ment. In such a case the drawee might be safe in 
paying if the indorsement was guaranteed or it might 
certify the check “good when properly indorsed,” and, 
as is well known, the practice is quite frequent to 
pay on a guaranty or to certify checks bearing de- 
fective indorsements; but there is no obligation on 
the drawee bank to do either one or the other and it 
is within its rights to refuse payment and return the 
check. But for the reasons already given protest is 
not justifiable. 


In what has been said above it has been assumed 
that the check in question was not properly or suffi- 
ciently indorsed by the payee. But there might be 


ground for the contention that a check payable to 
“Will Jones, Guardian of Elsie Smith,” is sufficiently 
indorsed by the mere name of the payee, “Will Jones,” 
without the addition of the words indicating his re- 
lation of guardianship. There are a number of cases 
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where an instrument payable to “Will Jones, Guard- 
ian,” or “Will Jones, Trustee,” has been indorsed by 
the mere name of the payee without the addition of 
the representative character, and the question has 
been not as to the sufficiency of the indorsement to 
pass title—that has been regarded as sufficient—but 
whether the making of the instrument payable to 
Will Jones, Trustee or Guardian, has put the pur- 
chaser on inquiry as to the right of the payee to 
transfer the instrument as his own. On this question 
there has been a considerable conflict of authorities. 
For example, in Thornton v. Rankin, 19 Mo. 193, one 
E bought land from the guardian of a minor and 
gave him a note made payable to the payee as 
“guardian.” The latter indorsed the note to plaintiff, 
using simply his name, and it was held that it car- 
ried no notice of a trust, the words being descriptive 
merely. But there are many cases to the contrary, 
to the effect that the word “Trustee” or “Guardian” 
or “Attorney” coupled with the name of the payee 
puts the purchaser taking from the payee on inquiry. 
See, for a reference to the various cases on the sub- 
ject, Daniel on Negotiable Instruments, Sixth Edition, 
Sections 271, 301, 795a. 

It is true that the most common practice is to 
indorse a check or note in the same form in which it 
is made payable, but the existence of cases where the 
mere indorsement of an instrument payable to a per- 
son as guardian or trustee in his individual name 
has been held sufficient to pass title, raises the ques- 
tion whether a form of indorsement, such as in the 
present case, of a check payable to “Will Jones, 
Guardian of Elsie Smith,” in the individual name of 
the payee, without the addition of “guardian,” etc., 
would be held a sufficient and proper indorsement to 
authorize payment by the drawee. Where a check 
or certificate of deposit is made payable to a person 
as guardian or trustee it is undoubtedly the custom 
before making payment to require indorsement, not 
only of the individual name of the payee, but also of 
his representative character in the same form as 
stated on the face of the instrument, and it may be, 
in view of this custom, that the courts would hold 
that a check payable to “Will Jones, Guardian of 
Elsie Smith.” was not properly indorsed by the mere 
name of “Will Jones,” without the addition of his 
representative character. The question is an uncer- 
tain one and I am merely suggesting it without going 
into an exhaustive discussion, for there would seem 
grounds to support both the contrary contentions that 
such a check indorsed merely by the name of the 
payee was, and was not, properly indorsed. If it 
should be held that a check payable to “Will Jones, 
Juardian of Elsie Smith,” was properly indorsed 
merely “Will Jones,” then presentment of a check so 
indorsed would be due presentment, and refusal of 
payment would be a dishonor which would justify a 
protest. 


STIPULATION FOR ATTORNEY’S FEE. 


Negotiable Instruments Act makes note negotiable 
although it is payable “with costs of collection or 
an attorney’s fee in case payment shall not be 
made at maturity’—Opinion that note containing 
clause promising to pay “as collection fees, the 
additional sum of 10 per centum of principal then 
due, if collection be made through attorney” is 
negotiable under Act. 


From Oklahoma.—We have had the matter up 
whether or not the enclosed note is negotiable. 
One of our attorneys contends that the attorney’s 
fee clause is not such as to affect the negotiabil- 
ity of the note and the other attorney claims 
otherwise. The clause is as follows: “Also to pay 
as collection fees, the additional sum of 10 per 
centum of principal then due, if collection hereof 
be made through attorney.” Please advise us. 


I am of opinion that the attorney’s fee clause in 
the note does not affect its negotiability. Before 
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the passage of the Negotiable Instruments Act in 
Oklahoma it was held in that State that a note con- 
taining a provision for a reasonable attorney’s fee, if 
collected by suit, was not negotiable. Clevenger v. 
Lewis, 20 Okla. 837; Cotton v. Deere Plow Co. 14 Okla. 
605; Randolph v. Hudson, 12 Okla. 516. But the Ne- 


« gotiable Instruments Act provides that “the sum pay- 


able is a sum certain within the meaning of this act 
although it is to be paid * * * (5) with costs of collec- 
tion or an attorney’s fee, in case payment shall not 
be made at maturity” and in Farmers Nat. Bank v. 
McCall, 106 Pac. (Okla.) 866, it is stated that the 
rule that a note containing a stipulation for payment 
of attorney’s fee is not negotiable, has been changed 
by that act. 


The attorney’s fee clause in the note in question 
provides an agreement to pay “as collection fees, the 
additional sum of 10 percentum of principal then due, 
if collection be made through attorney.” This comes 
within the provision of the act for it is virtually 
a promise to pay an attorney’s fee in case payment is 
not made at maturity; the promise to pay 10 per 
cent. “of principal then due” if an attorney is em- 
ployed cannot be taken to mean that if the bank puts 
the note in the hands of an attorney who collects it 
at maturity, 10 per cent. additional is payable, but the 
quoted words “of principal then due” indicate with 
sufficient clearness, I think, that if the note is not 
paid at maturity and the collection is thereafter made 
through an attorney, whether or not he brings suit, 
10 per cent. additional is payable. 

It might be better, however, if such a clause 
should more closely conform to the act and provide 
a promise to pay an additional sum of 10 per cent. of 
principal “in case payment shall not be made at 
maturity” if collection is made through an attorney. 
For example, in First National Bank v. Miller, 120 
N. W. (Wis.) 820, the provision in a note was for 
“10 per cent. attorney’s fees if collected by attorney 
or if suit is brought upon this note” and it was con- 
tended that the note was not negotiable under the Act. 
But the court said: “The court is of opinion that, 
by the fair meaning of the instrument sued on, pay- 
ment of attorney’s fees was provided for only on col- 
lection by an attorney after dishonor. * * * Such being 
the case the instrument was negotiable under the 
Negotiable Instruments Law.” In any State, there- 
fore, where stipulations for attorney’s fees have been 
held to destroy negotiability and where such rule has 
been superseded by the Negotiable Instruments Act, 
it is desirable that the provision should be so framed 
as to expressly or by reasonable intendment provide 
for payment of attorney’s fees “in case payment shall 
not be made at maturity” and the nearer the language 
of the act is followed in this particular the better, 
to avoid litigation based on a contention, even though 
unsuccessful, that the clause does not meet the re- 
quirements of the Act as to negotiability. 


ATTORNEY’S FEE CLAUSE. 


Note containing clause providing for the payment of 
attorney’s fee in case payment not made at ma- 
turity valid in Missouri and negotiable under 
provisions of Negotiable Instruments Act. 


From Missouri.—We desire to adopt a form 
of note that will cover the cost of collecting notes 
where same are placed with an attorney for col- 
lection, and present herewith a suggested clause 
to be added to our present form of note, as fol- 
lows: “and in case suit or action be instituted to 
enforce payment thereof we or either of us agree 
to pay an attorney fee of .......... in addition 
thereto.” Will you kindly give us your opinion of 
this form and as to whether it is legal, and 
greatly oblige? 


; The Negotiable Instruments Act provides that the 
instrument shall be negotiable although it is payable 
“with costs of collection or an attorney’s fee in case 
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payment shall not be made at maturity,” and any 
clause which sufficiently conforms to such provision 
will not affect the negotiability of the instrument. 
I think the clause you suggest, “and in case suit or 
action be instituted to enforce payment thereof we 
or either of us agree to pay an attorney fee of ....... 
in addition thereto,” sufficiently conforms thereto. 
The promise is to pay an attorney’s fee in case suit 
or action is brought on the instrument, and suit or 
action cannot be brought except in case payment has 
not been made at maturity. In some notes the clause 
is so framed as to make an attorney’s fee payable in 
case the note is not paid at maturity, if collected by 
an attorney, and this would allow recovery of the fee 
whether or not suit was brought by the attorney. 

Aside from the question of negotiability, the 
validity of an attorney’s fee clause is matter of con- 
flicting law in some States and there has also been a 
conflict of decision in certain States where attorney’s 
fee clauses have been held invalid because against 
public policy, or as making the instrument usurious, 
upon the question whether or not the Negotiable In- 
struments Act by providing for the negotiability of 
notes containing such clauses has thereby validated 
them. In Missouri, however, such clauses have been 
held valid though, before the Negotiable Instruments 
Act, they were held to destroy negotiability. See, for 
example, German American Bank vy. Martin, 129 Mo. 
App. 484. 


PURCHASE OF RAISED CHECK. 


Where check has been raised and bears evidence of 
alteration on its face it is doubtful whether, under 
provisions of Negotiable Instruments Act, pur- 
chaser can recover from drawer amount for which 
check originally drawn. 


From Oklahoma.—Will you please advise me 
what is the liability upon the following check: 


$8.75 X Oklahoma, February 1, 1914. 
JONES COMPANY 


Pay to the order of John Smith 
Not over Ten Dollars 
Eighty and no/100............ 
Peter Jones 
To the Blank National Bank 


X Oklahoma 


A protectograph had been used, as shown by 
the stamp on the check, “Not Over Ten Dollars.” 
We purchased this check and paid eighty dollars 
on it through an oversight, and would like to 
know whether we can hold the maker for that 
amount. 


This is a case of a check drawn for $8.75, the written 
amount being raised and changed to $80 and pur- 
chased by your bank, through inadvertence, for the 
increased amount, notwithstanding the check bore 
evidence of alteration on its face by reason of the 
words stamped thereon, “not over ten dollars,” while 
the marginal figures indicating the real amount of 
the check were left unchanged. 


You cannot, of course, recover of the drawer the 
amount of the check as increased, and the only ques- 
tion is whether you can recover from him the amount 
for which it was originally drawn, namely, $8.75. 


Section 124 of the Negotiable Instruments Act 
provides: “Where a negotiable instrument is mate- 
rially altered without the assent of all parties liable 
thereon, it is avoided, except as against a party who 
has himself made, authorized, or assented to the 
alteration, and subsequent indorsers. But when an 


instrument has been materially altered and is in the 
hands of a holder in due course, not a party to the 
alteration, he may enforce payment thereof accord- 
ing to its original tenor.” 

If you could be regarded as a holder in due course 
of this check, you could recover the original amount 
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under this Section, but one of the requisites to con- 
stitute a holder in due course (Sec. 52, N. I. Act) is 
that the instrument taken must be “complete and 
regular on its face’ and it must be taken without 
“notice of any infirmity in the instrument.” It is 
questionable whether, under these conditions, you 
would be deemed a holder in due course. It was held 
in Elias v. Whitney, 98 N. Y. Supp. 667, that where 
the mere inspection of a check showed that it had 
been altered (in date) a purchaser cannot recover on 
it according to its original tenor. He cannot be a 
holder in due course because the check is not regular 
on its face. 


I think it doubtful, therefore, whether under the 
positive rules of the Negotiable Instruments Act you 
are in any better position than the holder of an in- 
strument which has been completely avoided and 
upon which you can base no right of recovery for 
any amount; although on moral grounds it would 
seem that the drawer, if he has received full con- 
sideration for the amount of the check as originally 
drawn, should be willing to redeem it at that amount. 


DRAFT PAYABLE “WITH NEW YORK EX- 
CHANGE.” 


Opinion that instrument calls for payment in money 
of face amount plus cost of exchange on: New 
York and collecting bank not obliged to accept 
payor’s draft on New York. 


From Connecticut.—The following acceptance 
was presented for payment the other day: 


Philadelphia, Oct. 14, 1913. 


Four months after date, with New York 
Exchange, pay to the order of ourselves eight 
hundred and thirty-two and 1/100 $832.01 
for one half of invoice October 13, 1913, and 
interest. Value received and charge to ac- 
count of, 


Jones & Co. 
To John Smith, 
Waterbury, Conn. 
Accepted October 23, 1913, Payable at X Na- 
tional Bank. 
John Smith. 


The collecting bank added 42 cents Exchange 
on this draft. John Smith, the acceptor, tendered 
$832.01 in New York Exchange, which was refused, 
the collecting bank considering that as it was 
drawn with New York Exchange, not in New 
York Exchange, they were justified in adding the 
42 cents. The payor claimed that he was fulfill- 
ing the terms of the acceptance by tendering the 
face value called for in the draft and refused to 
pay the extra amount. 

The difference seems to hinge on the words 
“with” or “in.” The collecting bank claims that 
if it had been drawn in New York Exchange, they 
would have accepted the amount of the face, but 
as it was drawn with New York Exchange, they 
feel that their position is right. 

Would their position, if they had returned the 
draft on account of the refusal of the payor to 
pay the additional amount, be justified? 


The difference of view in this case hinges upon the 
question whether the phrase “with New York Ex- 
change” is to be construed as referring to the amount 
or to the medium of payment; that is to say, whether 
it means that the face amount of the draft shall be 
paid in money “with” or “plus” an additional amount 
of money constituting the price of exchange on New 
York or whether the draft is to be paid and satisfied 
by a draft en New York for its face amount. 


Judged by all the older authorities which have 
had chiefly to do with the question whether an in- 
strument payable with exchange is negotiable, the 
words “with New York Exchange” indicate that the 
amount is to be paid in money, face plus exchange; 
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while if a draft was payable “in New York Exchange” 
this would indicate (there is a recent Federal deci- 
sion to the contrary which will be hereafter cited) that 
the instrument is not payable in money but in a Dill 
of exchange. The older authorities are to the effect 
that an instrument payable “in exchange,” not being 
payable in money, is not negotiable while the negoti- 
ability of an instrument payable “with exchange” was 
a question upon which the authorities were in conflict, 
depending upon whether or not the sum payable was 
sufficiently certain. To illustrate: 


A note payable “in New York Exchange” is 
not negotiable. “New York Exchange is not 
money; it is a commodity or, in other words, it is 
property.” Chandler v. Calvert, 87 Mo. App. 362. 


A check payable “in Chicago Exchange” is not 
payable in money. “A bank is not obliged to pay 
a check drawn by a depositor in anything but 
money; whether it will give exchange upon a 
request contained in a check is a matter of agree- 
ment.” Hogue v. Edwards, 9 Ill. App. 153. 


A promissory note is not rendered non-negoti- 
able by an agreement to pay the sum named 
“with exchange” on a point other than that at 
which it is payable. Haslack v. Wolfe, 92 N. W. 
(Neb.) 574. 


Where a note is payable “with current rate of 
exchange on New York” the amount payable is 
uncertain and the instrument not negotiable. 
Lowe v. Bliss, 24 Il. 168. 


“If a note or bill reads for the payment of 
money ‘with exchange’ every one interprets it to 
mean with a charge for exchange at the current 
or customary rate * * *. The words ‘with exchange’ 
would destroy its negotiability were it not for the 
fact that it was drawn and payable at the same 
place and therefore there could not be any ex- 
change and that word is without meaning.” Buck 
v. Harris, 125 Mo. App. 365. 


Without further citation, the above cases suffi- 
ciently indicate (1) that instruments payable “in ex- 
change” on another place have been regarded as not 
payable in money but by a bill of exchange and are 
non-negotiable; (2) that instruments payable “with 
exchange” on another place have been regarded as 
payable in money with the amount of exchange added 
and that such a provision (a) does not destroy and (b) 
does destroy negotiability. 

To clear up the conflict on the latter point the 
Negotiable Instruments Act has made the rule uni- 
form in favor of negotiability of instruments with ex- 
change on another place by the provision that “the 
sum payable is a sum certain within the meaning of 
this Act, although it is to be paid * * * with exchange, 
whether at a fixed rate or at the current rate.” 


There remains to be considered the recent Fed- 
eral court decision in Security Trust Co. v. Des Moines 
Co. 198 Fed. 331, which strikes at the distinction be- 
tween “in” and “with.” Certain certificates of in- 
debtedness were made “payable in New York or Chi- 
cago exchange” and one of the questions before the 
court was as to their negotiability. The court, hold- 
ing the instruments negotiable, said: “It is practically 
conceded that the obligation is in form negotiable 
unless the recital ‘payable in New York or Chicago 
exchange’ makes it non-negotiable***. It was ar- 
gued that the obligation in suit is not payable in 
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money, because it is made payable in exchange, and 
not with exchange. This is very critical, and the 
distinction, so refined, that it is difficult to see it 
Whether ‘in’ and ‘with’ are synonyms, and whether 
there are such things as synonyms, I leave to others 
who have time for such discussions. But great com- 
mercial questions like this ought not to turn on th: 
particular shade of meaning of some preposition. The 
defendant agreed to pay so much money, and the 
payee was to receive it. The payee was in another 
state. It must either come after the money, or the 
money when paid at the county treasurer’s office was 
to be carried in some form to Rochester, N. Y. It was 
a method of carriage to Rochester, which would be 
attended with cost, and it was agreed that the payor 
should pay the cost. I do not say the distinction be- 
tween ‘in’ and ‘with’ cannot be seen, but it is difficult 
to see. The great per cent. of the business of the 
country is done in commercial paper, and a great per 
cent. of that paper is payable both ‘in’ and ‘with’ 
exchange.” 


The court cited the section of the Negotiable 
Instruments Act which we have quoted above provid- 
ing for negotiability of an instrument. payable “with 
exchange, whether at a fixed rate or at the current 
rate” and held that thereunder the certificates of in- 
debtedness in question were negotiable. 


The effect of this decision is that, so far as 
negotiability is concerned, an instrument payable “in 
exchange on New York” is equivalent to one payable 
“with exchange on New York”; that both are nego- 
tiable under the provisions of the Negotiable Instru- 
ments Act. This decision is in conflict with the 
earlier decisions that an instrument payable “in ex- 
change” is not payable in money but by a draft and 
is therefore not negotiable, but it does not change the 
interpretation of the earlier cases that an instrument 
payable “with exchange” on another place is payable 
in money. To the contrary, its effect would seem to 
be to place instruments payable “in exchange” in the 
same category with those payable “with exchange” in 
respect to both being payable in money. 


So far, therefore, as the question we are consider- 
ing is concerned, whether an instrument payable “with 
New York exchange” calls for payment in money at 
its face amount plus exchange or calls for payment 
by a draft on New York for the face amount, there is 
nothing in any of the authorities which would support 
the latter contention. All the earlier cases were to 
the effect that an instrument payable with exchange 
was payable in money and the Negotiable Instruments 
Act now expressly provides that “to be negotiable” an 
instrument “must contain an unconditional promise 
cr order to pay a sum certain in money,” and further 
provides, as already shown, that the sum payable is 
asum certain although it is to be paid “with exchange, 
whether at a fixed rate or at the current rate.” 


The answer, therefore, to the question submitted 
is that the draft in question called for the payment of 
$832.01 in money plus an additional amount of money 
constituting the cost of exchange on New York; that 
it was not satisfied by the tender of a draft on New 
York for the face amount, if not acceptable to the 
holder, nor by tender of the face amount of the draft 
in money without the exchange and that on refusal to 
pay the face amount and exchange in money the 
collecting bank would, from a technical standpoint, 
have been justified in protesting and returning the 
draft. 
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ruary, 1914, pertaining to the work of the 


T following is a report for the month of Feb- 
Protective Department: 


GEORGE MEZHER. 


GEORGE MEZHER, a worthless and bogus check 
operator, with a number, of aliases, and whose opera- 
tions have been shown in the JOURNAL-BULLETIN 
for September, 1913, page 220; November, 1913, page 
381, is a Syrian, and upon his arrival in a city im- 
mediately mingles with the church people of the town, 
awakening their interest in the welfare of his coun- 
He poses as a missionary endeavoring to 


raise funds for the betterment of his race, and 
oftentimes occupies the pulpit in various towns and 
cities. In this manner he has raised large sums of 
money. 

He is described as follows: Age, about 36 years; 
height, 5 feet 8 to 10 inches; weight, 180 pounds; 
build, medium; complexion, dark olive; hair, black; 
eyes, black; usually wears black mustache; nation- 
ality, Syrian; speaks good English; good looking; 
well educated; dresses plainly but neatly, and has 
the appearance of a prosperous merchant. His photo- 
graph has been identified by bank members who have 
been defrauded by his operations. 


We published an article concerning C. H. BUR- 
ROWS and reproduced one of the bogus checks that 
he passed on page 579 of the February, 1914, JOUR- 
NAL-BULLETIN. He is still active, and in addition 
to passing checks on the form of the Universal Film 
Mfg. Co., he is also using forms of Kleine Optical 
Co., of Chicago, Ill., and the Kinemacolor Company 
of America. In addition to the names mentioned in 
the article referred to above, he is using the names 
of Robert O. Manning and C. H. Baker. 


Representing himself as an agent for a fire in- 
surance company, a man using the names of C. E. 
CRAWFORD and M. E. Mitchell is passing what 
purport to be salary checks on hotels and others in 
the South. 

He is described as follows: Age, 35 years; height, 
5 feet 9 inches; weight, 165 pounds; clean shaven 
and ruddy complexion. His signature is reproduced 


O. O. ALEXANDER, said to be a real estate 
salesman, is being sought by our detective agents for 
having defrauded a membership bank in Los Angeles, 
Cal., by means of worthless drafts. Alexander called 
at the bank he defrauded on two or three occasions 
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and cashed checks for small amounts payable to his 
order by a well-known real estate firm. Having 
identified himself with one of the bank officials, he 
presented two drafts payable. to his order, the drafts 
being later returned with notation thereon stating 
that they were worthless. This case is being investi- 
gated by our detective agents in the interests of this 
Association and the California Bankers’ Association. 

Alexander is described as follows: Age, about 30 
years; height, 5 feet 4 to 5 inches; weight, 145 to 
150 pounds; build, medium; complexion, fair; hair, 
dark brown; smooth shaven. Wore gray suit, tan 
raincoat. Below we reproduce a specimen of his 
handwriting. 


A check which had been made payable to 
J. Greenberg, customer of a bank member in Los 
Angeles, Cal., was either lost or stolen about January 
17, 1914, and later was cashed by a man of the fol- 
lowing description, who forged Greenberg’s indorse- 
ment to it: Age, 33 years; height, 5 feet 10 inches; 
weight, about 150 pounds; complexion, fair; hair, 
light; eyes, blue; clothes rather shabby and of a 
light gray material. Spoke with a slight foreign 
accent and might be of Swedish descent. This party 
left the city immediately after cashing the check and 
is now being sought by our detective agents in the 
interests of this Association and the California Bank- 
ers’ Association. Below is reproduced a specimen of 
the forger’s handwriting. 


An account was opened with a membership bank 
at Los Angeles, Cal., on January 19, 1914, by a man 
using the name HENRY J. MORRIS. He deposited 
$300 at the time. On the following day at noon he 
presented a check for $300 against his account. When 
the teller went to lunch Morris presented another 
check against his account and received the money 
from the assistant paying teller. The swindle was 
discovered fifteen minutes later and was reported to 
our detective agents. 

He had, of course, given fictitious addresses at 
the time of opening the account. He claimed to have 
come originally from Seattle. Morris is described as 
follows: Age, 25 to 27 years; height, 5 feet 10 inches; 
weight, 160 pounds; complexion, dark; hair, dark; 
eyes, dark. He had three or four days’ growth of 
beard and a dirty face. His appearance was that of 
a laborer. The California Bankers’ Association is co- 
operating with this Association in the investigation 
of this matter. A specimen of Morris’ handwriting 
is reproduced below. 
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In behalf of this Association and the California 
Bankers’ Association our detective agents are investi- 
gating an alleged forgery which was perpetrated on 
a bank member at San Francisco, Cal. 

Sam Walkow purchased a draft from a bank 
member at Lodi, Cal., on August 15, 1913. He alleges 
that he delivered the draft, which was drawn on the 
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San Francisco member, to Harry L. Wurgaft, in- 
structing him to keep the same until called for. 
Walkow says that the draft was never returned to 
him. Later the draft was cashed at the San Fran- 
cisco member and Walkow declares that his indorse- 
ment was forged. 


Bank members throughout the New England 
States are warned against the operations of a bogus 
check operator, using the names of THOMAS H. 
SULLIVAN and Robert J. Stevenson, who is drawing 
on a bank member at Bridgeport, Conn., where he 
has no account. The member reports that they are 
receiving two or three of these checks each day. So 
far no member has been defrauded through the opera- 
tions of this man. 


Using the name of C. W. MASON, alias C. Foster, 
a party is operating with fraudulent checks, and 
claims to be a representative of Augustine & Co., 
Nurserymen, of Bloomington, IIl., according to a re- 
port from a bank member at Farmington, Ill. This 
member was defrauded through the operations of this 
man. His description is as follows: Age, about 50 
years; height, 5 feet 10 inches; weight, 160 to 175 
pounds; hair, slightly gray; eyes blue, small. 


SOPHUS HANSON, of whom mention is made in 
the JOURNAL-BULLETIN of February, 1914, page 
579, and who defrauded a member bank of Chicago 
by two checks, has been identified by our detective 
agents as Martin Jensen, an ex-convict of the Ne- 
braska State Penitentiary and a parole violator. He 
has also served a sentence in the Colorado State 
Reformatory and the Missouri State Prison for for- 
gery. Our detective agents are now interested in 
securing the apprehension of this party. 


A person employing the name of W. N. MONROE 
recently operated in Chicago in a novel way. Hav- 
ing presented at one of the savings banks a draft in 
the sum of $225, drawn on a bank at Mankato, Minn., 
and opening an account with this draft, he was given 
pass and check books and immediately went to the 
office of the American Express Company and se- 
cured $220 worth of travelers’ cheques, for which he 
gave a check on the Chicago bank in which he had 
just opened his account. He then left the express 
company’s Office, stating that he was leaving the city 
on the four o’clock train and represented himself to 
be the purchasing agent for the Inter-State Steel & 
Wire Company. 

He is described as follows: Age, 35 years; height, 
5 feet 10 inches; weight, 175 pounds; complexion, 
light; hair, blonde; full, round, fat face; smooth 
shaven; wore dark clothes; high crown blue hat, 
bow in back; large solitaire diamond stick pin sur- 
rounded by jet circular setting. 


W. T. WELLS, alias W. T. Lewis, alias W. T. 
James, mentioned on page 581 of the February, 1914, 
JOURNAL-BULLETIN, is described as follows: Age, 
26 years; height, 5 feet 7 inches; weight, 170 pounds; 
has dark complexion, dark hair, and is smooth 
shaven. Since the last issue he operated at Flora, Ill. 


Real estate men in Fort Scott, Kan., were re- 
cently victimized by F. G. FULLER, through misrep- 
resentations as to his connection with a Chicago 
bond and mortgage company. He made a loan to 
these people in Fort Scott, stating to them that his 
company would send the money immediately. He 
then left town with fifty dollars commission which 
was paid him by the real estate firm. This man is 
a very smooth operator and banks should be on their 
guard against him, as he will no doubt try to operate 
against the banking fraternity in his travels. 
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HARRY B. HAMPTON. 


Four Hundred Dollars reward is offered for the 
arrest and conviction of HARRY B. HAMPTON, 
whose photograph is reproduced above. Hampton, 
with three other criminals, entered a non-member 
bank at Silvia, Ill., burglarized the bank and brutally 
assaulted the cashier, who subsequently died from 
his injuries. Half of the reward is offered by the 
State of Illinois and the other half by the Illinois 
Bankers’ Association. 

Hampton is a well-known bank burglar and is 
also known under the names of Harry B. Howard, 
Eddie Smith, Michigan Smithy, Michigan Shorty, 
John Mack, Thomas E. Murray and Thomas E. 
Cornell. 

He is described as follows: Age, 36 years; height, 
5 feet 75% inches; weight, 161 pounds; hair, medium 
chestnut; eyes, yellowish light blue; complexion, 
florid; born in Michigan. Bertillon measurements: 
Het., 71.8; O.A., 70.6;. Tr... 90.3: 19:4: 36.1; 
C.W., 3143; 66; 26.3; 3S; 
F.A., 47.2. Marks: Small pit scar 7 in. above wrist 
rear, mole 14 in. above wrist front, pit scar 4 in. 
below right lobe. 


A member bank of South Bend, Ind., reports the 
operation of a person, employing the name of C. W. 
HOWARD, with checks drawn on the American Steel 
& Wire Company, signed L. A. White, which are for- 
geries. The indorsements on these checks, however, 
protected the bank and no member was defrauded. 


Secretary P. W. Hall of the Iowa Bankers’ Asso- 
ciation reports that a young man, about 21 years of 
age; weight, 180 to 200 pounds; having light com- 
plexion; ‘ight hair, little bald; blue eyes; German 
parentage, has been indorsing checks against a bank 
at College Springs, Iowa, for small amounts, covering 
a period of the last several months. -His parents, it 
is said, reside in College Springs, and are quite 
wealthy, but will not honor his debts. He signs 
checks as CARL MEYER, C. R. Meyers, C. Meyers, 
William Meyers & Son. He has also drawn checks 
on J. Rose Pollock, per Meyers. It is stated that he 
has defrauded hotels, cafes and other persons from 
Denver to Washington, D. C. He is now wanted in 
Denver, Colo., Omaha and several other Nebraska 
cities, Sioux City, Iowa, and his last operations are 
chronicled from Indianapolis, Ind. It is not known 
that he has defrauded any bank member. However, 
members should be on the alert for this criminal. 


We are in receipt of information from Mr. P. W. 
Hall, Secretary of the Iowa Bankers’ Association, to 
the effect that a man, giving his name as A. C. 
GRAHAM, had secured the indorsement of a resident 
of Tipton, Iowa, to a check for $40 drawn on a mem- 
ber bank in Cedar Rapids, Iowa, with the name of 
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W. C. Woods as maker. This check was returned 
protested. The local indorser was obliged to stand 
the loss. Graham is described as follows: Age, 55 
years; height, 6 feet; weight, 180 pounds; hair, dark 
and somewhat gray, thin on top; smooth shaven, but 
sometimes wears a short mustache; also wears 
glasses; nationality, Irish. When last seen, on Janu- 
ary 10, 1914, he wore a brown overcoat, knee length, 
dark suit and black shoes. Any information con- 
cerning his whereabouts should be communicated 
immediately to the nearest office of our detective 
agents, or to Sheriff Brady Piatt, at Tipton, Iowa, 
who holds a warrant for Graham’s arrest. 


A. C. FELT. 


A. C. FELT, cashier of the First National Bank, 
Superior, Neb., whose picture is reproduced above, 
is wanted for forging several notes, which were used 
by him to secure money from a membership bank at 
Atchison, Kan. 

Felt is described as follows: Age, 44 years; 
height, 5 feet 10 or 11 inches; weight, 235 pounds; 
build, heavy; eyes, gray blue; hair, medium brown, 
thin in front, bald spot on top of head; very erect; 
fine appearance. 


ALBERT FISHER, alias J. C. Wilson, alias J. C. 
Walker, who was paroled from the Kentucky State 
Reformatory at Frankfort, Ky., during the past sum- 
mer, has again begun his operations with forged and 
fraudulent checks, assuming the names of several 
prominent people in and about Frankfort, Ky., thereby 
victimizing a number of persons and two banks in 
that city. He then violated his parole and left the 
State. It is expected that this man will make more 
trouble for bankers on account of his forgeries. 
Age, 28 years; height, 5 feet 7% inches; weight, 133 
pounds; build, medium slender; complexion, medium 
dark; hair, dark brown; eyes, blue; residence, St. 
Louis, Mo. On August 11, 1911, he was sentenced to 
serve from two to ten years at the Kentucky State 
Reformatory. 


R. MOWATT, alias Gordon Johnson, succeeded 
in getting a worthless draft cashed at a membership 
bank in Owensboro, Ky. This draft was supposedly 
signed by the A. M. Collins Mfg: Co.,-of Philadelphia, 
Pa., but was returned to the bank unpaid. Articles 
relative to Mowatt were published in the JOURNAL- 
BULLETIN for January, 1913, on pages 457 and 459. 
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GEORGE W. BETTS. 


We reproduce above photograph of GEORGE W. 
BETTS, wanted for defrauding a bank member at 
Caney, Kan. An article and his description were 
published on page 879 of the JOURNAL-BULLETIN 
for November, 1913. The bank member offers a re- 
ward of $50 for the arrest of Betts. 


H. F. ARTHUR, alias John E. Leighton, alias 
Frank E. Parker, alias Frank E. Baker, alias Edward 
E. West, has been tendering worthless checks in vari- 
ous towns and cities in eastern Massachusetts. This 
man has not as yet operated on a member bank. 
His checks are invariably for the sum of $15, which 
he usually tenders to individuals. 

Arthur is described as follows: Age, 33 to 35 
years; height, 5 feet 7 or 8 inches; weight, 140 to 159 
pounds; build, medium; complexion, dark; hair, 
dark; red nose; thin features; has the appearance 
of drunkard and drug fiend; red blotches on chin, 
upper lip and face; hollow cheeks; yellow-tinted 
forehead; very bad teeth in front. When last seen 
he wore a brown and gray mixed overcoat, black 
derby hat. 


A party using the name of- J. H. HILTON is 
circulating bogus checks drawn on a bank member 
of Monroe, Mich., purporting to be issued by the 
Addison Builders Supply Co., General Contractors. 
Below is a reproduction of his signature. 


Cc. A. SHEPPEY, whom we believe to be the same 
party as mentioned on page 153 of the JOURNAL- 
BULLETIN for September, 1910, on February 11, 
1914, passed a bogus draft at the Holland Hotel, 
Duluth, Minn. 

On his arrival at the hotel, Sheppey phoned to a 
bank member of that place and requested identifica- 
tion. As the bank man recognized Sheppey’s voice 
as that of a man who had solicited some advertising 
matter two or three years before, he told the hotel 
clerk that it would be all right to cash the draft. 

Later the draft was returned, marked “No Ac- 
count.” A warrant has been sworn out for the arrest 
of Sheppey. As the bank member has been called 


upon by the hotel to make good the amount ad- 
vanced on the draft, our detective agents have been 
instructed to institute a search for Sheppey. 
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LEON BOURGEOIS, a Frenchman, recently at- 
tempted to defraud a member bank at St. Louis, Mo., 
through a worthless check drawn on a bank at Mon- 
ett, Mo. The bank at St. Louis took the check for 
collection, however, and wired the bank at Monett, 
who replied that the check was not good. Bourgeois 
did on in passing several of these checks in St. 
Louis. 


It has been developed that this man stopped at a 
cheap hotel in St. Louis under the name of James 
A. Marlow. In his suitcase were found letters ad- 
dressed to T. Paterson, a bank book of a Texas bank 
in account with T. Paterson, and a check book on the 
same bank with a number of stubs filled out for 
various amounts. 


He claimed to be well acquainted with the French 
consul in St. Louis, also had two letters supposedly 
from the French consul at Fl Paso, Tex. The French 
consul at St. Louis doesn’t know this man, and the 
letters from El Paso are bogus as there is no consul 
in that city. A complaint has been lodged against 
this party in the office of the Attorney-General of 
the United States by the French embassy. 


Bourgeois, alias Barlow, alias Paterson is described 
as follows: 50 to 55 years old; 5 feet 8% inches tall; 
weight, 155 pounds; slender build; dark complexion; 
dark hair and mustache, both turning gray; very 
plain dresser; thin face; prominent cheek bones; long 
blunt nose; has the appearance of hard worker or 
laborer. 


Employed as a laborer for a construction com- 
pany, A. D. HIGHSMITH is alleged to have passed 
a forged check on a bank member at St. Louis, Mo. 
Highsmith is accused of forging the name of an 
officer of the construction company to the check. 

Highsmith is described as being about 23 years 
of age; 5 feet 8 inches tall and weighing 150 pounds. 
Has dark complexion and a mole on one side of face. 
Is smooth shaven. 


Member banks are requested to be on the look- 
out for a savings book, No. 5248 on the Grand Avenue 
Bank, St. Louis, Mo., issued February 17, 1914, to 
Harry J. Wright and showing a balance of $200. 
Wright obtained this book from the bank through 
defrauding one of their customers. 


A young man who used the name of JOHN REED 
succeeded in passing a worthless check for $20 at a 
shoe store in Warrensburg, Mo. He is described as 
follows: Age, 21 to 23 years: height, 5 feet 7 or 8 
inches; weight, 140 to 150 pounds; build, medium; 
complexion, light; hair, brown; smooth shaven, a 
laborer by occupation. 


The name of F. C. Coggeshall, Secretary of the 
Y. M. C. A. of Billings, Mont., was forged as endorse- 
ments on three checks cashed by three bank members 
of Billings. The checks were drawn on a bank mem- 
ber at South Omaha, Neb., by C. N. ENGLE, JR. 
Later the checks were returned to the Billings banks 
a information that Engle’s account had been 
closed. 


Engle is described as being 17 years of age; 5 
feet 5 or 6 inches tall and weighing 125 to 130 pounds. 
Slender build; dark eyes; light brown hair; smooth 
shaven; fair complexion; scar on upper lip and boyish 
appearance. 


Forging his employer's name to a check, a young 
man giving the name of CHARLES SOLB, succeeded 
in passing it at a bank member at Boonville, N. Y. 

Solb, who has also used the names of William 
Leibenheimer and William F. Saderleben is described 
as follows: Age, 20 to 22 years; height, 5 feet 9 inches; 
weight, 150 pounds; build, medium; hair, very light; 
eyes, blue; complexion, fair; speaks broken English, 
with Swedish accent. 
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Worthless checks for various amounts drawn on 
a bank member of Red Bank, N. J., are being circu- 
lated by ARNOLD W. HAZARD. Most of this paper 
has been passed on New York City merchants, having 
been accepted in payment for goods. So far no bank 
member has been defrauded: through his operations. 


MOSES FELDMAN is charged with passing 
forged checks on a bank member of New York, N. Y., 
said checks purporting to be issued by the Marquette 
Cloak & Suit Cempany, St. Louis, Mo. 

He is described as follows: Nationality, Hebrew; 
age, 35 years; height, 5 feet 6 inches; weight, 130 
pounds; complexion, dark; hair, black. 


A check raiser by the name of JOHN DEFOREST, 
alias H. W. Waldron, alias Charles Martin, is being 
sought by our detective agents on complaint of a 
bank member at Owego, N. Y. 

This ‘man is described as follows: Age, 40 years; 
height, 5 feet 5 or 6 inches; weight, 140 pounds; build, 
medium; complexion, dark; eyes, brown; mustache, 
brown, stubby and short; wears dark suit, black over- 
coat, black fedora hat, low cut shoes, sometimes high 
tan shoes. 


Charged with passing a forged check on a bank 
member at Port Clinton, Ohio, FRANK SEWART is 
being sought by our detective agents. Sewart was 
employed on the farm of Bert Lockwood, near Port 
Clinton, and it is alleged that he forged his employer’s 
name to the check. Sewart is described as being 25 
to 28 years of age; 5 feet 8 inches tall and weighing 
160 to 170 pounds. Has light hair and ruddy com- 
plexion. A specimen of the forger’s handwriting is 
reproduced below. 


T. M. and H. R. CANTRELL, father and son, re- 
spectively, recently swindled a member bank at Clare- 
more, Okla., by selling considerable property upon 
which the bank held a mortgage. 

T. M. Cantrell is described as follows: Age, about 
55 years; height, about 6 feet; weight, about 195 
pounds; complexion, light; hair, brown, getting gray; 
mustache, medium heavy, getting gray. 

H. R. Cantrell is described as follows: Age, 22 
years; height, 5 feet 5 inches; weight, 145 pounds; 
complexion, light; hair, light brown; one gold tooth. 


A worthless check on a member bank at Cordell, 
Okla., was passed by C. S. COOPER. The check was 
drawn on a bank at San Diego, Cal., and Cooper, be- 
fore the check had time to go through the regular 
channels, left for parts unknown. 

Cooper is described as follows: Age, 55 years; 
height, 5 feet 6 inches; weight, 130 pounds; hair, 
gray; gray mustache and chin whiskers; neat dresser; 
well educated; claims to have been in the real estate 
business. A specimen of his handwriting is repro- 
duced below. 


It is reported by a bank member at Copan, Okla., 
that MOSES LOYD has left that state taking with 
him chattel security. The member reports being a 
loser by @ small amount through the flight of Loyd. 
He is described as being 28 years of age and slender. 
Has the appearance of a farmer. 
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Depositing worthless checks for collection, and 
then attempting to check on same for small amounts 
before the returns are received, is the game being 
worked through Oklahoma and Missouri, by a man 
using the names of W. B. BRENNAN and H. B. Sex- 
ton. He has secured small amounts from different 
banks by this method. This man was last heard of at 
Trenton, Mo. 


He is described as follows: Age, 25 years; height, 

5 feet 7 inches; weight, 145 pounds; build, slender; 

hair, dark; smooth shaven. This man represents him- 

self to be selling moving picture machines, and usu- 

ally stays around moving picture shows when in 

tt A reproduction of his handwriting appears 
elow. 


A member bank at Tulsa, Okla., was recently de- 
frauded by three forged checks stolen from the check 
book cf a depositcr of the bank. It appears that 
these checks were stolen from the room in the hotet 
at which the depositor stopped. The forger used the 
names of JOHN STRICKLER, Jack Holloway and 
Walter Davis. A specimen of the forger’s handwrit- 
ing is rcpreduced below. 


ft. 


Worthless checks are being passed throughout 
Oklahoma and Kansas by a man using the name W. 
A. CARTER. ‘The style of check used being a printed 
form of the Western Lumber Company, at Wynona, 
Okla., and signed Western Lumber Company, by J. M. 
Mayo, drawn on the First State Bank, Wynona, Okla. 
Carter.usually has these checks certified across the 
face with a rubber stamp in red ink, “Good when 
properly endcrsed, M. Williams, Cashier.” The best 
description secured of Carter is as follows: Age, 
about 30 years; height, 5 feet 10 inches; weight, 150 
pounds; very intelligent appearing man. As yet no 
member of this Association has been victimized by 
this party. A sample of this man’s handwriting is 
reproduced below. 


J. H. HOOPER, who has a prison record in Texas, 
having been arrested at Waco in 1910 for passing 
worthless checks, recently victimized a customer of a 
member bank in Muskogee, Okla., by means of a 
forged check, which Hooper represented to have re- 
ceived from the sale of stock. On turning this check 
in with a report of his sales, he was given a commis- 
sion for such sales. 

Hooper is described as follows: Age, 31 years; 
height, 6 feet; weight, 200 pounds; build, good; com- 
plexion, medium; hair, dark chestnut; eyes, brown; 
has good appearance. Hooper’s photograph was re- 
produced on page 156 of the JOURNAL-BULLETIN, 
September, 1910. Also see JOURNAL-BULLETIN, 


August, 1910, page 100. 
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Using as a model a check which he had received 
in payment for wages earned as a wood chopper, 
JAMES M. ROGERS is alleged to have forged his 
employer’s signature to another check and succeeded 
in cashing it at a bank member at Albany, Ore. 


Rogers is described as being 40 years of age; 
5 feet 9 inches tall and weighing 135 pounds. Has 
very black hair and dark eyes; smooth shaven. Has 


the appearance of a half-breed Indian. Claims to be 
a veteran of the Spanish-American War. 

Acting for this Association and the Oregon 
Bankers’ Association, our detective agents are en- 


deavoring to cause the apprehension of Rogers. 


The signature of Godfrey Aschmann, a depositor 
of a bank member at Philadelphia, Pa., was forged to 
two checks for small amounts. The checks were paid 
by the member. Mr. Aschmann says that three blank 
checks were stolen from his check book. 

The checks were made payable to EDGAR HUM- 
BOLDT. Humboldt was employed by Mr. Aschmann 
as a caretaker around his home. Humboldt is de- 
scribed as follows: Age, 30 years; height, 5 feet 4 
inches; weight, 145 pounds; eyes, brown; hair, black; 
complexion, florid; full face; smooth shaven; left eye 
crossed; three prominent front teeth of gold; letters 
E. W. tattooed on left forearm. Is German, but 
speaks excellent English. Humboldt’s signature is 
reproduced below. 


Cag 6. 


A bank member at Fort Pierre, S. D., is anxious 
to obtain information as to the present whereabouts 
of SAM J. CONKLIN. Conklin gave the member a 
mortgage on some cattle and disappeared from Fort 
Pierre. The bank learning of his disappearance made 
a search for the security and learned that he had 
either sold the cattle or never possessed same. 


Representing himself as J. F. JONES, a young 
man presented a check purporting to have been drawn 
by O. L. McCollum & Co., payable to himself at a 
member bank at Henderson, Tenn. The party not 
being properly identified, the bank refused to cash 
the check, whereupon the man left the bank and ‘se- 
cured the endorsement of one of the bank’s customers. 
The check was then cashed, but it was returned to the 
bank protested as a forgery. 

This is believed to be the same man who has been 
cashing numerous worthless checks in that vicinity, 
and is described as follows: 19 years old; 5 feet 8 
inches tall; weight, 180 pounds; sallow complexion; 
black eyes and hair; prominent cheek bones; wore 
blue serge suit, gray overcoat, black telescope hat; 
clothes appeared to be considerably worn and not of 
very good quality; had the appearance of being a 
farmer. 


A stolen Southern Railway Company pay check, 
which had been issued to C. L. Harman, was cashed 
by a bank member at Knoxville, Tenn. It developed 
later that the endorsement of Mr. Harman had been 
forged. 


A member bank of Fort Worth, Tex., recently re- 
ported a forgery, the same being a draft issued on a 
Dallas member bank by a member bank of Galveston, 
Tex. This draft was drawn by the Dallas member’s 
depositor, who was in Galveston, Tex., at the time and 
needéd funds. The depositor left, however, before the 
draft, was.paid and while the proper cashier’s check 
was. forwarded him by the Galveston member, the ad- 
dresg was;insufficient and the same, falling into un- 
scrupuletas hands,-was cashed at the Fort Worth 
bank, after the endorsement had been forged. 
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A check to which the signature of a depositor 
of a member bank at White Salmon, Wash., had been 
forged was passed in that city by DANIEL S&S. 
SMYTHE. The forgery was discovered and our de- 
tective agents notified. 

Smythe is described as follows: Age, 27 years; 
height, 5 feet 9 inches; weight, 160 pounds; build, 
medium; hair, black; eyes, dark; complexion, dark; 
nationality, Canadian; occupation, blacksmith; peculi- 
arities: slightly bowlegged, broad shoulders, very small 
body, two upper front teeth missing, has habit of 
singing when occupied, drinks freely and smokes 
“Fatima” cigarettes. Wore blue serge coat, dark 
striped trousers, blue flannel shirt, soft black hat, tan 
shoes, long greenish overcoat. 


A check which later proved to be bogus was 
cashed by N. B. NAFIAR at a bank member of Wheel- 
ing, W. Va., on December 3, 1913. Nahar is described 
as follows: Age, 29 years; height, 5 feet 10 inches; 
weight, 160 pounds; build, medium; eyes, dark brown; 
hair, dark brown; small dark mustache; high cheek 
bones; gold front tooth which shows when talking. 
When last seen wore brown suit and light soft hat. 
Nahar’s signature is reproduced below. 


A negro, by the name of CHAUNCEY VANDER- 
BURGH, employed in an office at Bennington, Vt., 
stole nine blank checks from a check book. He forged 
the name of the owner of the book to two checks and 
succeeded in cashing them at local stores. The checks 
were drawn on a bank member of that place. Mem- 
bers are warned to be on the lookout for the other 
seven checks. It is thought that Vanderburgh has 
gone to Pittsburgh, Pa. He is described as being 18 
years of age; 5 feet 4 to 6 inches tall. Sometimes 
wears eyeglasses. 
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On being introduced by a responsible man of 
Wheeling, W. Va., C. C. CURRY had no difficulty in 
cashing a check at a bank member of that place. 
Later the bank was advised that the check which was 
drawn on a bank member at Buchanan, W. Va., was 
bogus. As the party who introduced Curry at the 
bank didn’t endorse the check the Wheeling member 
is a loser. 

Curry is described as follows: Age, 24 years; 6 
feet tall and weighing 160 pounds. Is of slender build; 
has sallow complexion and blue eyes. Is smooth 
shaven and has two front teeth missing from upper 
jaw. Walks with hands continually in pockets. A 
specimen of Curry’s handwriting is reproduced be- 
low. 


Charged with passing a forged check on a bank 
member of Belington, W. Va., TROY PAYNE is be- 
ing sought by our detective agents. He has been in- 
dicted on this charge. 

He is described as follows: Age, between 45 and 
47; height, about 6 feet; complexion, dark; hair, black; 
short stubby black beard; head very small; front 
upper teeth very large; build, very slender; right 
arm badly crippled. Arm hangs stiff at his side, hand 
and fingers very stiff. Would likely be found around 
railroad yards. 


On a charge of having forged the endorsements 
of checks made payable to his employer, and cashing 
same at a member bank of Milwaukee, Wis., F. TUR- 
NER is being sought by our detective agents. 

He is described as follows: Age, 35 years; height, 
5 feet 9 inches; weight, 160 pounds; build, slender; 
hair, black; complexion, fair, rosy cheeks, red lips; 
style of beard, black mustache, sometimes wears a 
beard; dressed roughly, as a farm hand or teamster; 
peculiarities, one is impressed by his complexion. On 
first sight he looks made-up, his cheeks are so rosy. 


We are advised that GEORGE FISCHER de- 
frauded a bank member at Meeteetse, Wyo., by giving 
a chattel mortgage on a team of horses, wagon and 
harness, then left the country taking the outfit with 
him. Later the property was sold at Lost Cabin, 
Wyo. He is described as being about 35 years of 
age; 5 feet 4 inches tall and appears to be a German 
or of German descent. ; 


JOHN B. KENT, mentioned on page 642 of the 
JOURNAL-BULLETIN, June, 1911, has begun oper- 
ations again in the Middle West. His mode of oper- 
ation is to visit some of the larger merchants, order- 
ing high class merchandise to be delivered to one of 
the leading hotels in the town in which the purchase 
was made and then succeeds in securing the difference 
in the amount of the check and the purchase and 
immediately decamps. He is described: Age, 45 
years; height, 5 feet 8 inches; weight, 140 pounds; 
build, medium; complexion, medium; eyes, gray; hair, 
iron gray, bald in front; smooth shaven. 


GENERAL. 


WALTER N. ALDRIGE and GEORGE D. SPEN- 
CER, whose photographs were reproduced on page 584 
of the February, 1914, JOURNAL-BULLETIN, on Feb- 
ruary 11, 1914, were sentenced to the Western Peni- 
tentiary at Pittsburgh, Pa. Aldrige received a sen- 
tence of from five to six years and Spencer a sentence 
of three to three and one-half years. 


JOHN H. B. ANDREWS, who was arrested in 
Philadelphia, Pa., on the charge of forgery, has been 
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returned to San Rafael, Cal., and will have a pre- 
liminary hearing on March 38, 1914. JOURNAL-BUL- 
LETIN, August, 1910, page 85; November, 1913, page 
378; and February, 1914, page 585. 


Cc. C. ARNOLD, alias Hugh T. Kray, alias C. H. 
Mueller, alias H. A. Stata and various other aliases, 
was arrested in Chicago, Ill., January 24, 1914, by the 
local police. His operations have been shown through 
the columns of the JOURNAL-BULLETIN for De- 
cember, 1912, page 386; January, 1913, page 458; Sep- 
tember, 1913, page 221. He has operated with forged 
voucher checks throughout the country and has served 
one term in the Ohio State Reformatory at Mans- 
field, Ohio, and has also been arrested at other points. 

His scheme is to call on lithographers and printers 
with a view of giving them an order and asks to see 
specimens of their work. In that way he usually 
manages to steal some blanks which have not been 
marked and later succeeds in defrauding persons 
with these blanks which he fills in for various amounts. 


HOWARD W. BALLARD, who was sentenced to 
serve one year. in the Oklahoma State Penitentiary, 
while confined in the city jail at Miami, Okla., es- 
caped and is now a fugitive from justice. JOURNAL- 
BULLETIN, June, 1913, page 837; September, 1913, 
page 224; July, 1913, page 41; January, 1914, page 
525. 


On page 582 of the February, 1914, JOURNAL- 
BULLETIN we reproduced one of several checks that 
were circulated by a party who was signing the name 
of W. RYON, M. D. On February 15, 1914, DORES 
HARTOGS was taken into custody by the police 
of New York City. He confessed that he had been 
passing the checks in question. After his arrest he 
attempted suicide. 


SIDNEY T. KAUDERS, of whom mention is made 
in the JOURNAL-BULLETIN June, 1913, page 838; 
December, 1913, page 446; and January, 1914, page 
526, and who was sentenced to the House of Correction 
at Milwaukee for one year, has been placed on pro- 
bation, having made arrangements to repay all 
creditors. 


Mr. P. W. Hall, Secretary Iowa Bankers’ Associ- 
ation, advises of the recent capture of HARVEY LEE, 
a notorious bank burglar, in California, and sentence 
to the penitentiary at San Quentin. The Iowa 
3ankers’ Association recently sent cards bearing the 
descriptions of Lee and other bank burglars through- 
out the country, offering a reward for their appre- 
hension. The Iowa Bankers’ Association has been 
after him for almost a year following his escape from 
the Fort Madison Prison, July 10, 1913. 


EDWARD MORGAN, charged with embezzling a 
large sum of money from a bank member at James- 
town, N. Y., when he was employed as cashier, was 
arrested in Cleveland, Ohio. On February 19, 1914, 
he pleaded guilty before Supreme Court Justice Bis- 
sell at Mayville, N. Y., and was sentenced to serve not 
less than three years nor more than four years and 
six months in Auburn Prison. 


P. S. RENTSCHLER, who was reported in the 
January, 1914, JOURNAL-BULLETIN, page 523, as 
having been returned to Houston, Tex., to stand trial, 
was not, and will not be returned to that city owing to 
lack of proper identification. Also see September, 
1913, JOURNAL-BULLETIN, page 222, October, 1913, 
page 280 and December, 1913, page 444. 


M. RICHASON, alias Samuel Levikow, convicted 
at Wyandotte County, Kansas, on twenty-three counts 
of forgery, was released on February 13, 1914, on a 
$3,000 bond. His attorneys have taken an appeal to 
the Kansas Supreme Court. JOURNAL-BULLETIN, 
February, 1913, page 535. ; 
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H. E. SPENCER'S preliminary hearing on the 
charge of forgery was postponed until March 3, 
1914. District Attorney Free, of San Jose, Cal., has 
decided to change the charge of forgery now placed 
against Spencer to one of obtaining money under false 
pretenses, inasmuch as he cannot convict Spencer on 
the forgery charge, as Florence Anderson, who is 
Spencer’s wife, vas the party he swindled. The law 
will not allow Florence Anderson to testify against 
her husband. Spencer is still in jail at San Jose. 
TESSIE WISE, Spencer’s accomplice, will aid in the 
prosecution for which she will be shown consideration. 
She is out on bail. JOURNAL-BULLETIN, Febru- 
ary, 1914, page 587. 


The trial of HAROLD WALTON, who was re-ar- 
rested June 8, 1913, for a swindle at New Orleans, La., 
was set for the latter part of January, but was post- 
poned on account of the inability of a New York 
witness to appear on the date set. JOURNAL-BUL- 
LETIN, March, 1913, page 600; May, 1913, pages 768 
and 769; July, 1913, page 45. 


HORACE A. WYCHE, alias James Watson, whose 
arrest was reported on page 523 of the JOURNAL- 
BULLETIN for January, 1914, on February 5, 1914, 
was sentenced to an indeterminate term of from one 
year to life in the Southern Illinois Penitentiary at 
Menard, IJIl. 


ARRESTED. 


While on his wedding trip, TRACY G. AVERY, 
alias Benjamin MacDougal, was arrested at Richmond, 
Va., after he attempted to pass a worthless check 
which was drawn against an account opened by him 
at a bank member of that place with a bogus draft 
drawn on a New York bank member. 

Before going south, Avery opened accounts with 


bank members in New York City, in each case deposit- 
ing a bogus draft. One New York bank honored one 
of his worthless checks which had been cashed by a 
hotel. Avery, accompanied by his bride, went to 
Philadelphia, where he defrauded a bank member, a 
hotel and a tailor. 

Avery has been arrested several times and served 
two years in Buffalo for passing bad checks. 

When his case at Richmond is disposed of he will 
be returned to Philadelphia to stand trial. 

Avery is described as follows: Age, 33 years; 
height, 5 feet 8% inches; weight, 126 pounds; build, 
slender; hair, dark chestnut, graying; eyes, brown; 
complexion, light; nativity, United States; occupation, 
broker. 


A Tulsa, Okla., member bank was recently de- 
frauded by means of a forged telegram, which was 
sent them from Joplin, Mo., purporting to be from a 
depositor of the bank asking for money to be wired 
to him at Joplin, identification waived. This was 
done, and it was later discovered that the depositor 
had not been in Joplin on that date, and the telegram 
was a forgery. This matter was turned over to our 
detective agents, who with the Police Department of 
Tulsa, Okla., caused the arrest of HARRY BARR, and 
further investigation developed the fact that his 
brother-in-law, LEVI W. BOWMAN, who was in cus- 
tody at Tulsa, on a burglary charge, was implicated 
with Barr in this deal. Information has been filed 
against both of these men, who are at the present time 
in the county jail at Tulsa. It developed that Barr 
wrote the telegram, then turned it over to Bowman, 
who sent it, and secured the money on his reply from 
the bank at Tulsa, through the bank at Joplin, Mo. 


When the pass book and cancelled checks were 
returned to a woman depositor of a bank member at 
Pittsburgh, Pa., she declared that five of her checks 
bore her forged signature. 

Our detective agents were notified and decided that 
the woman’s nephew, TRENT BARRE, was guilty. 
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On February 6, 1914, Barre was placed under arrest 
by our detective agents co-operating with the Pitts- 
burgh police department. 

Barre admitted that he had forged his aunt’s sig- 
nature to the checks and that he had lost the money 
gambling. In default of furnishing a $3,000 bond, he 
was committed to the county jail to await the next 
term of court. 

Barre is described as being 30 years of age; 5 
feet 11 inches tall and weighing 165 pounds. Is of 
medium build, has blue eyes and dark brown hair; 
smooth shaven. 


CHARLES BAZZELL, wanted for swindling bank 
members at Pryor and Vinita, Okla., was arrested at 
his home near Foyil, Okla., by the local deputy sheriff. 
JOURNAL-BULLETIN, February, 1914, page 583. 


Wanted on a charge of defrauding a bank member 
at Sheridan, Wyo., by means of forged checks, C, V. 
BENHAM was arrested at White Pine, Minn., by our 
detective agents and Sheriff Haughen of Aitkin Minn. 
He made a full confession and was returned to Sheri- 
dan for trial. 


On a charge of passing forged checks on a 
bank member of Chinook, Mont., LEROY BRICKLEY 
and WALLY PRESKY were arrested by the local po- 
lice of Bluffton, Ind. 

Brickley is described as being 5 feet 9 inches in 
height; weight, 170 pounds; complexion, light; smooth 
shaven; square jaws; wore blue serge suit and cap. 

Presky is described as being 5 feet 4 inches in 
height; weight, 140 pounds; complexion, dark; smooth 
shaven; age, about 24 years. 


R. F. BROWN, alias Roy Brown, alias Rolla 
Brown, alias Mark Stillson, was arrested February 
14, 1914, at Chicago, Ill, by our detective agents. 
Brown had succeeded in defrauding a member bank 
at Denver, Col., with a worthless check drawn on the 
Royal Bank of Canada, dated South Fort George, B. C., 
December 3, 1913. On account of the standing of 
this young man’s parents at Denver, the fraudulent 
check was cashed by a member bank and the check 
was returned to them. protested. After his arrest in 
Chicago, it was learned that he had drawn checks on 
a bank member at Gary, Ind., in which he had no 
account. These checks have been scattered promiscu- 
ously over Colorado, Nebraska, Iowa and _ Illinois. 
He has also been operating with checks drawn on 
banks at Des Moines, Ia. 

At the time of his apprehension in Chicago he had 
checks of the above mentioned institution in his pos- 
session. 


A member bank at Logansport, La., reported a 
forgery on February 2, 1914, directly to an investigator 
of our detective agents who was on the ground on 
another case. 

A Deputy Sheriff of De Soto Parish, La., and our 
detective agents’ representative caused the arrest of 
A. S. BURGESS at Haslam, Tex., the same afternoon. 
Burgess confessed, and is now awaiting trial. 

He is described as follows: Age, 27 years; height, 
5 feet 9% inches; weight, 170 pounds; medium build; 
— complexion; gray eyes; dark hair, smooth 
shaven. 


At 12.30 P. M. on January 30, 1914, a member bank 
at Logansport, La., was entered by two masked men, 
who held up the cashier and assistant cashier and 
relieved the bank of a large sum of money. The as- 
sistant cashier was alone in the bank during the noon 
hour at the time the robbers first appeared. He was 
later joined by the cashier who was in turn compelled 
to throw up his hands. Both bank officials were kept 
covered by one of the criminals while the other pro- 
ceeded into the vault and collected the money after 
which the two bank officers were forced into the 
vault, the door of which was securely locked. The 


640 » 


INCLUDING BULLETIN OF THE AMERICAN 


criminals did not discard their masks until after cross- 
ing the Sabine River at Logansport, La., and escap- 
ing into the State of Texas. 

Our detective agents were promptly notified and 
had a representative on the ground early on the morn- 
ing of January 31st. In the meantime, four men had 
been arrested on suspicion, two at Shreveport, La., 
and two at Joaquin, Tex. One of these men, named 
W. G. COLE, later confessed implicating a man by 
the name of F. N. JOHNSON, alias F. J. MOYE, SAM 
HENNEGAN and H. E. CHAMBERS. 

In his confession, Cole told two or three different 
stories as to where he had hidden the money and it 
was only through diligent and painstaking search on 
the part of a representative of our detective agents 
that practically all the stolen money was recovered. 

This money was found in the woods under the 
fallen top of a pine tree and returned to the member. 
It has since been ascertained that Cole is wanted on 
three charges of forgery at Dallas, Tex. 


EDWIN A. CURTIS, alias C. Fargo, wanted for 
defrauding a bank member at Stryker, Ohio, also a 
member at Carleton, Mich., was arrested in December, 
1913, at Bryan, Ohio. He is described as follows: Age, 
about 45 to 50 years; weight, about 180 pounds; dark 
mustache; occupation, sign painter. 


Learning that a bank member at Atlanta, Ga., 
had an automobile for sale, a man using the name of 
Cc. DAVIDSON, on January 31, 1914, called at the 
bank and purchased the machine, tendering a cashier’s 
check for $21,000, drawn on a bank member at Mocks- 
ville, N. C. 

Davidson also requested the member to advance 
him $50. The cashier of the bank told Davidson to 
return inan hour. The Mocksville bank was commun- 
icated with by ’phone and declared that the check was 
a forgery. The Atlanta Office of our detective agents 
was notified and arrested Davidson the same day. 
He made a confession admitting that he intended to 
scatter checks throughout the country and informed 
the Burns manager that he had one thousand of these 
checks printed, which the latter took possession of. 


While attempting to hold up the teller of a bank 
member of Tacoma, Washington, B. W. DROPP was 
arrested by the local police of that city. 


SCHUYLER C. FARLOW, of whom mention is 
made in the JOURNAL-BULLETIN of February, 1912, 
page 486, and who defrauded a member bank at Mun- 
cie, Ind., by forged notes, was arrested by a repre- 
sentative of our detective agents on February 13, 
1914, at Denton, N. C. It further develops that Far- 
low, under the name of Daniels, had resided in that 
vicinity for the past two years. It is only recently 
that a warrant was issued for the arrest of Farlow 
and the matter again placed in the hands of our de- 
tective agents who later caused his arrest. He has 
been returned to Muncie, Ind., for prosecution. 


On February 14, 1914, a bank member of this 
Association and the Iowa Bankers’ Association advised 
the representative of our detective agents at Des 
Moines, Ia., of a loss by bogus note. In the interest 
of both associations an investigation was immediately 
begun by our detective agents, who located the crim- 
inal, and whose name was given as JOHN HANSON, 
alias William Hanson, alias John Schneiders. It de- 
veloped that this fellow had also defrauded banks at 
Sheldon and Hawarden, lowa. He was later arrested 
by the local authorities at Nodaway, Ia., co-operating 
with a bank official as a result of information fur- 
nished by our detective agents, and is now bound over 
to the Grand Jury at Humboldt under bonds of $1,000. 


Charged with having burglarized a bank member 
of Ludlow, Mo., JOHN HENRY, JOHN MILLER, alias 
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Elmer Biggs, JAMES MADISON, alias James Mc- 
Mahon, alias James Page, JAMES MEARDIN, alias 
John Hartley, alias John Hartnett, was arrested by the 
local authorities of Bramer, Mo. 

John Henry is described as being 45 years of 
age; 5 feet 9% inches in height; 149% pounds in 
weight; medium build; ruddy complexion; dark brown 
eyes; dark brown hair; smooth shaven; occupation, 
laborer. 

John Miller, age 23 years; height, 5 feet 11% 

inches; weight, 175 pounds; build, slender; complex- 
ion, sallow; eyes, dark brown; hair, dark brown; style 
of beard, smooth shaven; occupation, teamster. 
F James Madison, age 28 years; height, 5 feet 7% 
inches; weight, 136 pounds; build, medium; complex- 
ion, ruddy; eyes, blue; hair, sandy, light chestnut; 
style of beard, sandy mustache; occupation, teamster. 
; James Meardin, age, 59 years; height, 5 feet 7% 
inches; eyes, blue-gray; complexion, dark; build, 
— hair, dark gray; beard, dark gray; occupation, 
aborer. 


During a rush of business at Christmas time, a 
forged check was accepted by a bank member at Read- 
ing, Pa. When the cancelled check was returned to 
the depositor whose name had been signed to the 
check, the forgery was discovered. 

The matter was placed in the hands of our de- 
tective agents February 10, 1914, and the followin 
day, MORRIS HOFFMAN was arrested at Reading 
by our detective agents and the local police. Hoffman 
has been remanded to the county jail to await the 
next term of court. 


‘ FRANK HOLTSLANDER, wanted for defraud- 
ing a bank member at North Platte, Neb., was ar- 
rested in Kansas City, Mo., under the name of Frank 
Manning. He was returned to Kansas City, Kan., 
where he was wanted on a charge of burglary. 
JOURNAL-BULLETIN, June, 19138, page 837; July, 
1913, page 44, and January, 1914, page 526. 


C. JACK HUBER, a confidential bookkeeper of a 
large liquor concern, recently swindled a bank mem- 
ber at Houston, Tex. Huber had been in the habit 
of cashing checks for large amounts at this bank 
member and usually made the checks out himself 
for the amount needed, taking them to his superior 
to be signed, which was done in this instance. The 
check, when presented at the bank, bore no other 
indorsement but MHuber’s, who appropriated the 
money, together with some $300 from his employer’s 
cash drawer, and disappeared. 

Huber was arrested at Billings, Mont., at the 
request of our detective agents. The money he had 
stolen and realized on the forged check was recovered. 

Huber is described as being about 27 years of 
age; 5 feet 10 inches tall; 145 pounds in weight; 
medium build; dark, nearly black hair; blue eyes; 
even white teeth; takes long steps in walking, and 
has very light scar over left eye. When last seen 
he wore dark blue suit, dark blue fedora hat with 
velvet band and high tan shoes. Below will be found 
a reproduction of Huber’s signature. 


HARRY KRELEBERG, alias Harry Williams, 
etc., wanted for defrauding a bank member in New 
York City by means of forged checks, was arrested 
in Illinois and returned to St. Louis, Mo., for trial 
on a charge of passing several forged checks on mer- 
chants in that city. JOURNAL-BULLETIN, Janu- 
ary, 1914, page 520. 


GEORGE W. MOOREHEAD, regarding whom an 
article appears on page 583 of the February issue of 
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the JOURNAL-BULLETIN, was arrested by our de- 
tective agents at Los Angeles, Cal., on February 4, 
1914, and later returned to Tulsa, Okla., where he is 
now held in the county jail awaiting trial. 


An old-time mining man, J. W. PARKER, was 
arrested in Los Angeles, Cal., on February 7, 1914, by 
our detective agents on telegraphic advice from Den- 
ver, Colo., to the effect that Parker was badly wanted 
in that city for defrauding a member bank by means 
of false pretenses. 

Parker, a man 65 years of age, it is alleged, se- 
cured a check drawn by the Golden Cycle Mining Co., 
payable to the order of another person. Parker, 
after securing this check, erased the name of the 
party to whom same was made payable and inserted 
his own name and cashed same at the bank. This 
was not learned, however, until some time later, with 
the result that the member bank in question lodged 
a complaint with the Denver office of our detective 
agents, who traced Parker to Whittier, Cal. 

The Los Angeles office of our detective agents 
then took up the locating of Parker, which resulted 
in his arrest the same night. 


After having been arrested on a charge of for- 
gery and admitted to bail, F. A. PENDARVIS passed 
a bogus check drawn on a member bank at Canton, 
Kan. He was again arrested at Independence, Kan., 
and returned to Hutchinson, Kan. JOURNAL- 
BULLETIN, November, 1913, page 379. 


On a charge of having forged checks of a former 
employer and passing same on a bank member of 
New York, N. Y., HARRY E. RICHNER, alias Harry 
Reich, has been arrested in that city by our detective 
agents and the local police. 

He is described as follows: Age, about 24 or 25 
years; height, 5 feet 6 inches; build, stocky; com- 
plexion, dark; smooth shaven; eyes, gray and shifty 
looking; hair, black; dress, chauffeur’s pepper and 
salt suit with belt, chauffeur’s cap, and always wears 
leather leggings. 


RALPH SIVETS, who succeeded in passing a 
raised check on a bank member of Trinidad, Colo., 
was arrested at Denver, Colo., by the military au- 
thorities for desertion and disposing of Government 


property. 

He is described as follows: Age, 28 to 30 years; 
height, 6 feet 1 inch; weight, 185 pounds; build, 
medium; eyes, brown; hair, brown; beard, smooth 


shaven; complexion, medium dark. 


c. J. SMITH, alias Jimmy Smith, alias James 
Smith, was arrested by our detective agents and a 
constable on January 29, 1914, at Amagansett, N. Y., 
charged with defrauding a bank member at East 
Hampton, N. Y., by means of forged check. Smith 
is described as follows: Age, 30 years; height, 5 feet 
1 inch; weight, 140 pounds; complexion, medium; 
hair, medium brown; appearance, mechanic. 


Several member banks at Purcell, Wayne, Mays- 
ville, and Pauls Valley, Okla., were recently swindled 
by J. T. SMITH, who sold property upon which these 
banks held mortgages and then left the country. 
Smith was arrested by local officers and is now 
awaiting trial for this crime. 


A bogus check, to which was signed the name 
GENE SOMERVILLE, was cashed by a colored 
woman, JANIE REED, at a member bank at Cov- 
ington, Tenn., on December 12, 1913. It was learned 
later that Somerville, who is a negro, cashed a check 
at a mercantile store in Covington. This check 
proved to be a forgery. 

Our detective agents found Somerville on a plan- 
tation ten miles outside of Varnar, Ark. With the 


assistance of a deputy sheriff Somerville was placed 
under arrest and returned to Covington. 
A search is now being made for the Reed woman. 
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Wanted at Cleveland, Ohio, for fergery, CHAUN- 
CEY L. SPRINGER, 19 years old, was arrested in 
New York City, November 14, 1913. He was returned 
to Cleveland. 


ARCHIE N. STEWART defrauded a member 
bank at Fairflax, Okla., by means of a forged check. 
This matter was reported to our detective agents in 
Kansas City, who, co-operating with the local police, 
caused Stewart’s arrest on February 20, 1914, and 
he has been returned to Pawhuska, Okla., by the 
sheriff at that point to stand trial for this offense. 

Stewart is described as being 40 years of age; 
5 feet 10 inches tall and weighing 165 pounds; me- 
dium build; ruddy complexion; light hair; blue eyes; 
smooth shaven. Has the appearance of a farmer and 
dresses roughly. 


A woman giving the name of STELLA TRAST, 
accompanied by a man using the name CHARLES 
V. JAMES, entered a member bank in Kansas City, 
Mo., with a check made out in the sum of $375, pay- 
able to self, and signed Stella Trast. This woman 
was advised that she carried no account in this bank. 
She insisted that she did open an account there three 
or four years ago, but she had lost her pass book. 
As the bank felt this woman and man were trying 
to obtain money under false pretenses, the matter 
was turned over to our detective agents in Kansas 
City, who found these people living together as man 
and wife. They were arrested on this charge by the 
Kansas City police on February 19, 1914, and sen- 
tenced to six months in jail, after which they will 
answer to the charge of attempting to secure money 
by fraud. 


FRED VAN GORDON, alias Fred Garden, etc., 
wanted on charges of swindling in many towns 
throughout the United States, was arrested on Feb- 
ruary 6, 1914, by the police in New York City. 
JOURNAL-BULLETIN, January, 1911, page 406; 
February, 1911, page 474; June, 1911, page 743; Janu- 
ary, 1913, page 452; September, 1913, page 218; 
October, 1913, page 278; November, 1913, page 380, 
and December, 1913, page 380. 


Two forged checks were cashed by a bank mem- 
ber at Swedesboro, N. J.. by HARRY WALLACE. 
Our detective agents traced him to Philadelphia, and 
with the assistance of the police department of that 
city placed him under arrest on February 10, 1914. 
Wallace made a full confession to our detective 
agents. He was immediately taken before a magis- 
trate and remanded to jail to await extradition to 
New Jersey. 


REMOVED. 


ROY D. ADAMS, alias James D. Henderson, 
pleaded guilty to obtaining money under false pre- 
tenses and was sentenced to serve an indeterminate 
term in the Kansas State Reformatory. JOURNAL- 
BULLETIN, February, 1913, page 530, and October, 
1913, page 282. 


JOSEPH AIG, whose arrest is reported on page 
585 of the February, 1914, JOURNAL-BULLETIN, 
upon pleading guilty, was placed on probation until 
June, 1914. 


J. S. AINSWORTH, who was arrested August 
17, 1918, for a forgery against a Monroe, La., bank 
member, was removed to Mobile, Ala., tried, convicted 
and sentenced to three years in the Alabama State 
Penitentiary. 


MRS. RAY BAILEY, whose arrest was reported 
on page 765 of the June, 1912, JOURNAL-BULLE- 
TIN, has succeeded in having her name stricken 
from the docket. 
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Oo. J. BERESFORD has been returned to the 
Kansas State Penitentiary, Lansing, Kan., to serve 
out an unexpired term. His time there will expire 
June 3, 1916, after which he will be returned to San 
Pedro, Cal., to stand trial on a charge of swindling 
a bank member of that place. JOURNAL-BULLE- 
TIN, June, 1912, page 760; July, 1912, page 30; Au- 
gust, 1912, page 116. 


JOE BLACK, mentioned on page 278 of the 
October, 1913, and on page 384 of the November, 1913, 
JOURNAL-BULLETIN, was sentenced on January 
19, 1914, to serve five years in the State Prison at 
Eddyville, Ky. 


Because the Denver, Colo., authorities refused to 
extradite him, R. F. BROWN was released by the 
Chicago, Ill., authorities. His arrest is reported else- 
where in this issue. 


CHARLES D. BURNS. 


The above is a picture of CHARLES D. BURNS, 
alias F. E. Wilson, alias Rae Orr, who plead guilty 
to the charge of forgery preferred by a member bank 
of Portland, Ore., but was later paroled and is now 
at large. All banks should be on the lookout for this 
criminal, as in all probability he will continue his 
operations. 

He is described as follows: Age, 35 years; height, 
5 feet 8% inches; weight, 160 pounds; hair, dark 
brown; complexion, swarthy; wears’ Brotherhood 
Firemen pin; drinks freely and smokes cigarettes. 
Claims to be a locomotive engineer. JOURNAL- 
BULLETIN, October, 1913, page 280, and November, 
1913, page 384. The Oregon Bankers’ Association co- 
operated with this Association in the investigation 
of this case. 


W. G. COLE and J. N. JOHNSON pleaded guilty 
to the charge of hold-up and on February 26, 1914, 
were each sentenced to serve fourteen years at hard 
labor. The grand jury failed to indict SAM HEN- 
NEGAN and H. C. CHAMBERS. The account of 
their arrest is published elsewhere in this issue. 


LEON FAULKNER was _ sentenced serve 
twenty years in the McAlester, Okla., Penitentiary, 
charged with having broken into the bank of a mem- 
ber at Yukon, Okla. 

Judgment was suspended during good behavior 
in the case of VIVIAN MOOREY, arrested with 
Faulkner. JOURNAL-BULLETIN, July, 1913, page 44. 
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CHAUNCEY L. FRIERSON, whose arrest is re- 
ported on page 445 of the December, 1913, JOURNAL- 
BULLETIN, has been discharged. 


JOHN A. GARDNER, alias Walter Briggs, on 
January 28, 1914, was sentenced to serve an indeter- 
minate term in the Colorado State Reformatory. 
JOURNAL-BULLETIN, February, 1914, page 585. 


W. E. HARPER, whose arrest was reported on 


page 446 of the December, 1913, JOURNAL-BULLE- 
TIN, pleaded guilty and was sentenced to serve two 
years in the McAlester, Okla., Penitentiary. 


E. C. HARTMAN was convicted on January 31, 
1914, at Atlanta, Ga., and sentenced to serve three 
years in the Georgia Penitentiary. JOURNAL- 
BULLETIN, July, 1913, page 39, and February, 1914, 
page 585. 


JOHN HENRY, JOHN MILLER, alias Elmer 
Biggs, and JAMES MADISON, alias James McMahon, 
alias James Page, whose arrests were reported else- 
where in this issue, plead guilty to a charge of bur- 
glarizing a bank member of Ludlow, Mo., and: were 
each sentenced to serve twenty-two years in the 
Missouri State Penitentiary at Jefferson City, Mo. 


FRANK HOLTSLANDER, alias Manning, whose 
arrest is reported in another column of this issue, 
was convicted at Kansas City, Kan., and sentenced 
to serve from five to ten years in the Kansas Peni- 
tentiary. 


VINCENT JANKOSKY, alias W. Knox, etc., on 
February 2, 1914, was convicted on a charge of sec- 
ond degree burglary and sentenced to serve six 
months in the St. Louis, Mo., Workhouse. Ten 
charges of forgery are still pending against him. 


MARY KASHMANIAN, an account of whose 
arrest was published on page 586 of the February, 
1914, JOURNAL-BULLETIN, pleaded guilty to a 
charge of forgery and was placed on probation. The 
conditions of her probation are that she reimburse 
all parties she defrauded. 


MARY J. LOPEZ, whose arrest was reported on 
page 586 of the February, 1914, JOURNAL-BULLE- 
TIN, pleaded guilty to the charge of forgery against 
a bank member at Brooklyn, N. Y. She was offered 
leniency if she would deliver the man who was re- 
sponsible for her trouble, but she steadfastly refused 
and was sentenced to an indeterminate term in the 
Bedford Reformatory. 


G. C. MERRITT was convicted and sentenced to 
serve fifteen years in the Iowa State Penitentiary. 
JOURNAL-BULLETIN, July, 19138, page 44. The 
Iowa Bankers’ Association co-operated in the investi- 
gation of this case. 


Cc. E. MITCHELL, whose arrest was reported on 
page 183 of the September, 1912, JOURNAL-BUL- 
LETIN, has jumped his bail and is a fugitive from 
justice. Also see JOURNAL-BULLETIN, March, 
1913, page 604. 


Cc. J. NELSON, under the name of John Guthrie, 
was sentenced to the Iowa State Prison at Fort 
Madison, Iowa. Later he was transferred to the 
Anamosa Prison for Criminal Insane. 


643 


= 4 
— 
Yer & 


JOURNAL OF THE 


Owing to the failure of the Colorado officials to 
take prompt action looking toward having J. W. 
PARKER returned to the scene of his crime for trial, 
Parker secured his release from confinement in the 
Los Angeles County jail through means of habeas 
corpus proceedings instituted by his attorney on 
February 13, 1914. Immediately upon being released, 
he, in company with his attorney, jumped into a 
waiting automobile, Parker making his escape, he 
being still at large. Members are cautioned to be 
on the lookout for this individual, as he will most 
likely attempt to operate again. 

Parker is described as follows: Age, 65 years; 
height, 5 feet 9 inches; weight, 170 pounds; build, 
medium; eomplexion, dark; hair, dark, streaked with 
gray; dark mustache; shabby appearance; dress,,that 
of a miner. A specimen of Farker’s handwriting is 
reproduced herewith. 


F. A. PENDARVIS, whose arrest is reported in 
another column of this issue, was sentenced to serve 
ninety days in the county jail at Hutchinson, Kan. 
JOURNAL-BULLETIN, November, 1913, page 379. 


On February 19, 1914, FRANK RAPP, alias Frank 
G. Rapp, was sentenced in the Criminal Court to 
serve one year in the House of Correction, Chicago, 
Ill., this sentence to run concurrently with a Munici- 
pal Court order. JOURNAL-BULLETIN, January, 
1918, page 458; October, 1913, page 284. 


E. L. ROBINSON, arrested November 12, 1913, 
in connection with a swindle perpetrated on a bank 
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ALLEGED FORGERS, ETC. 


Andrews, John H. B., December, 1913, arrested; 
swindle San Rafael, Cal. 

Avery, Harry, January 21, 1914, arrested; forgery 
Cleveland, Ohio. 

Avery, Tracy G., February, 1914, arrested; swindle 
Richmond, Va. 

Barr, Harry, 
Joplin, Mo. 

Barre, Trent, February 6, 1914, arrested; forgery 
Pittsburgh, Pa. 

Bassett, Frank A., January 10, 
forgery Columbus, Ohio. 

Batie, D. H., November 26, 1913, arrested; forgery 
Marianna, Ark. 

Bazzell, Charles, February, 1914, arrested; swindle 
Pryor, Okla. 

Benham, C. V., February, 1914, arrested; forgery 
Sheridan, Wyo. 

Bernard, Harry, 
swindle Larned, Kan. 

Berry, E. R., December, 1913, arrested; 
Wichita, Kan. 

Bowman, Levi W., February, 1914, arrested; for- 
gery Joplin, Mo. 

Brickley, LeRoy, 
gery Chinook, Mont. 

Brown, Frank, December 19, 1913, arrested; for- 
gery Los Angeles, Cal. 

Burgess, A. S., February 2, 1914, arrested; forgery 
Logansport, La. 

Bush, J. A., May 29, 1913, arrested; forgery Wenat- 
chee, Wash. 


February, 1914, arrested; forgery 


1914, arrested; 


November 238, 1913, arrested; 


forgery 


February, 1914, arrested; for- 


644 


BANKERS ASSOCIATION 


member at Attica, N. Y., was released on suspended 
sentence on condition that he repay the bank within 
six months or serve one year and six months in 
prison. JOURNAL-BULLETIN, November, 1913, 
page 381, and December, 1913, page 447. 


HERBERT C. SCHREIBER was sentenced to 
serve from three to five years in the Colorado State 
Penitentiary. JOURNAL-BULLETIN, September, 
1912, page 184. 


The grand jury failed to indict VERNON F. 
SHIVERS on a charge of forgery preferred by a bank 
member at Lake Providence, La. 


RALPH SIVETS, whose arrest is reported else- 
where in this issue, plead guilty and was sentenced 
to a term of not less than four and not more than 
six years in the Colorado State Penitentiary. 


CHAUNCEY L. SPRINGER, whose arrest is re- 
ported in another column..of this issue, was tried, 
convicted, sentenced to the Ohio State Reformatory 
and paroled on one year’s probation. 


A. J. SUTTLE, JR., arrested on October 19, 1913, 
on a charge of forgery at Greeley, Colo., was sen- 
tenced to serve an indeterminate term in the Colorado 
State Reformatory at Buena Vista, Colo. JOURNAL- 
BULLETIN, November, 1913, page 385. 


CHARLES E. WHEELER, alias Harry E. Farns- 
worth, was sentenced to serve three tu five years in 
the Vermont State Prison at Windsor, Vt» JOURNAL- 
BULLETIN, January, 1910, page 308; July, 1910, page 
16; February, 1911, page 470; April, 1911, page 591; 
May, 1911, page 683; June, 1911, page 741; June, 1912, 
page 760; March, 1913, page 604; April, 1913, page 
683, and November, 1910, page 310. 


OR SENTENCE, MARCH 11, 1914. 


Collins, T. J., September 19, 1912, arrested; swin- 
dle Helena, Ark. 

Cooper, ——, 
York City. 

Curtis, Edwin A., December, 1913, arrested; for- 
gery Stryker, Ohio. 

Davidson, C., January 31, 
gery Mocksville, N. C 

Ellars, William A., February 11, 1913, arrested; 
forgery Fort Worth, Texas. 

Farlow, Schuyler C., February 13, 1914, arrested; 
forgery Muncie, Ind. . 

Fisher, William H., January 15, 1914, arrested; 
forgery New Smyrna, Fla. » 

Fredericks, Earl, December 29, 1913, arrested; for- 
gery Dayton, Ohio. 

Glasgow, George W., November 20, 1913, arrested; 
swindle Covina, Cal. 

Gray, S. H., November 12, 1910, arrested; forgery 
Athens, Tenn. 

Grubb, Ray, 
Woodward, la. 

Haiken, Esther, May 28, 
New York, N. Y. 

Hanson, John, February 14, 1914, arrested; swindle 
Humboldt, Iowa. 

Hewitt, W. A., October 16, 1913, arrested; 
Jackson, Miss. 

Hoffman, Morris, February 11, 1914, arrested; for- 
gery Reading, Pa. 

Huber, C. Jack, February, 1914, arrested; forgery 
Houston, Tex. 


James, Charles V., February 19, 1914, arrested; 
attempted swindle, Kansas City, Mo. 


May, 1913, arrested; forgery New 


1914, arrested; for- 


August 1, 1913, arrested; forgery 


1912, arrested; forgery 


theft 
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Johnson, Latus, August 25, 1913, arrested; forgery 
Brownsville, Texas. 

Jones, J. R., January, 1914, arrested; forgery Lin- 
colnton, N. C 

Jose, Patrick C., November, 1913, arrested; for- 
gery Davenport, Iowa. 

Kelly, Robert M., June 8, 19138, arrested; swindle 
Bishopville, S. C. 

Kreleberg, Harry, February, 1914, arrested; for- 
gery New York City. 

Kurtz, Charles, January 1, 1914, arrested; forgery 
Portland, Ore. 

Lewis, Andy, August 15, 1913, arrested; forgery 
Prestonburg, Ky. 

McClendin, Ella, June 3, 1913, arrested; attempted 
swindle Georgetown, Colo. 

McReady, R., April 26, 1913, arrested; forgery Fort 
Lauderdale, Fla. 

Migliaccio, Domenica, December 20, 1913, arrested; 
forgery Poughkeepsie, N. Y. 

Miller, Shackleford T., January 15, 1914, arrested; 
swindle Spokane, Wash. 

Moorehead, George W., February 4, 1914, arrested; 
forgery Tulsa, Okla. 

Morris, Harry J., January 16, 1914, arrested; at- 
tempted swindle Kansas City, Mo. 

Morton, Charles S., January 
swindle, Baltimore, Md. 

Newman, Ira, May 17, 
Cairo, Ill. 

Panos, James, May, 1913, arrested; swindle Willits, 
Cal. 

Perry, Chas. G., October 
dle Middletown, Pa. 

Presky, Wally, February, 1914, arrested; 
Chinook, Mont. 

Reedy, E. K., July, 19138, arrested; forgery Red- 
lands, Cal. 

Richason, M., January 1, 1913, arrested; 
Kansas City, Mo. 

Richner, Harry E., February 17, 1914, arrested; 
forgery New York, N. Y. 

Rogers, C. R., August, 1912, arrested; forgery Cor- 
dele, Ga. 

Scherberg, C. W., February, 1913, arrested; swin- 
dle Grenada, Miss. 

Smith, C. B., December 3, 1913, arrested; swindle 
Albany, Ore. 

Smith, C. J., January 29, 1914, arrested; forgery 
East Hampton, N. Y. 


6, 1912, arrested; 


1912, arrested; forgery 


or 
25, 


1912, arrested; swin- 


forgery 


swindle 
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Smith, J. T., February, swindle 
Purcell, Okla. 

Somerville, Gene, February 19, 
forgery Covington, Tenn. 

Spencer, H. E., January, 1914, arrested; -forgery 
San Francisco, Cal. 

Stewart, Archie N., February 20, 1914, arrested; 
forgery Fairfax, Okla. 

Stone, George, December, 1913, arrested; forgery 
Lindsay, Cal. 

Stone, Harry, November, 1912, arrested; forgery 
Bakersfield, Cal. 

Sturgis, R. E., July 3, 1913, arrested; swindle Jen- 
nings, La. 

Sullivan, Charles, September 7, 1913, arrested; 
swindle Munfordville, Ky. 

Trast, Stella, February 19, 1914, arrested; 
tempted swindle Kansas City, Mo. 

Van Gordon, Fred, February 6, 1914, arrested; 
swindle Cleveland, Ohio. 

Von Hoffman, Heinrich, November 3, 1913, ar- 
rested; forgery San Francisco, Cal. 

Wallace, Harry, February 10, 1913, arrested; for- 
gery Swedesboro, N. J. 

Walton, Harold, June 8, 1913, re-arrested; swindle 
New Orleans, La. 

Wambold, Harry A., December 1, 1913, arrested; 
forgery Houston, Tex. 

West, Henry, May 
Yuma, Ariz. 

Wiles, Carl, January, 1914, arrested; forgery Far- 
ley, Mo. 

Winters, Bert, December 29, 
gery Dayton, Ohio. 

Wise, Tessie, January 7, 1914, arrested; 
San Francisco, Cal. 

Woolf, Beit, May, 
York City. 


1914, arrested; 


1914, arrested; 


at- 


19, 1911, arrested; forgery 


1913, arrested; for- 


forgery 


1913, arrested; forgery New 


BURGLARS AND HOLD-UP ROBBERS. 
Dropp, B. W., February, 1914, arrested; attempted 
hold-up Tacoma, Wash. 


Karslake, A., March 19, 1913, arrested; burglary 
Bastrop, La. 


Meardin, John, February 24, 1914, arrested; bur- 
glary Ludlow, Mo. 


Robinson, Mrs. Harry, March 19, 1913, arrested; 
burglary Bastrop, La. 


STATISTICS OF THE WORK OF THE PROTECTIVE DEPARTMENT. 


AS REPORTED TO THE STANDING PROTECTIVE COMMITTEE. 
From September 1, 1913, to February 28, 1914. 


New York, N. Y., March 1, 1914. 


Persons arrested, discharged, convicted, sentenced, awaiting trial, etc. 


1913 


Awaiting Trial, et 


September 1, 
Arrested Since 


| September, 1913. 


Arrests in 
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Awaiting Trial. 
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Acquitted. 
Escaped or 
Fugitive. 
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WILLIAM WENTWORTH DEXTER. 


ILLIAM WENTWORTH DEXTER, editor and 

WV proprietor of the TEXAS BANKERS JOUR- 

NAL, died at his home in Houston, Texas, 
January 19, 1914, at the age of sixty-three. 

He was born in Montgomery, Ala., and came from 
a line of eminent people of the South—his ancestors 
having settled in this country in 1642. 

Mr. Dexter was one of the well-known galaxy of 
editors of the successful financial papers of the United 
States; and his genial presence and sincere manner 
made him a welcome visitor among bankers in all 
parts of the Union. 

Although comparatively young, Mr. Dexter had 
an active life, and his business relations were of a 
varied character. He did much in his capacity as 
a writer to bring to the attention of the country the 
vast resources of his adopted State—Texas. He 
established the “Texas Banking Journal’ in 1896. 

He was one of the Commissioners of the Ameri- 
can Government to visit Europe to study the problems 
of Rural Co-operative Credit Systems and sailed 
with one hundred other Commissioners on April 26, 
1913. 
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Mr. Dexter will be remembered by his many 
friends as the apostle of sincere character and for 
his tender, sympathetic and poetic nature—his loss 
will be deeply felt. F, 


ASSOCIATION OF RESERVE CITY BANKERS. 


HE second annual meeting of this Association will 
be held in Cincinnati March 20th and 21st, and 
headquarters will be at the Hotel Gibson. 

The Association was organized at the Hotel 

La Salle, Chicago, on Saturday, December 14, 1912, 
the traveling representatives and transit men of the 
important reserve city banks of the country being in 
attendance. Articles of Association and By-Laws 
were adopted, the purpose of the organization being 
the promotion and advancement of the banking in- 
terests generally, the discouragement and correction 
of abuses, and the prevention and adjustment of con- 
troversies; and to promote the welfare and social in- 
tercourse of its members. 

The first annual meeting was held at St. Louis, 
April 19, 1913, the Plaza Hotel being headquarters. 

The membership is now about 200. 


A. B. A. MORTUARY RECORD REPORTED DURING FEBRUARY. 


Alpers, William J.—Director Westfield Trust Company, Westfield, N. J. 
Blakeslee, Asa Packer—Director Mauch Chunk National Bank, Mauch Chunk, Pa. 
Burns, J. A.—President Citizens’ Bank, Wilmot, Ark. 

Cameron, John W.—Assistant Cashier Humboldt Savings Bank, San Francisco, Cal. 
Clark, William V.—President Union Avenue Bank of Commerce, Kansas City, Mo. 


Dunwoody, William H.—Chairman of Board, Northwestern National Bank, Minneapolis, Minn. 

Faires, Benjamin McKinley—Vice-President Fourth Street National Bank, Philadelphia, Pa. 

Frantz, Dr. Jacob Frick—Director National City Bank and People’s Bank for Savings, New Ro- 
chelle, N. Y. o 

Frazier, C. W.—Vice-President Citizens’ National Bank, Sidney, Ohio. 

Hatfield, Ira D.—Cashier Lincoln State Bank, Lincoln, Neb. 

Haus, Jacob—Director First National Bank, Wapakoneta, Ohio. 

Hofheimer, Henry—Director Butchers’ and Drovers’ Bank, New York City. 

Horr, G. H.—Director Ithaca Savings Bank, Ithaca, Mich. 

Irwin, William G.—President and Director Mercantile Trust Company; Chairman Executive 
Committee Mercantile National Bank; Director Savings Union Bank and Trust Company, 
San Francisco; and President Bank of Honolulu, Ltd., Honolulu, Hawaii. 

Keller, Walter—Director Fort Plain National Bank, Fort Plain, N. Y. 

Klotz, A.—President Dollar Savings Bank, Bellaire, Ohio. 

Laughlin, J. T.—President Citizens’ National Bank, Westernport, Md. 

LeRoy, M. F.—President First National Bank, Manchester, Iowa, 

Lewis, George A.—President Naugatuck National Bank, Naugatuck, Conn. 

Linsley, Edward Baldwin—Chairman of Board and Vice-President First State Savings Bank, 
Three Rivers, Mich. - 

Messiter, Richard P.—President Boonton National Bank, Boonton, N. J. 

Nathan, James—Cashier Manhattan Savings Bank & Trust Company, Memphis, Tenn. 

Northington, W. T.—Director Birmingham Trust & Savings Company, Birmingham, Ala. 

Phillips, Thomas P.—President First National Bank, Naperville, Il. 

Rhodes, William Castle—Vice-President Peoples Savings Bank Company and Director Citizens 
Savings & Trust Company, Cleveland, Ohio. 

Rose, Clinton T.—President Onondaga County Savings Bank, Syracuse, N. Y.; Member Execu- 
tive Committee, Savings Bank Section. 

Schmidt, August—Vice-President State Bank of Plymouth, Plymouth, Wis. 

Stodden, James F.—President State Bank of Burden, Burden, Kan. 

Taylor, W. W.—President Almont Savings Bank, Almont, Mich. 


Thatcher, George F.—Second Vice-President Thatcher Brothers Banking Company, Logan, Utah. 


Weppner, Edward A.—Cashier German-American Bank, Buffalo, N. Y. 
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EXECUTIVE COUNCIL. 


1914. 
Witt1AM M. ROSENDALE, Chairman........ New York City. 
JAMES D. GARRETT, e@-Officio.............. Baltimore, Md. 
W. B. KRAMER, e€@-OfficiO...........cccccees Seranton, Pa. 
ByRon_W. MOSER, St. Louis, Mo. 
F. J. MULCAHY, Minn. 

1915. 
H. J. DREHER, e€@-OfflCiO......cccccccccces Milwaukee, Wis. 
Salt Lake City, Utah. 
L. H. WOOLFOLK, Vice-Chairman.........+++ Seattle, Wash. 

1916. 


DALLAS CONVENTION PLANS 
September 22nd, 23rd and 24th, 1914 


T is perhaps a trifle early to fix a definite program 
| for the Twelfth Annual Convention of the Amer- 
ican Institute of Banking, to be held in Dallas on 
September 22, 23 and 24, 1914, but as the time is 
rapidly approaching when bank men arrange their 
summer vacation, the Program Committee thought it 
advisable to announce its plans just as early as pos- 
sible, in the hope that the nature and quality of the 
proposed program and entertainment will induce a 
large number of the chapter men to make the trip to 
the South, whether they are the duly elected dele- 
gates or not. 

All of the Southern chapters are indeed very 
grateful for the honor bestowed upon them by the 
American Institute of Banking last year in selecting 
Dallas as its meeting place for 1914, and the Program 
Committee—which, by the way, consists of three 
Southern men—is determined to furnish the delegates 
with a week’s entertainment which will be as in- 
structive as it will be pleasing, and one which will 
make the bank men from the North and East realize 
the wonderful charm and progressive spirit which 
pervades the Sunny South and its sunny-souled 
people. 

"on the call of Chairman R. S. Hecht, the com- 
mittee met in New Orleans on February 22d, 23d and 
24th, with Messrs. T. R. Durham and H. P. May of 
the Program Committee, and Mr. M. B. Keith, Presi- 
dent of the Dallas Chapter and Chairman of the 
Dallas Convention Committee, present. President 
H. J. Dreher was unfortunately prevented from at- 
tending the meeting, but kept in touch with the com- 
mittee by telegraph throughout their session. 


OFFICERS. 


WILLIAM M. ROSENDALE....... Chairman Executive Council 


Asst. Cashier Market & Fulton National Bank, 
New York City. 


Asst. Cashier Marshall & Ilsley Bank, 
Milwaukee, Wis. 


Asst. Treasurer Central Savings Bank, 
Baltimore, Md. 


With Lackawanna Trust & Safe Deposit Co., 
Scranton, Pa. 


With Minnesota Loan & Trust Co., 
Minneapolis, Minn. 


647 


Five Nassau Street, 
New York City. 


After discussing every phase of the subject, the 
committee is now ready to announce the following 
tentative program for the Convention itself, together 
with some suggestions for the best way to make the 
trip to Dallas and.the return. 


The Convention will start on Tuesday morning, 
September 22d, at 9.30 o’clock, and as a very elabo- 
rate program is to be carried out the committee espe- 
cially urges that the delegates make their plans to 
arrive in Dallas on Monday evening, September 21st, 
so that the Convention can start on time with a full 
attendance. 

Arriving in Dallas Monday evening, arrange- 
ments will be made to register the delegates immedi- 
ately after their arrival at the hotels, so that there 
will be nothing to delay the opening of the Convention 
on Tuesday, and let it be said right here that the 
slogan of the 1914 Convention will be, “Be on hand 
and be on time,” and it is the firm intention of the 
committee to start the meetings at the advertised 
hour and finish them in the specified time. 


Before giving the outline of the program, the 
committee wishes to say further that none of the 
features of entertainment which it has planned 


are so fixed that they could not be easily changed, 
and any and all suggestions from chapter men 
throughout the country will be gladly received and 
carefully considered by the committee. 

The names of the proposed speakers have been 
omitted for the present for the same reason, because 
the committee feels that while the men whom it in- 
tends to invite are probably the best that can be 
secured on the different topics, yet it may easily be 
that some of the chapters could make helpful sug- 
gestions along these lines, and the committee wants 
to have its plans criticized before the Convention, and 
not afterwards. 
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PROPOSED PROGRAM. 


Tuesday, September 21st. 


Morning Session, 9.30 A.M. 
Called to order by President H. J. Dreher. 
Invocation. 
Address of Welcome to Dallas and South. 
Response for East. : 
Response for West. 

Greetings from A. B. A. 
President’s Address. 

Executive Council Report. 
Secretary’s Report. 
Treasurer’s Report. 

Address: “The Federal Reserve Bank.” 
Appointment of Committees. 
Adjournment. 


Afternoon and evening entertainment by Dallas 
Chapter including Open Air Barbecue and Broncho 
Busting Exhibition, Cabaret and dancing. 


Wednesday, September 23d. 


Morning Session, 9.30 A.M. 
Invocation. 


Address: “Rural Credits.” 
Address: “One Year’s Operation of the Income Tax.” 
Address: “Effect of the Federal Reserve Bank Act on 


the Commercial Paper and Bond Business.” 


AFTERNOON SESSION, 2.00 P.M. 


“The Problem of National River Control.” 
Symposium: “The New South.” 


TEN-MINUTE TALKS. 
Illustrated by Stereopticon Views and Moving Pictures. 
1. The South of Yesterday, To-day and To-morrow. 
2. Agricultural Development of the South. 
3. Cotton. 
4. Sugar. 
5. Rice. 
6 
7 
8 
9 


Address: 


Cattle Raising in the South. 

Industrial Development of the South. 

Commercial Development of the South. 

Drainage, Reclamation and Irrigation in the 
South. 

10. Good Road Movement in the South. 

11. Southern Ports and the Panama Canal. 


12. The South as a Field for Investment. 


Immediately upon adjournment: 
Chapter Presidents’ Conference and Dinner. 
Fellowship Conference and Dinner. 


EVENING. 
Entertainment by Dallas Chapter. 


Thursday, September 24th. 


Morning Session, 9.30 A.M. 
Invocation. 


DEBATE. 


“Resolved, That Government ownership of the 
telephone and telegraph lines would be for the best 
interest of the country.” 

Affirmative—One Western Chapter. 
Negative —One Eastern Chapter. 


AFTERNOON SESSION. 


Discussion of how the Institute may extend its influ- 
ence in Public Affairs. 
Unfinished Business. 
Committee Reports. 
Election of Officers. 
Selection of Convention City. 


EVENING. 


Automobile Ride, followed by Dinner and Reception. 
Dance at Country Club, given by Dallas Chapter. 


After adjournment of the Convention, a three- 
days’ trip through Texas will be arranged, for which 
exceptionally low rates will be granted, and which 
will enable the delegates to form an excellent idea of 
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the history, resources and development of that great 
State. The route for this trip will be as follows: 


Friday, September 25th. 
Visit to Fort Worth and Waco. 


Saturday, September 26th. 
San Antonio. 


Sunday, September 27th. 
Houston and Galveston. 


From Galveston delegates can either return by 
boat to the East or by train to any section of the 
country, reaching home about October Ist. 

The committee feels sure that any bank man will 
be better, wiser and happier after attending the 1914 
Convention, and urges all chapter men to mark their 
calendar from September 20th to September 27th in 
red ink, so that they will be sure to remember that 
these are the dates of the Dallas Convention week. 

T. R. DURHAM, 

MAY, 

R. S. HECHT, 
Program Committee. 


INSTITUTE MEN IN PUBLIC LIFE. 


The Federal Reserve Act and its Effect on Business 
Explained by Newton D. Alling in an Address 
Before the New York Piano Manufacturers’ As- 
sociation. 


NSTITUTE GRADUATES are becoming influential 
| in public life. One of the most interesting of the 
addresses made at the recent annual dinner of the 
New York Piano Manufacturers’ Association at 
the Murray Hill Hotel, as reported by the Music 
Trade Review, was that of Newton D. Alling, vice- 
president of the National Nassau Bank, New York, 
who told of the benefits that would accrue to the 
business men of the country as a result of the enact- 
ment of the new currency act, and who dwelt espe- 
cially upon the fact that under the new law the banks 
in the various sections of the country would be placed 
in a better position to meet the demands of business 
promptly and satisfactorily through the rearrange- 
ment of the reserve system. 


Mr. Alling did not take up the question of the 
more general handling of commercial paper as such, 
a point of vital interest to business men in all lines, 
and including piano manufacturers and dealers, but 
paid more particular attention to the ability of the 
banks to build up their reserves for local uses. He 
said, in part: 

“We have just gone through a year of almost 
extreme depression. In 1913 there was a noticeable 
let-up in actual business done; that is, orders for 
goods were less —employment was less plentiful—pay- 
ments were slow, and new commitments were almost 
unknown. Almost every merchant complained of the 
impossibility of collecting accounts, money was scarce, 
and the rates at times high. There was little demand 
for investment, and bond houses complained of the 
complete lack of a market for their new issues, ex- 
cepting in standard grades, and they were only sold 
by increasing the interest rate and the yield. What 
was the reason for that condition? It may be traced 
to several underlying causes: ‘ 


“(1) The sharp panic of 1907 had left its wounds 
and sore spots, and they had not been entirely eradi- 
cated. The recovery from that panic had been too 
quick, and a thorough liquidation had not taken place, 
and such a liquidation and settlement of old accounts 
carried for five years was taking place. 


* “(2) The war in the Balkans was a serious finan- 
cial drain directly, or indirectly, upon European 


ASSOCIATION 


money markets, and the new loans made over there 
for increased armament were drawing heavily upon 
their reserve banking power, and of course, upon ours. 
One financial expert has stated that France alone last 
year drew on us to the extent of $200,000,000 in antici- 
pation of the great loan which her government was 
preparing to make. 


“(3) Mexico, with her barbaric war, which burst 
out in January last, had contributed her share to the 
general uncertainty, and by destroying whatever 
credits our merchants had established there, has 
caused that much shrinkage here, besides the loss 
to more substantial investment in mines, planta- 
tions, etc. 


“(4) Coupled with all of this has been, within 
our own borders, the uncertainty which is bound to 
accompany a change in the tariff—however beneficial 
its ultimate results will be (and I believe they will 
be beneficial). 


“(5) There was also the uncertainty regarding 
the course of the Government in its dealing with large 
corporations organized for the restraint of trade. 
Was it to be war, or a peaceful adjustment? It has 
turned out to be the latter, and I believe that that 
will be beneficial in the end. 


“(6) Last, there has been the great change in 
our banking and currency system which has been 
under discussion during the past ten months, and un- 
der a furious fire from men whom we have in the 
past been in the habit of taking as our guides and 
the arbiters of our fate in things financial. That has 
had its disturbing influence; but now that the law is 
an accomplished fact, I believe its ultimate effect will 
be beneficial. : 


“In short terms, the Federal Reserve Act is cal- 
culated to remove the sore spots in our financial and 
commercial life, of which we have been complaining 
during the past quarter of a century. Previous to 
that, though the National Bank Act was enacted in 
1863, those ills were not so noticeable—as we were 
going through various financial trials and experi- 
ments of another character, and in another quarter, 
namely, the actual basic money of the country. But 
since that time the basis of all credit has been prop- 
erly adjusted and controlled, and when we entered on 
the great era of expansion in all directions in the late 
nineties, the weakness of the present system became 
more recurrent, and finally chronic. Those weak- 
nesses were two—or rather, I should say only one, 
as one waited upon the other—that is, the main faults 
of one lay in the fact that it was unable to correct 
the fault of the other. And this main fault to which 
I refer is the reserve system in our banks. The re- 
serve of a bank is the actual cash which it must carry 
in order to do business, as it could loan all of its 
deposits except just what it needs to cash checks 
presented, and otherwise transact the business of the 
day. It is generally understood that a certain per- 
centage of the total deposits of a bank is all that 
it turns over each day, and that percentage is about 
5 per cent.—certainly not much more. If an experi- 
enced banker of good judgment should be allowed 
to regulate his reserve to suit the peculiar business 
of his bank, he would keep such a reserve as he con- 
sidered safe, and if money became a little tight, and 
his customers needed some accommodation, he would 
dip into it and relieve the situation. But we have 
7,500 national banks and 17,000 state banks, and 
experience has shown that with so many banks, and 
of course so many different bankers controlling them, 
many (in fact a large percentage) will loan to the 
limit. Unlike the prudent banker just mentioned, 
they will not keep a safe cash reserve, that is, more 
than they really need every day, and when the tight 
money market comes, instead of having an extra 
margin to draw on to aid their depositors who want 
accommodation, they will be pinched themselves, and 
then they have to stop loaning and probably call in 
some loans, and that really aggravates the situation; 
as not only does it leave their own customers short, 
but calling a loan only benefits the bank which calls 
it, but does not improve the general situation in the 
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but simply draws that much money out of another 
bank—resulting, perhaps, in putting that bank ‘in 
bad.’ 


“With these 25,000 different banks it is not pos- 
sible to leave the amount of reserve which they may 
carry to the individual judgment of each banker, and 
so in the law it is prescribed that every bank shall 
carry a certain percentage of its deposits in cash— 
and may not go below that amount without some 
penalty—if more loans are made. This results in a 
rigid system. When there is a shortage in the money 
market all the banks stop loaning at once, with a 
result which you all understand, and possibly some 
of you have experienced. Now we come to the weak 
point—and in fact, dangerous feature of our bank- 
ing system; not only does the law prescribe that all 
national banks—and state banks are along similar 
lines—shall carry a specified percentage of reserve, 
but it further permits and encourages banks all over 
the country to carry the larger part of that reserve 
as deposits in other banks, in certain so-called reserve 
cities, and the reserve cities in which the banks are 
not permitted to carry part of their cash reserve in 
other banks are only three—New York, Chicago and 
St. Louis—so that these three cities carry over half 
of the reserve of all other banks, and as Chicago and 
St. Louis banks carry large balances in New York 
banks, New York suffers the brunt of any serious 
strain. Does it require any great strain of the imag- 
ination to see what would happen if the banks out 
West all drew at once only a percentage of their 
deposits in reserve cities at one time, as they do in 
the crop-moving time? And if they become fright- 
ened, as they did in 1907, and decided to draw all of 
their funds home, where do the three reserve cities 
‘get off’? 

“In the new currency law this troublesome and 
very dangerous feature is entirely removed; banks 
coming into the system cannot carry any portion 
of their reserve in another bank of the same class. 
For this purpose provision is made for the organi- 
zation of eight or more regional reserve banks, in 
their particular region. They may re-discount for 
other banks only, thus providing a means for banks 
to increase their loaning power without danger. The 
Federal Reserve Banks have, besides, the power to 
issue notes when needed, against business paper, in 
order to supplement their natural loaning resources. 
That is going to give our business men and merchants 
amore uniform and dependable banking condition to 
rely upon. Instead of being suddenly told that there 
is no money to be had, they will learn that, owing to 
a gradually rising interest rate, they are to proceed 
with more caution as to extensions and new com- 
mitments. Instead of a surfeit of money being poured 
into New York in one season to encourage expansion 
and speculation in Wall Street, only to be suddenly 
withdrawn with all the attendant effects of a panic, 
the apparent supply of money will always be about 
the same, and credits will not display those sudden 
periods of contraction which have been experienced 
in the past thirty years. And yet there will be no 
undue expansion or inflation. The safeguards which 
have been thrown around that phase of the question 
being peculiarly effective, the most important of 
which is the prohibition of the use of the Federal 
reserve notes, as reserve money by the member, or 
national banks. That is, the new currency cannot 
be held by banks as money. They can only pay it out 
to the public. As soon as it comes back to them, it 
must be sent in for redemption. This prevents any 
possibility of inflation, as there is only as much in 
circulation as the people require. 


*“T stated at the outset that the new banking 
and currency law would have a beneficial effect, and I 
reiterate now that, through the removal of this dan- 
gerous and uncertain reserve carrying system—if for 
no other reason—the Owen-Glass Act should com- 
mend itself to every banker and business man in this 
country. And I believe the time will come when the 
bankers, big and little, will rejoice that there was a 
man in the White House with the determination and 
understanding to see the bill through at this critical 


least—for it makes no more money in the community, juncture.” 
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SOME FEATURES BANK- 


By Romaine A. Philpot of New York Chapter of the 
American Institute of Banking—Synopsis of an 
Address at a Meeting of the Chapter Forum. 


Bo heve entering into the subject upon which I 


have been asked to speak to you, I wish to 

point out (which was not mentioned at our last 

meeting) that the privileges and limitations un- 
der this new bank act apply alike to all banks enter- 
ing the system, and that banks organized under state 
charters, ‘notwithstanding more liberal laws granted 
to them by their several states, will, like our national 
banks, upon becoming members of the system, have 
to comply with the same laws relating to reserves 
and loans which govern the national banks. 

With regard to the paragraph in section 14 of 
the Federal Reserve Act, which grants to banks in 
the system the privilege of opening and maintaining 
banking accounts abroad, etc., an attempt to explain 
the details of the operation of a foreign department 
is not possible, as the field is too broad; but I shall 
try to present a few features. 

During the past years, a considerable number of 
our banks have already entered this field, which offers 
many opportunities of a profitable nature, on account 
of the largely increased field of operation (to say 
nothing of the prominence it lends), and which, with 
the additional privileges granted, are certain to in- 
crease their earning power. 

Broadly speaking, international banking differs 
little from our domestic banking. The fundamental 
features are the purchase and sale of bills of ex- 
change, transfers, sales of letters of credit for 
travelers’ use, commercial credits for use in foreign 
countries, collections, etc. 

After the bank entering the foreign business has 
received its necessary connections all over the world, 
directly or indirectly, which may be achieved by dif- 
ferent methods, additional profitable opportunities of 
manifold description, coming from abroad as the 
natural result of world-wide connections, will pre- 
sent themselves, such as collections, credits opened 
abroad for use in this country, foreign accounts pay- 
ing commissions, etc. 

Another important privilege to the member bank 
under the new act is that the international depart- 
ment enables it to place its loanable funds, when 
advantageous opportunities present themselves, in 
foreign money markets, through the purchase of for- 
eign bills of exchange. 

The sale of foreign bills of exchange and of let- 
ters of credit for travelers’ use is generally under- 
stood and hardly requires further reference. Com- 
mercial credits are usually domiciled in London, and 
it is quite possible that the new banking act may 
have the effect of encouraging to some extent the 
domiciling of the same in this country. The general 
custom is that the merchant buying a foreign com- 
mercial credit (unless he be of exceptionally high 
financial responsibility) is required to deposit security 
with the domestic banker furnishing the accommoda- 
tion. The credits are usually issued to finance pur- 
chases made abroad by our merchants, and they au- 
thorize the accredited foreign merchant to draw upon 
say the banker’s London correspondent for the value 
of the shipment or shipments for the financing of 
which the respective credit was established—the ship- 
ping documents, made out as directed, to be delivered 
against payment, respectively acceptance, of the draft 
by the London banker. The London banker forwards 
the documents to the American banker, who, in turn, 
delivers them to the merchant here, either against 
payment or trust receipt, or assigned invoices, etc., 
as the case may be. 

Drafts drawn on foreign countries (excepting 
banker’s bills)——I refer here to commercial bills—and 
bought by a domestic bank, should be secured by be- 
ing accompanied by a complete set of clean shipping 
documents, such documents as may be required by 
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the different countries to which the respective ship- 
ment is consigned. These documents should be made 
to the order of the shipper and endorsed in blank 
and hypothecated by the drawer. The documents are 
subsequently delivered abroad against payment, or 
acceptance, of the draft by the foreign banker, or by 
the consignee if he is a merchant of responsible finan- 
cial standing. An additional security to the domestic 
bank negotiating a documentary draft of this nature 
is the financial responsibility of the maker of the 
ag oad the endorsers, upon whom recourse may 
be had. 


Purchases of time bills discountable in foreign 
countries (in England only non-documentary drafts) 
may be treated as cash remittances and are immedi- 
ately available to be drawn against by checks. Bank 
bills on foreign countries can, under normal condi- 
tions, be as easily sold here or in foreign money 
centers as domestic exchange bills in this country, 
and the credit balances on the books of a foreign 
bank, say in London, are just as available as, for 
instance, a credit balance which a New York bank 
may have established with a San Francisco bank. It 
is also worth mentioning that European bills of ex- 
change are equivalent to gold, as all European coun- 
tries are on a gold basis, which is quite interesting 
when we recall the times when gold was at a pre- 
mium in this country. This makes it possible for our 
domestic banks to resort to importations of gold for 
their credit balances previously established abroad, 
in case such an occasion should occur and the sale of 
foreign bills of exchange might become difficult. 


While domestic and international banking are 
fundamentally alike in many respects, scientific in- 
ternational banking is by no means as simple as do- 
mestic banking. It is not a matter of merely keep- 
ing in touch with the daily rates, but a matter of 
research to anticipate changes and causes for the 
changes in the value of exchange. Of course, the 
supply and demand is a principal reason for fluctu- 
ations. But by what means can we anticipate pos- 
sible fluctuations? I will give one cause as an ex- 
ample: During the late summer and early fall months, 
large cotton shipments are exported, and usually the 
consequent large supply of the foreign bills during 
that period depresses the foreign exchange rates. 
3ut this cannot always be considered a foregone con- 
clusion, as many conditions may counteract. 

The money market here and abroad, foreign 
transactions in American securities or vice versa, 
finance bills or the liquidation of finance bills, bad 
crops, savings funds transmitted abroad by foreigners 
in this country and fluctuations of quotations for 
checks on London in European financial centers 
(which, by the way, are the mainstay of the foreign 
exchange arbitrage) and the thousand and one rea- 
sons for these fluctuations, are all influencing fea- 
tures. Another important feature is our trade bal- 
ance. 

But how can one ascertain the same? If it 
were merely based on statistics of imports and ex- 
ports of merchandise, it might be comparatively easy; 
but there are many other causes to be considered, like, 
for instance, the movements of precious or other 
metals, the transactions in securities for foreign ac- 
count, of which it is difficult and practically impos- 
sible to obtain statistics, loans by means of finance 
bills and the disbursements of Americans traveling 
abroad. 

I think this will give you an understanding of 
what our expert friend meant when he remarked the 
other day that he did not understand all about foreign 
banking, and you will readily understand that it is 
a physical impossibility for any one to do so. 

It is due to the European banking facilities made 
available in the past to our merchants, through our 
international banking institutions, that our commerce 
with foreign countries has been able to develop, and 
there is no doubt that the additional facilities offered 
by means of the new banking act will be of further 
stimulating effect. And I deeply regret that the new 
act does not incorporate similar features to encour- 
age our domestic commerce. . 
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the 28th of the month preceding publication. 


ALBANY. 
By. H. J. Hotaling. 


OR the open meeting, February 19, 1914, Albany 
F Chapter was fortunate in obtaining for its 
speaker O. Howard Wolfe, Secretary of the 
Clearing House Section of the American Bank- 
ers Association, and President of New York Chapter 
A. I. B., who addressed the members on the subject 
of the Federal Reserve Act, known as the Owen-Glass 
Bill. Mr. Wolfe said the only way to thoroughly 
understand this Act is to know first the fundamental 
problem involved which this measure seeks to solve. 
Second, the early financial experience of the country 
with regard to it, and finally, the banking methods 
that have been found successful abroad. Special 
attention was directed to the three great changes in 
principle found in the new Act—the creation of dis- 
count market, the concentration and utilization of 
reserves, and a more elastic and scientific note issue. 
Mr. Wolfe strongly favors the new law, and said that 
among the changes which will unquestionably prove 
beneficial in banking practice are: Increased latitude 
allowed National banks in loans and producing pow- 
ers; better examinations, and a more staple method 
of check collection. 

Mr. Wolfe showed his thorough knowledge of this 
subject at the close of the meeting, when a great 
many of the members asked questions on different 
sections of the Bill, by immediately turning to that 
section and explaining its intent and purpose. New 
York Chapter is to be congratulated on having such 
a capable and efficient man as its president. 

The dinner committee is working hard on the 
final arrangements for the annual banquet, to be held 
at the Stanwix Hall Hotel on the evening of March 
23d. Every effort is being made to make this dinner 
a great success. 


ATLANTA. 
By W. Vaughn Crowley. 


TT: attendance at our last few meetings has been 
off a little, which is probably due to the extra 
inducements which our “Burlesque” shows have 

been offering lately—namely, boxing. We learn 
that a number of our members are attending these 
performances when their wives think they are at the 
chapter rooms. 

The Law Class is doing some good work and we 
hope to have our examinations soon. Heretofore it 
has been difficult to secure the services of an efficient 
instructor, but we were fortunate this time in getting 
Robert Parker, and he is giving us some exceedingly 
good lectures. 

Secretary McAdoo and the Regional Bank Com- 
mittee were in our city last week. Atlanta is in the 
thickest of the fight for one of the Reserve Banks 
and her claims were ably presented by Robert F. 
Maddox, J. K. Orr, J. K. Ottley, and a number of 
other prominent men. One of the best arguments for 
Atlanta was made by Giles L. Wilson, of Jacksonville, 
Fla. Birmingham, Chattanooga, and Columbia’s 
claims were also heard here, and it is rather singular 
to notice that every city submitted a map with rings 
drawn around it showing that particular city to be 
the geographical center and the ideal location for 
the Reserve Bank, 


Chaptergrams must be received by the Educational Director of the Institute not later than 
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BALTIMORE. 
By John A. Graham. 


T our open meeting, held on Tuesday evening, 
A February 10th, we had Dr. Bartlett P. James, 
who gave us an illustrated talk on the Glacier 
National Park. Dr. James took a trip on 
horseback, a year ago, through the scenic wonderland 
and secured some very admirable views. The pic- 
tures were colored and gave us a good idea of what 
the Government and railroads are doing to make 
travel through this country convenient. 

Of course, the chief event of not only the month, 
but the whole chapter year, was our Twelfth Annual 
Banquet, held at the Hotel Belvedere, on Monday 
evening, February 23d. Our toastmaster was Judge 
Charles W. Heuisler, who introduced as the first 
speaker Senator Theodore E. Burton, of Ohio, who 
spoke on “The Effect of the Federal Reserve Act on 
the Business of the Country.” Senator Burton ap- 
peared to us to be a bit pessimistic at first in regard 
to the situation. He said that the mistake was made 
in not having a central bank with branches, and 
seemed to think that in the course of time amend- 
ments would be made which would reduce the num- 
ber of regional banks. He said that the Federal 
Reserve Board at Washington, in a way, constituted 
a central bank idea. Toward the end of his speech 
Senator Burton grew more optimistic and said that 
he thought the business situation would improve, but 
he did not look for it for two or three years, as it 
would take that length of time for conditions to ad- 
just themselves. He said that he couldn’t allow the 
opportunity to pass without making reference to 
George Washington and to contrast the people and 
conditions as they existed in Washington’s time and 
the present day. He scored modernism and many of 
the new ideas which went under the name of reform, 
but which, in reality, meant sensationalism, selfish- 
ness, and sensuality. Honorable John Barrett, Di- 
rector-General of the Pan-American Union, was the 
next speaker. His subject was “The Panama Canal 
and Pan-American Congress—What they Mean to 
Baltimore.” 

Mr. Barrett said in part: “I cannot emphasize too 
strongly that Baltimore should get ready for the 
Panama Canal. I cannot say too earnestly that Bal- 
timore should understand and take advantage of the 
great field of Pan-American commerce. In other 
words, the Panama Canal and Pan-American com- 
merce will mean much or little to Baltimore, to Mary- 
land, and to this section of the United States, accord- 
ing as they prepare for it and realize what it means. 

“Not because I personally or officially am speak- 
ing, but because of the vital importance of the sub- 
ject every newspaper of Baltimore should editorialize 
to-morrow and repeatedly upon the possibilities of 
closer relations of commerce and friendship between 
Baltimore and the United States on the other hand. 
They should point out in detail the possibilities of the 
Panama Canal. In the public schools of Baltimore 
there should be taken up the study of the geography, 
the resources, the commerce and the history of all 
our twenty sister republics which reach from Cuba 
and Mexico south to Argentina and Chile. The civic, 
social and other clubs of this city, women’s as well 
as men’s organizations, should make the topic of their 
discussions The Panama Canal and Our Sister Re- 
publics. The great commercial interests of this city 
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should unite for a strong, vigorous campaign to thor- 
oughly master the possibilities of the export and 
import trade of this port with every port and section 
of Central and South America. 


“IT indulge in no exaggerations when I prophesy 
that Baltimore’s greatest undeveloped opportunity for 
foreign trade in the future is that which will lie to 
the south of her in the Western Hemisphere and 
through the Panama Canal with the Eastern Hemi- 
sphere. But there cannot be realization of this un- 
less Baltimore is ‘on the jump’—unless she is ‘up 
and doing’—and unless she realizes the competition 
she must meet not only in the United States with 
Boston, New York, Philadelphia and New Orleans, 
but in Europe with Liverpool, Hamburg, Barcelona 
and Marseilles. 

“Baltimore has immense advantages in getting 
hold of this commerce, but these will not avail her 
unless she is willing to make extraordinary effort in 
developing steamship facilities, in improving banking 
conditions, in studying thoroughly the details of the 
market and in every way trying to enlarge her foreign 
trade. 

“While I am not familiar with the features of 
your commercial organizations here, there should be 
in them a well-developed foreign trade bureau, with 
plenty of money to spend, which can investigate thor- 
oughly the markets of Latin America and those to 
be reached on the Pacific Ocean through the Canal 
with reference to finding a market for your products. 
And, in turn, such foreign trade bureaus must ascer- 
tain what you can import from these countries in 
order that your ships may have return as well as 
outgoing cargo. 

“Before closing my remarks, I want to make a 
reference to the present Secretary of State, Honor- 
able William J. Bryan. It is not for me, being an 
international officer, to pass any opinion whatever 
upon his political views, but I am at liberty, as one 
familiar with the situation, to tell you of the prac- 
tical and direct attention which he is giving to the 
relations of the United States with our sister Amer- 
ican republics. Inasmuch as I am the executive 
officer of the Pan-American Union, whose governing 
board is made up of the Secretary of State of the 
United States and the ambassadors and ministers of 
Latin America, I tell you the truth when I say that, in 
his capacity as chairman ex-officio of that board, he 
takes the deepest interest in every step that will 
tend to promote greater confidence and good will be- 
tween the United States and its sister American 
nations. He fully realizes the importance of these 
countries to the south of us, and he is striving, as 
far as I can observe, to make them better understood 
and appreciated in the United States. He wants cities 
like Baltimore and States like Maryland to become 
better acquainted with the cities and states of Cen- 
tral and South America, and to build up a greater 
export and import trade with them. I think, there- 
fore, that I do not trespass at all upon the delicacy 
of my position when I tell you that the administra- 
tion of to-day of the State Department is apprecia- 
tive of the greatness of what I might term ‘the Pan- 
American opportunity,’ and it desires in every way 
to promote both commerce and comity between North 
and South America.” 

We had about 350 of our members and their 
guests at the banquet. The presence of Mr. Dreher, 
the President of the Institute, was much missed. 


BIRMINGHAM. 
By John F. Dwyer. 


EVER before in the history of the Birmingham 
N Chapter have the boys enjoyed our Annual 
Banquet more than on February 19th at the 


Empire Hotel. We very naturally regretted not 


having the Institute President, Mr. Dreher, with us, 
but his letter of regret to our chapter showed that 
he was with us in spirit. 

H. M. Sterne, Assistant Cashier Traders’ National 
Bank, was chosen toastmaster. 


J. H. Cranford, Presi- 
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dent First National Bank, Jasper, Ala., the first 
speaker on the program, selected as his subject “The 
Banker.” The successful banker is not only the man 


. who is a master of finance, but a man who can gain 


and hold the confidence of the public. Mr. Cranford 
added a little of his ready wit to his talk and at the 
conclusion of his speech was loudly cheered. 


McLane Tilton, President First National Bank, 
Pell City, Ala., after praising the work of the Insti- 
tute, spoke on the new banking and currency law. 
During the course of his speech Mr. Tilton paid the 
Honorable Secretary of the Treasury and the Honor 
able Secretary of Agriculture a high compliment. 
stating most emphatically that these two Government 
officials were patriotic citizens of the United States, 
that politics would.count no more than a drop in a 
bucket with them in the establishment of the Re- 
gional Reserve Banks and that cities best suited to 
handle the general needs of the country would be 
the cities decided upon. This compliment was well 
received, as the Honorable Secretary of the Treasury 
and the Honorable Secretary of Agriculture stand 
very high in the minds of the people of this district. 


A. Leo Oberdorfer took as his subject “Reputa- 
tion Backed by Character.” Pluck not the frail but 
beautiful flower, for it will die; guard your reputation, 
or it, like the flower, will likewise die. Mr. Oberdor- 
fer, during the course of his speech, said that repu- 
tation backed by character is one’s must valuable 
asset. ‘ 

W. O. O’Ferrell, Chairman Banquet Committee, 
deserves a word of praise for the excellent manner 
in which he conducted this banquet. 

President Cross expressed appreciation of the 
large attendance and congratulated the chapter on its 
excellent showing. 


BOSTON. 
By George W. Healey. 


EDNESDAY evening, February 11th, while the 

\YX/ piercing wind of an old-fashioned New Eng- 

land winter howled without, there gathered 

; at the American House over three hundred 

friends and members of Boston Chapter for the An- 
nual Banquet. 

After a pleasant repast, intermingled with vocal 
and instrumental music, President Bean arose as the 
toastmaster of the evening. His reception was one 
that could only come to him who is beloved by all 
his followers. After a brief summary of the events 
that had transpired during the year, he introduced 
the first speaker of the evening, the Hon. Edmund M. 
Fisher, Deputy Comptroller of the City of New York. 
At the conclusion of an eloquent address, Mr. Fisher 
was followed by one of New York Chapter’s best 
friends, Dr. C. B. Meding, Executive Surgeon of the 
Harlem Eye and Ear Infirmary, New York, who gave 
us a most helpful and inspiring address on “Char- 
acter as Currency.” Dr. Meding was followed by 
Joseph Smith, who gave an amusing description of 
the banker as imagined by the public. 


Last, but far from least, our honored Institute 
President, H. J. Dreher, of Milwaukee, rose to address 
the chapter. In a vigorous and splendidly delivered 
speech he presented the ideals and standards that 
the Institute has strived for, and ably refuted the 
arguments of those who would belittle this great 
institution. 

Throughout the function there was an air of dig- 
nity and intellectuality that was worthy of a gather- 
ing of the country’s financiers. 


Among the many guests at the dinner were: 
President Devereux of Washington Chapter, President 
Wolfe of New York Chapter, President Nickert of 
Philadelphia Chapter, President Elder of Providence 
Chapter, former Institute President Raymond B. Cox, 
and Fred A. Crandall of Chicago. 


With the approach of spring, the end of the edu- 
cational season is being anticipated and the yearly 
examinations are being arranged for. Boston Chapter 
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hopes to add to its list of “Grads” this year many 
new names, and as over one hundred have qualified 
for the examinations it is evident that we shall have 
a very large class of one credit men. 

Some very important lectures ha\e taken place 
this month. Edwin R. Rooney, Assistant Cashier of 
the First National Bank, spoke on the “Traveling 
Representative.” Olaf Olsen, Assistant Cashier of the 
same institution, gave a discourse on the Income Tax. 
A. L. Cutting, of the Sheldon School, defined “Busi- 
ness Efficiency,” and William N. Swain, Attorney for 
the Workingmen’s Co-operative Bank, lectured on the 
profits of real estate investments. 

The usual monthly Chapter Night dinner at the 
Boston City Club for March has been designated as 
“Industrial Night.” 

Membership is still increasing. Boston may be a 
Reserve Bank city, but Boston IS the center of Insti- 
tute work for a radius of over thirty miles from the 
“Hub.” In addition to the many present out-of-town 
members, the Membership Committee has received 
letters from several banks in nearby cities, express- 
ing a desire to join in the fall, and next year we. look 
for a large increase in our suburban membership. 

President Bean and Vice-President Bryant have 
been the guests of several of the Eastern chapters at 
their annual banquets, and were royally entertained 
by chapter men in New York, Philadelphia, Baltimore 
and Washington. 


BUFFALO. 
By Harry G. Hoffman. 


LTHOUGH the attendance in the Law Class has 
A fallen off slightly since the new year, the men 
who are now attending are all “live wires,” 
and no doubt will be there at the finish and 
ready to take the final examination. We have just 
completed that portion of the Course pertaining to 
Agency & Association, and will now take up The Law 
of Negotiable Instruments. This Section in particular 
should appeal to all bank men, and we hope to see 
an increase in our regular attendance. 

The Chapter Forum has been meeting every other 
Tuesday evening in the Buffalo Clearing House. We 
have listened to several interesting papers recently. 
Wm. A. Bliss of the Market Bank gave us a reading 
based on the History of the Bank of France, from the 
date of its inception up to the present time, from 
which we all derived much benefit. The new Income 
Tax Law, with all its intricacies, came in for a great 
deal of discussion, and we are now about to take up 
the Federal Reserve Act. 

Having learned with regret of the death of Ed- 
ward A. Weppner, Cashier of the German American 
Bank, Buffalo Chapter, at its meeting held Thursday 
evening, Jan. 29th, resolved to place on record our 
appreciation of him as a man and a friend; our sense 
of loss through his untimely death, and our heart- 
felt sympathy with his sorrowing widow and family 
in their bereavement. 

At an open meeting held Feb. 5th, James Rat- 
tray favored us with a paper on Foreign Exchange. 
He intimated at the outset that he thoroughly un- 
derstood his subject, and the discourse that followed 
created considerable interest, bringing matters of de- 
tail to the surface which ordinarily would have re- 
mained hidden. The reading was very instructive 
and profitable, as was evidenced by the spirit of in- 
terest and enthusiasm that predominated at the meet- 
ing. 

It was also decided at this meeting to join the 
New York State Bankers’ Association. 


CHATTANOOGA. 
By Carl G. Smith. 


ESOLVED, That Government Ownership and 
R Operation of Telephone and Telegraph Lines 
Would Best Serve the Interest of the People” 

was the subject of the fifth annual debate 

with the Nashville Chapter. Chattanooga had the 
negative and Nashville the affirmative side of the 
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question. With the aid of two patriotic judges Nash- 
ville won the debate, to the disappointment of our 
men, who felt that they had it securely tucked away. 
The count now stands three and two in Nashville’s 
favor. The handsome treatment given the debators 
and their followers will long be remembered. They 
were shown over the city Sunday and Monday, their 
visit to the Penitentiary and to the Hermitage being 
especially interesting, and given a “rip-snortin’” good 
time Monday evening after the debate. 


At the regular meeting on Thursday, Jan. 29th, 
the Chattanooga Chapter took up the study of Nego- 
tiable Instruments. This is a subject of vital impor- 
tance to all young men connected with banking in- 
stitutions and it is hoped and expected that we have 
the largest attendance of the year while on this sub- 
ject. This meeting was held at the Y. M. C. A. at 
6.30 o’clock and a mighty good supper was enjoyed 
preceding the lecture. 


Mr. Durham, who is delivering the lectures this 
year, has won for us a signal honor besides winning 
a handsome prize for himself. He received one hun- 
dred dollars, given by the Tennessee Bankers Assn., 
for the best paper on “Correct Advertising for a 
Bank.” Mr. Durham has just returned from New 
Orleans where he went to attend the Executive Coun- 
cil of the American Institute of Banking. Incidentally 
he saw a little of Mardi Gras while there and reports 
that there is “something stirring” in New Orleans 
right now. 

At our next meeting we shall have the honor of 
hearing W. A. Sadd, President of the Chattanooga 
Savings Bank, in a talk on our new State bank law 
which went into effect the first of January. Mr. Sadd 
was instrumental in getting this law through and 
is an authority on banking law. A big crowd is 
looked for on this occasion. 


CHICAGO. 
By Thomas J. Nugent. 


HE New Year was opened by Chicago Chapter on 
January 13th with a rousing jollification and 
stag. Cigars, some professional vaudeville, aug- 
mented by some of our own talent, and light 
refreshments combined to make an evening of diver- 
sion and pleasure. The meeting was gratifyingly 
well attended and the crowd very enthusiastically 
enjoyed itself. Johnny Grier and Fritz Morris with 
solos, Rae Breytspraak and his violin, and Leigh 
Sargent at the piano, helped the professionals to 
make the evening’s program a success. 

On February 10th, at the general meeting, we 
were favored by Dr. Rufus A. White, a traveler, lec- 
turer and preacher of national repute, with an illus- 
trated lecture on the “Land of the Midnight Sun.” 
The doctor is above the ordinary as a lecturer and his 
slides were well selected and beautiful in color and 
effect. Charles L. Bleumer and “Carrie Grubb” Mor- 
ris, of “Sophie Should Worry” fame, pulled several 
songs that were well received. 

The educational program is running its course 
smoothly and evenly and the interest is unusually 
well maintained. The Banking and Finance class 
completed its study, and Professor Earl Dean How- 
ard has announced the following as_ successfully 
passing the examination: Elmer W. Anderson, Ken- 
neth F. Arnold, William L. Breitsprechter, Irving 
Bussey, Clarence E. Carlson, Norman B. Collins, 
W. R. Costello, Edwin C. Crawford, H. G. Dunteman, 
Vv. H. Eis, A. L. Gillett, C. Henriksen, Walter A. 
Hopkins, L. J. Hruby, R. C. Huelsman, Ralph Hunt- 
ington, Howard M. Jackson, C. Jung, Justus F. Lund- 
gren, Harold Michaelson, W. F. Murphy, Fred Nelson, 
Raymond R. Olson, Raleigh E. Ross, Joseph J. 
Schroeder, Michael Stein, E. G. Swanson, H. R. Wein- 
acker, Joseph C. Wells, David Williams, Frederick D. 
York, and Albert C. Tosch. Among the above are 
several who, having previously qualified in Commer- 
cial and Banking Law in former years, are now en- 
titled to the Institute degree. They are: Elmer W. 
Anderson, Kenneth F. Arnold, Irving Bussey, Clarence 
E. Carlson, Norman B. Collins, W. R. Costello, H. C. 
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Dunteman, A. L. Gillett, C. Henriksen, L. J. Hruby, 
Cc. Jung, Harold Michaelson, W. F. Murphy, Raleigh 
E. Ross, Joseph J. Schroeder, E. G. Swanson, H. R. 
Weinacker, Frederick D. York. These names have 
been certified to by the president and in due course 
will receive the degree. Chicago Chapter, at the end 
of this year’s educational propaganda, will add ma- 
terially to the ranks of Institute graduates. 

The accountancy and law classes are going along 
famously; the Forum is active and the public speak- 
ing sessions fairly well attended. The Debate Society 
will stage a formal debate before the chapter at the 
general meeting, March 10th. The question is: “Re- 
solved, That the best solution of the trust problem 
lies in the regulation of combination rather than the 
breaking up of combination and the restoring of 
competition.” The team which will represent Chicago 
Chapter in the inter-city debate with Milwaukee 
Chapter will be selected from the debaters: at this 
meeting. 

The chapter has unanimously endorsed the can- 
didacy of John W. Rubecamp to the Executive Coun- 
cil of the American Institute of Banking. Mr. Rube- 
camp has for years been a faithful, active and capable 
worker in Chicago Chapter, is a fellow and an Insti- 
tute graduate, and we ask the earnest consideration 
of the associated chapters to his candidacy, feeling 
confident that his election will be for the best inter- 
ests of the Institute. 

Arrangements are under way for the big annual 
dinner, April 18th, at the Hotel La Salle. Lines are 
out for speakers of national reputation and an ex- 
tensive entertainment program is contemplated. A 
joysome time is anticipated. 

We take pleasure in announcing the promotion 
of one of our members, John J. Gleason, to an 
Assistant Cashiership in the Union Trust Company. 
“More dividends,” as Ellsworth puts it. 

We heartily sympathize with San Francisco 
Chapter in the loss of W. J. McDermott and Garrett 
M. Sears. Both were well and favorably known to 
many of Chicago’s members and their friendly faces 
will be missed at future conventions. 


CINCINNATI. 
By A. De Witt Shockley. 


INCINNATI CHAPTER held an interesting meet- 

( ing on Thursday evening, February 26, 1914, 

in the First National Bank Building, with the 

Honorable J. N. Kehoe of Kentucky as our 
Speaker. Mr. Kehoe is President of the Standard 
Bank of Maysville, Ky., and has a National as well 
as a State reputation. He spoke on the subject of 
“Man and Corporations.” Mr. Kehoe emphasized the 
relations and limitations of man to corporations and 
gave us some good advice regarding how, in his 
mind, corporations should be handled. His remarks 
were especially interesting to our young Bank Men 
who are so closely connected with Banking and Cor- 
poration life. 

Monte J. Goble, Cashier of the 5th-3d National 
Bank of this city, also gave us a short talk on the 
Institute and its work as it appealed to him and his 
Bank. 

We are planning to have our next meeting in the 
form of a Debate—to that end, the Debate Committee 
is hard at work. 

The Chapter at large is making a Membership 
Campaign at this time with hopes of getting every 
good Bank Man of the city and vicinity enrolled in 
our organization. 


CLEVELAND. 
By H. H. McKee. 


INCE the last report in the JOURNAL-BULLE- 
S TIN, Cleveland Chapter has had several very 


interesting meetings. There has been consid- 


erable activity in all lines of chapter work. 
On December 26th, at a special meeting, we had 
the largest attendance of the year and listened to 
an address by Senator Burtin on the new currency 
law. Mr. Burtin criticized the bill freely, but called 
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attention to many of its valuable features and then 
for questions from his audience, who were quite 
ready to ask them, and a considerable portion of the 
evening was spent in an informal series of questions 
put to the Senator, who answered them all carefully 
and courteously. 


On January 13th Edgar Adams delivered an illus- 
trated lecture on “Industrial Welfare.’ Mr. Adams 
showed us a phase of Cleveland activity which was 
unfamiliar to many of us and showed us in detail 
the efforts that the Cleveland institutions employing 
a large number of people are having to improve their 
welfare. The views he showed us, especially those 
of the homes and surroundings of foreign laborers, 
indicated a standard of living with which the average 
bank man is not at all familiar. Mr. Adams’ talk was 
one of the most interesting of the year. 


On January 27th Peter Witt, City Traction Com- 
missioner, spoke to us about the Taylor Ordinance, 
under which Cleveland enjoys three-cent fare. Mr. 
Witt’s address was very candid and was intensely 
interesting to us all. 


Educational Director George E. Allen was with 
us on the same evening. Previous to the opening of 
the meeting Mr. Allen was the guest of the board of 
governors at an informal dinner at the Statler Hotel. 
At this dinner many things of interest to the A. I. B., 
both local and general, were discussed. Among other 
things there was a discussion on the fellowship class, 
its function and possibilities for usefulness. The 
consensus of opinion seemed to be that there were 
many possible functions for this branch of the insti- 
tution, but that, up to the present, there was little 
evidence that it had accomplished any effective work. 
Many of the old fellows are beginning to question 
the value of membership, and many of those who are 
qualified appear to be unwilling to be considered can- 
didates for the fellowship class. We were fortunate 
on this evening to have with us Past President George 
Lomnitz, who made his first appearance of the year 
and entertained us very pleasantly with a piano solo. 
The other musical numbers of the same evening were 
unusually well rendered. 


February 10th, Judge Daniel B. Cull, of the Mu- 
nicipal Court, spoke to us on this court and its work. 
An innovation was introduced this evening, which 
consisted of a two-minute talk given by members 
called upon by Mr. Peter Slach, who were given 
their subject when they took the floor. Following 
this exercise, Mr. Slach conducted a question box, a 
popular revival of former chapter programs. 

February 14th we were addressed by John D. 
Fackler, Deputy Tax Commissioner of Cuyahoga 
County, on “The Social Uses of the Taxing Power.” 
In this talk Mr. Fackler advocated a tax upon the 
unearned increment of real estate. This proved to be 
one of the most interesting talks of the year. Mr. 
Fackler invited questions and free discussion of the 
topics at the’ close of his address. His invitation was 
very generally accepted. Mr. Slach’s question box 
continued from the previous week seemed to deal 
entirely with the tax question, and he very promptly 
turned over questions to Mr. Fackler, who was per- 
fectly willing to reply to them. 

Our old friend, Carl W. Schaefer, formerly sec- 
retary to John Sherwin, President of The First Na- 
tional Bank, has resigned and entered the law firm 
of Morgan and Litzler. Mr. Schaefer is well known 
by most of the boys in the chapter and has appeared 
in chapter debates. We all wish him success in the 
new association. 

One of the new features of chapter work which 
has been introduced is a class for junior bank officers 
in bank administration. This class is conducted by 
Mr. Peter Slach and has proven to be very popular. 
The past two sessions have been devoted to methods 
of making and record-keeping of mortgage loans. 

The banquet committee is busy making plans for 
the annual banquet, which will be some time in April. 
The plan adopted last year of inviting the ladies was 
so successful that it will be followed this year. 

The chapter dance, held at the Tiffany Hall on 
Euclid Avenue, was attended by about 150 couples 
and was very greatly enjoyed. 
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DALLAS. 
By George L. Hern. 


E are pleased to report a gratifying state of 

\X/ activity and prosperity for the chapter at this 
time. Never before did such a large percent- 

age of the men enter actively and fully into 

the Institute work in its many branches and phases. 
In a word, we are hard at work for the main issue 
of banking education in a wholesale way that is new 
with us, to say the least. The chapter fathers are 
jubilant over the prospects of showing some big re- 
sults in the way of producing some grown-up cer- 
tificates and many one-credits in the banking course. 

President Dreher’s letter on our chapter showing 
educational results in Dallas by next convention is 
still goading the study classes to their utmost. The 
commercial law class, which covered the prescribed 
course of work last season, but, on account of the 
Richmond Convention campaign, did not instigate a 
review and test their year’s work with the examina- 
tion, is hard at it every Tuesday evening, reviewing 
in round-table discussion, followed by written papers 
on the questions listed in the pamphlets. 

Professor Cockrell’s Economic Lectures, given 
semi-monthly, are well attended; and the “Practical 
Banking Course” given in conjunction is doing good 
work. The discussions are all any well-seasoned 
banker can lead, if we are to believe the opinions of 
the local bank officers who are helping in the cause. 

The Transit Department was the subject of our 
“Practical Banking Class,” February 12th. There 
were over 100 in attendance. We were fortunate in 
having with us Mr. L. L. Manchester, Assistant 
Cashier of the Farmers’ and Mechanics’ National 
Bank, Fort Worth; I. B. Stitt, President of the Hous- 
ton, Texas, Chapter and Manager of the Transit De- 
partment Lumberman’s National Bank; and several 
other transit managers of the local banks. J: D. 
Gillespie, Assistant Cashier of the City National 
Bank, read a paper on the “Effect of the Federal 
Reserve Act on Transit Departments.” 

As an added inspiration, we had the pleasure of 
a visit and address from our Educational Director, 
George E. Allen, who explained the “Educational 
Value and Advantages of the Institute Work.” Fol- 
lowing as it does upon our general chapter determi- 
nation to produce some tangible results on this sea- 
son’s work, it is modest to add that Mr. Allen’s visit 
will aid in bringing about the coveted ends. 


DAYTON. 
By Chas. M. Sinks. 


HE Dayton Chapter held its First Annual Banquet 
and Dance Thursday Evening, February 19, 1914, 
at The Dayton City Club, and the event proved 

a grand success. 

There were upward of 150 present, and, after 
partaking of a bounteous feed, they had the pleasure 
of listening to a very interesting address by Charles 
W. Dupuis, Cashier of the Second National Bank of 
Cincinnati, Ohio. 

Mr. Dupuis took as his subject “The Federal 
Reserve Act,” and, as he has made a close study of 
this measure, and is familiar with the many technical- 
ities which have puzzled those who have not followed 
it closely, presented the various sections of the law 
in a manner, and with an understanding, that only 
careful study can produce. 

Copies of his excellent speech are being printed 
for distribution among local Chapter members. 

The Chapter Class work is progressing nicely and 
at present the Class is being instructed in “Bank 
Accounting,” by one of the best Bank Accountants 
the City can produce. 


DENVER. 
By A. E. Ferguson. 


HE month of February was a busy one in Denver 
Chapter. Early in the month a “get together” 


dinner was given at the Adams Hotel, with 
Sever Daley presiding at the table in his usual 
graceful and efficient manner. 


Messrs. Grant and 
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Broad made short talks on the Minstrel show which is 
to be given by the local chapter. Much enthusiasm 
was aroused and several short speeches were made 
by local members. Forty-two good looking men par- 
took of the “feed” and general good time. 

On Wednesday evening, Feb. 18th, the chapter 
listened to a very interesting and instructive talk on 
the subject of Investment Bonds, given by Jas. H. 
Causey, of Causey, Foster & Company of Denver. We 
were all pleased to learn and gratified to know of 
the thorough and exhaustive investigation a reputable 
bond house® makes before offering a new issue of 
bonds or an investment of any kind to the general 
public. We believe that this service has been under- 
estimated and undervalued by the ordinary investor. 

The Study Class is finishing up the subject of 
“Money and Banking” and will take an examination 
in same soon. At the last class meeting criticisms of 
the present banking law were made and discussed and 
many faults pointed out that had not been apparent to 
one with only a meager knowledge of the law. At. 
the next regular meeting, Prof. G. A. Warfield who is 
conducting the class, will give a lecture on the new 
“Currency Bill’ or Federal Reserve Act and we hope 
to become more familiar with its various provisions. 


HARTFORD. 
By Wilbur F. Lawson. 


N “Party Night,” February 17, 1914, Hartford 
O Chapter deviated from the usual program of a 
banking subject, and took a look at the other 
side of the globe. Daniel D. Bidwell, traveler 
and author, gave a stereopticon lecture on Japan. 
Mr. Bidwell related briefly the wonderful development 
of the Great Land of the Rising Sun, from the opening 
of a treaty port about fifty years ago to its position 
to-day as a world power. A set of beautifully colored 
lantern slides added materially to the lecture, and 
gave a good idea of the habits and customs of the 
people of the Island Empire. 

Clarence T. Hubbard, Security Trust Co., the 
banker-magician, entertained with a few of his works 
of magic and certainly fooled the crowd. Is it safe 
for such a. man to work in a bank? To those who. 
were fortunate in seeing Mr. Hubbard’s performance 
at the Richmond Convention, he needs no introduction. 

The remainder of the evening was spent around 
the piano where H. F. Hubbard “served” the latest 
in popular music, and around the refreshment table 
where Calvin C. Bolles, the temperance advocate, 
“poured,” assisted by I. R. Peterson. 


LOUISVILLE. 
By V. F. Kimbel. 


N celebration of its eightieth birthday, which oc- 
] curred on the day we honor in memory of the 
birth of the Father of our Country, a dinner was 
given at the Seelbach Hotel to the officers and 
employees of the National Bank of Kentucky. The 
historical and reminiscent remarks referring to the 
bank’s career which were made by D. W. Gray, As- 
sistant Cashier, and John B. Hundley, an employee 
of the bank for more than thirty-five years, were 
very interesting to all present. 

In this connection it may be of interest to our 
readers to give the following brief synopsis of a talk 
made before a recent open meeting of Louisville 
Chapter of the A. I. B. by Henry D. Ormsby, cashier 
of that bank, giving us an outline of the history of 
the earliest banking institutions of this State. 

Paper money and banks, with which its issue 
was associated, were not very popular with the first 
settlers of Kentucky. Tobacco was a medium of ex- 
change which had come down from the earliest times 
of Virginia and which everybody understood. All 
sorts of commodities were bought and sold for to- 
bacco, and pioneers knew how to value a thing in 
tobacco just as we do to-day in dollars. Later, but 
previous to 1792, in addition to British and United 
States coins, there was scarcely a civilized country 
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on the globe with a mint whose coins did not circu- 
late in Kentucky. 

After 1791 notes of the Bank of the United States 
were occasionally seen in Kentucky. “They were a 
kind of aristocrats among the peasant bills. They 
were handled with care and admired for the fine pic- 
tures upon them. If an old farmer got hold of one 
of them, he showed it to his wife and children and 
enjoyed their wonder and admiration. It was laid 
away between the leaves of the family Bible, and 
kept smooth and nice until a pressure not to be borne 
extorted it for debt or it went for sométhing that 
had to be bought.” 

Such a condition in a rapidly growing and ag- 
gressive community of itself made imperative the 
speedy establishment of some sort of banking system, 
if for no other reason than to reduce this monetary 
confusion to some sort of order. 

In 1802 a number of gentlemen associated them- 
selves together for the purpose of insuring cargoes 
transported on the Ohio and Mississippi rivers, and 
on December 6th of that year obtained a charter 
under the name of the Kentucky Insurance Company. 
The twentieth section of that charter read, ‘And such 
of the notes as are payable to bearer shall be nego- 
tiable and assignable by delivery only.” After a brief 
period the Kentucky Insurance Company took advan- 
tage of this clause and converted itself into a bank 
corporation. Thus Kentucky came by her first bank. 

After a few years the Kentucky Insurance Com- 
pany was menaced and rivalled, if not superseded, by 
the first Bank of Kentucky, which in time experi- 
enced a like fate, being rivalled by the forty inde- 
pendent banks (or the forty thieves, as they were 
afterwards called). These in turn were annihilated 
by law to make way for the paper bubble called 
“The .Bank of the Commonwealth of Kentucky” or 
“The People’s Bank.” 

In 1830 the old Bank of Kentucky, the forty in- 
dependent banks and the Bank of the Commonwealth 
having all gone into liquidation, there were practically 
no State banks doing business in Kentucky; but there 
were two branches of the United States Bank in 
operation, one at Louisville and another at Lexington. 

Owing to this condition and to the assertion by 
yeneral Jackson that the charter of the United States 
Bank, which expired in 1836, should not be renewed, 
the legislature again began the work, this time, how- 
ever, with more wisdom than it had theretofore 
shown, of providing banking facilities. 

As one of the results of this movement the pres- 
ent Bank of Kentucky, now known as the National 
Bank of Kentucky, was chartered, on February 22, 
1834, for thirty years with a capital stock of five 
millions of dollars. 

Though eighty years have passed, it continues to 
occupy the same building in which it has transacted 
business since it purchased the building in 1835 from 
the Second Bank of the United States, the building 
being the same used prior to the sale by the Louis- 
ville Branch of the Bank of the United States and 
being the first building erected by the National Gov- 
ernment in Louisville. Even now it is well adapted 
for a banking room, being equipped with modern 
steel-lined vaults, recently installed, to be commodious, 
convenient, well lighted and have excellent ventilation. 

The career of this Bank throughout the early days 
of banking in this State was one to attract attention 
to the soundness of financial conditions in Kentucky 
and is as creditable as that enjoyed by the State 
Banks of Indiana and Louisiana, or any other State, 
which recent historians frequently refer to as models 
of sound banking in the early days. 

The Bank of Kentucky at one time had twelve 
branches and had a capital of nearly $4,000,000. Its 
notes circulated freely and were promptly redeemed 
when presented for that purpose and, as supreme 
evidence of its soundness, it need only be stated that 
although an overissue of more than one million dol- 
lars of its stock was put out by its transfer agent, 
the Schuvlkill Bank of Philadelphia, the bank did 
not repudiate this overissue of stock, but recognized 
it and took proceedings against the Schuylkill Bank, 
which resulted in judgment against that bank and the 
turning over of its assets to the Bank of Kentucky 


AMERICAN 


656 


BANKERS ASSOCIATION 


to make good in part the great loss that its criminal 
act had imposed on the stockholders of the Bank of 
Kentucky. 

Suspicion that fraudulent practices in the transfer 
of stock had been permitted by its transfer agent, 
was first aroused by anonymous letters written the 
Bank of Kentucky. After a careful investigation in 
1840, there was left outstanding an overissue of twelve 
thousand nine hundred and ninety-seven shares which 
were never accounted for. 

The collection of the judgment rendered the Bank 
of Kentucky against its transfer agent was left to a 
young attorney of Philadelphia and due to his tireless 
energy a large sum was realized from the assets of 
the defunct bank, and a few years ago the officers 
were surprised to receive another installment of col- 
lections from Philadelphia, which account had long 
been charged off on their books. 

The minutes of the bank, dated January 1, 1892, 
show an interesting resolution. On this date the Pres- 
ident made known to the Board of Directors that 
Carey Logan, the colored porter of the Bank, then 
eighty years of age, having served most faithfully 
and honestly for fifty years, had been placed upon 
the pension roll of the bank. Carey entered the 
service of the bank as a slave in 1841 and outlived 
every officer and director connected with it at that 
time. It was a remarkable fact that although he 
could neither read nor write, yet for years prior to 
the organization of the Clearing House, he, as the 
bank’s messenger, had collected drafts and checks 
aggregating millions of dollars without the loss of a 
cent to the bank or a mistake of any kind which was 
ever discovered. 

The bank became a National Bank in 1900, and is 
now stronger than ever. 

As mentioned before, the National Bank of Ken- 
tucky has completed the eightieth year of its existence 
—eventful years marked by unusual although not‘tun- 
interrupted prosperity, and filled with useful and 
honorable service. There is just reason to anticipate 
for it a future history of successful operation, pro- 
longed through even a greater period. 


NEW ORLEANS. 
By John Dane. 


T a meeting of the Board of Governors, followed 
A by a regular monthly meeting of New Orleans 
Chapter, a resolution was unanimously adopted 
urging Mr. R. S. Hecht to become a candidate 
for membership of the Institute Executive Council. 
Mr. Hecht consented to be a candidate and his long 
record in Institute affairs and his many friends will 
undoubtedly insure his election. Mr. Hecht was one 
of the earliest Institute graduates. 


NEW YORK. 
By Harold S. Schultz. 


EW YORK CHAPTER held its thirteenth annual 
N banquet on the evening of February 7th at the 
Hotel Astor. As has become usual in these an- 
nual functions, we were honored by having as 
our guests many out-of-town bankers and officers 
and members of other chapters. We were favored as 
well by having a large number of Institute officers, 
among them being Harold J. Dreher, President, James 
D. Garrett, Vice-President, William M. Rosendale, 
Chairman of Executive Council, W. B. Kramer, Secre- 
tary and George E. Allen, Educational Director. 
Other members of the Council present were F. A. 
Crandall, Robert H. Bean and Eugene J. Morris. 
President Wolfe presided and acted as toastmas- 
ter. He reviewed briefly the year’s work and pre- 
sented for consideration a few of the Chapter’s educa- 
tional and financial problems. He said in part: “You 
know, when you go to Washington, they tell you the 
city belongs to you; it belongs to the nation, it is 
your city as much as it is theirs, and so when you, 
who are bankers, come to New York, we say that this, 
the financial metropolis, belongs to you quite as much 
as it does to us, and if you are visitors from other 
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chapters, we wish you to feel quite at home in New 
York Chapter. It is your Chapter as much as it is 
ours. 

“There was a time when it became necessary for 
the President of any Chapter to explain what the 
American Institute of Banking was. Fortunately, that 
is no longer necessary. We have even reached the 
point where our speakers refer to us by our real name. 
We have been introduced and called the ‘Bankers’ 
Association Institute,’ and the ‘National Institute of 
American Bank Clerks,’ and any number of nick- 
names, but we are glad to say that our status on 
the financial map is at last fixed, and people know 
who we are. 

“I am going to speak to you very briefly to-night 
about the past year in New York Chapter. We come 
to you to-night, the largest Chapter in the Institute, 
with the highest membership record we have ever 
attained. Our membership, at this moment, is 2,314 
(applause), and I believe there are a few more on the 
way. 

“We are meeting five nights each week, every: 
night excepting Saturday and Sunday, and on some 
nights, as, for example, last night, we have two 
simultaneous meetings going on in different rooms of 
our quarters. We are supplying the educational needs 
of both the young and the old. We make no distinc- 
tion between the bank clerk and the bank officer. In 
our Monday and Tuesday night classes, you will find 
men there with gray hair; some with no hair at all. 
Last year a bank president took the examinations 
with the rest of the boys. He had served the entire 
year, and, to his credit be it said, that he did very 
well indeed for a bank president. 

“We are not satisfied with ourselves. We hope 
we never will be. We want to do better, and we want 
to continue to do better, but, to do that, requires sacri- 
fice of time and money. We want to be able to say 
to the young bank men of New York that we are offer- 
ing absolutely the best in education that money will 
buy, whether it ge lectures or a library, or anything 
else educational and that is the goal we have set for 
ourselves. Whenever help has been needed, we are 
glad to say the banks of New York have responded 
nobly. 

“Beginning with this year, we have entered upon 
a new plan of sustaining members and sustaining 
memberships, which will be explained in the little 
pamphlet which you will find at your places. 

“Now, I appreciate the fact that of all the cities 
I know of, the bank clerk and the bank officer in New 
York work the hardest. That is true from the mes- 
senger up to the President, but, whenever help is 
needed, there is never any lack of capable volunteers 
who give their talents and their time to our work. 
The officers of the Chapter are going there two, three, 
and even five nights each week without pay, and it 
seems to us that it is not fair that we should have 
the educational problem on the one hand, and the 
financial problem on the other. To paraphrase David 
Harum a bit, ‘We do not mind having a few fleas, 
but we do not think we ought to scratch all the 
time.’ And so, frankly, we ask those of you who are 
not members of New York Chapter, who belong in this 
city, to join the Chapter yourselves, and take an 
active membership, or, if you cannot do that, take a 
sustaining membership, enroll your bank, and we will 
do the rest. 

“Before closing, I want to say just a word about 
the purpose of the American Institute of Banking. It 
is not our purpose, as many imagine, to take a bank 
clerk and educate him into being a bank officer, but it 
is our purpose to take the bank clerk and bank 
officer and make bankers out of them. There is a 
difference. 

‘If it should become necessary in the next fifty 
years to write a new Bank Act—and we have nothing 
but praise for the present Federal Reserve Act, but if 
it should become necessary to write a new one, we 
hope that the people of these United States will come 
to us, to the American Institute of Banking, for guid- 
ance and advice, and we have every confidence that 
we, or those who come after us, shall be worthy of 
that trust.” 

Governor Glynn, who was to have been one of the 
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speakers, was unable to attend and he sent the fol- 
lowing telegram which was read: 


Gentlemen of the American Institute of Banking: When 
I received your invitation, I hoped it would be possible for 
me to make the trip to New York and be with you to-night, 
but the mass of official work which confronts me has led 
me to cancel tne engagements I had and keep my nose close 
to the official grindstone. A meeting of an association such 
as yours, composed as it is of representative and responsible 
citizens, always represents an opportunity which a public 
man is sorry to lose, an opportunity to exp’ain in a sober, 
comprehensive fashion his purposes and his p’ans, For this 
reason I am particularly sorry that I cannot be with you 
to-night. I should like to take up with you various move- 
ments now on foot to increase the credit facilities of vari- 
ous portions of our population. There is no subject which 
should be given closer attention in the modern business 
world than the matter of credit. Upon it all industrial 
opeiations intimately depend. Where the facilities of credit 
are scientifically managed, the wheels of industry run 
smoothly. Where these facilities are awkwardly arranged, 
the wheels revolve with difficulty. The difference between 
the primiuve barter of savages and the delicate, sensitive 
machinery of modern trade is simply the result of the crea- 
tion and extension of credit. Uron the intelligence and 
energy with which the banker discharges his necessary 
duties, the comfort and progress of those engaged in other 
occupations necessarily denends. Those, therefore, who are 
devoting themselves to the study of banking are engaged 
upon a labor of advantage not only to themselves and the 
institutions with which they are connected, but to the 
nation as a whole. I congratulate the American Institute 
of Banking on the work its members have undertaken, and 
upon the larger sphere of usefulness which the~ are creat- 
ing for themselves. 

MARTIN H. GLYNN. 


Governor Glynn’s telegram received the heartiest 
applause. 


The first speaker of the evening was our good 
friend, E. J. Cattell, of Philadelphia. Mr. Cattell gave 
us one of his witty and inspiring talks in his best 
vein. He said, in part: 


This is an opportunity to bear testimony to the mag- 
nificent work of this Institute: to speak of the marvel and 
the miracte of ifs growth. Riding from the Pennsylvania 
Station to-day with an officer. the vice-president, of one of 
our largest tanks, I reminded him that twelve years ago 
he said to me, “Cattell, won’t you come and talk to a few 
young men? You won’t find more than twenty-five or 
thirty, but they are men who are going to be winners.” 
That was in the beginning of the Philadelnhia Chanter. 
To-day, with nearly 900 members and nearlv 900 applicants 
for their banoeuet which occurs next week, I remember that 
incident. I remember also that ninety-eight per cent. of 
the men present at that meeting are now leading officers in 
Philadelphia banks. 

The same thing is true everywhere. Fifty years ago I 
worked in the old Corn Exchange Bank in Philadelphia as 
a clerk. I know what it is. I had a problem put to me 
then that started my first gray hair. After I had been 
working hard for nothing a month—well, it was more than 
I was worth—the president called me and said, “Cattell, I 
have increased vour pay from nothing to twentv-five dollars 
a month. Tell me at 9.30 to-morrow morning the per- 
centage of increase that is.” (Laughter.) I have been 
eighty vears figuring on that, and have not got the answer 
yet. (Laughter.) 

Now. to come to the more serious side, I believe in this 
work. It means not only a tremendous improvement to 
the individual. but it means salvation for this great coun- 
try. It teaches clean thinking. It keeps courage burning 
in the heart. It brings about a feeling of fe'lowship and 
comradeshin, and knocks off the angles and makes us people 
who can work together, and has made your Institute. I 
believe, the mightiest force for good to-day in this Republic 
that we all love. 

Oh. if I could only make you see as I do the magnifi- 
eent advance that hundreds of men have made in this 
Institute, under my eye. during the past ten years, for 
God has given me the privilege to sneak at many of your 
chapters, in many different parts of this country, and I 
want to thank you as a citizen, as an official of a sister 
citv, for the magnificent work you have done as statesmen, 
and to reneat to you something which my friends in Phila- 
delnhia have heard me sav for years, that every one of 
you can be a statesman in God’s eye: that every one of you 
here is here for a cause, with some work al'otted bv the 
livirg Ged, which nehedyv else can do. and if yon fail to 
do it you lewer civilization alwavs, and somebody. some- 
where, is robbed of something they are entitled to. Get 
a grip early and hold that erin always. with a determina- 
tion to defend the right. which is a miehty force. Get a 
grip of the mighty thourht to do and to he that which will 
be an exrample to the whole world. I believe in the Insti- 
tute, ard I am delighted to find an old Philadelphia boy 
is presiding here, a man whose courage and whose advance- 
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ment I have watched with singular pride and joy of the 
heart, and I have many warm friends in your splendid 
chapter here, and it is indeed a splendid chapter. 

Oh, friends of this mighty chapter, friends of this 
great Institute, if you and I and every one of us, in every 
personal crisis in every community crisis, in every dark 
day of this mighty nation, cou'd only have the power to 
understand the sacrifice, the high level of ideals. the power 
of instant action vouchsafed by God, how soon our problems 
would dissolve in thin air and how quickly would come the 
day when the grandest title in the gift of God or man 
would be, “Citizen of the dear old Republic of the United 
States.” May God bless you all and defend this chapter 
that I love. 


The next speaker was the Hon. Julius M. Mayer, 
Judge of the U. S. District Court of New York. He 
said: 


When your committee told me that i was to be in this 
position to-night, I wondered what your institution was 
and what might be said. Your Chairman has endeavored to 
emphasize the judicial knowledge of banking and the bank- 
ing lack of knowledge of the law, and that ratner suggests 
the text. The great thing that I have learned here to-night 
is the purpose of your Institute, of your Association. 

To me it is an education. I knew very little except 
in a general, indefinite way of the purposes for which you 
were organized and the ends which you sought to accom- 
plish, and as I have sat here I have been informed. I take 
it that the fundamental purpose is not alone to educate 
men to become more skilled in the calling which they have 
adopted, but to give them a broader and more general notion 
of important things, so they may come into contact with 
the very many walks of life that meet them daily with an 
increased intelligence, a broader knowledge, and a wider 
discrimination. 

Now, the difficulty, I think—and I speak not as a 
pessimist, but as an optimist—in a busy country like ours, 
certainly for some years, is that lots of us do not under- 
stand each other; that the uninformed man has an entirely 
mistaken picture of the banker, just as the uninformed man 
has an entirely mistaken picture of the law and of the 
judiciary. 

We know so little, in a way, outside of that which we 
ourselves do. When an association such as this seeks to 
broaden a man’s point of view, it is accomplishing a real 
thing. The great majority of people in criticizing the 
callings of other men, in the methods that are applied in 
the course of their business or profession, have not the 
correct amount of information as a basis of their criticism. 

You have been criticized, as have other men in im- 
portant walks of life. Now I want to see the day when, 
if any great legislation is to go on at Washington or Albany 
that has to do, if you please, with financial conditions and 
banking institutions, that the men who are bankers shall 
be so thoroughly understood, their motives so thoroughly 
believed in, and their integrity so clear to all the com- 
munity, that because they are experts they will be invited 
to participate in what shall be the laws of the United 
States or the State of New York, as the case may be. 

Now, how are you (and we are in the same boat), how 
are you going to acquire that ultimate result of extended 
confidence? By the very methods that these men are pur- 
suing, these younger men, with the aid, the guidance and 
the support of the older men. These men have before them, 
these younger men, the inspiration that comes from a knowl- 
edge—putting it colloquially—that if they ‘‘make good,” any 
reasonable advance is ahead of them. 

They have chosen their calling, and they are going 
along a perfectly well-defined path, and as I sit here and 
look around I see some men whom I know well who are 
now either presidents or high officials in these institutions, 
who have won their way through merit and through intelli- 
gence. I count this institution to which you belong of far- 
reaching importance, because it has won more contributions 
to that which is going on all over this country, a realiza- 
tion of the necessity of greater ability and of higher effi- 
ciency, a method of advancement which invites the earnest- 
ness and the enthusiasm of any decent young man who 
enters into any decent calling, and I say that you are to 
be congratulated if you make, as the method of winning the 
prizes in your tremendously important branch of the pub- 
lie’s work, if you make as the method the presentation and 
the accomplishing of that wisdom which must come from 
all these many courses. 

Now I see that you have a course in commercial law 
and in other cognate subjects. To my mind that is exceed- 
ingly wise, provided that the sole purpose of such a course 
is not to make half-equipped lawyers. but well-informed 
business men, for it is as old as the oldest man here, and 
older than he, that the ablest man and the ablest banker 
is the one who keeps himself and his institution out of the 
courts. ‘The courts are only the last place of resort; some- 
times because questions cannot be otherwise settled: some- 
times because there is nowhere else to go, where men who 
lack good sense cannot agree among themselves; but the 
best advice I can give any of these young men, and I need 
not give it to the older men, is to so conduct their work 
that they need have no occasion to go to the courts and 
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be subjected to the waste that does come when the courts 
are resorted to. Now that may sound peculiar to you. 
I do not mean to say that there are not great questions 
where there can be no settlement except in the courts, but 
I do say that capable and wise men in charge of businesses 
and financial institutions, in the settlement of ordinary 
controversies of the day, do well if they settle among them- 
selves and avoid the courts, and even if they must do. it, 
here and there give way in that mutual accommodation 
which ultimately results well for their business. 


I know something about the younger men who are going 
to continue to make banking, and the conduct of these insti- 
tutions which lie at the bottom of the nation’s welfare, hon- 
orable, capable and clean, and I know that I have learned 
to-night with great gratification that it is well worth while 
for any man to be an American citizen when the spirit that 
is here displayed is found, as I believe it is, throughout 
the entire country, and if the younger men, as here demon- 
strated, are approaching the problems of the day not merely 
with the enthusiasm of the older, not merely with the 
earnestness of their elders, but with an equipment which 
it is no slight to modern days to say will be far in excess 
of that which was given to us in our day. 


In introducing the President of the Institute, 
H. J. Dreher, the toastmaster called attention to the 
fact that New York Chapter felt honored in having 
as its guests the three highest officials of the Insti- 
tute. After paying a tribute to Mr. Allen, our capable 
Education Director, and acknowledging the debt New 
York Chapter owed to him and the courses for which 
he is largely responsible, Mr. Dreher was introduced 
and delivered an eloquent and inspiring address, 
which is given in full: 


I have come here to the largest chapter in the Insti- 
tute not with any platitudes to praise what you have done, 
but to challenge you, to challenge your attention to a 
problem which is pressing the Institute at the present time. 
It has been my privilege since being President to have gone 
through the western part of this country. I never dreamed 
of the hold which the American Institute of Banking has 
in the West. You could obliterate to-night the whole East- 
ern part of the American Institute of Banking and _ the 
chapters on the Western coast would be strong enough to 
af on the work alone and to revitalize the work of the 
fast. 

It is so, of course, here in the East. You could do 
that with the West. But I do not believe that many of 
you realize the power of the American Institute of Banking 
in that great empire country which men are doing so much, 
in such big ways, to develop. The time has come when it 
is no longer necessary for the American Intitute of Bank- 
Ing to say that it has made good. It has made good 
abundantly, far beyond the dreams of those men who, four- 
teen years ago, desired that there should be some institu- 
tion in which men could acquire a deeper knowledge of 
their profession, and it is hardly necessary to say, and it 
seems somewhat commonplace now, that those men dreamed 
that this might be a great institution, and yet they were 
fearful that it might deteriorate into a labor organization. 

What an institution it is to-day! How far beyond any 
dreams of theirs it has grown! What a mighty factor it 
is in the nation’s welfare! 

I come from a State in which we are not afraid to 
do things. I come from a State where we have tried de- 
mocracy and are not afraid of it. I am going to preface 
my challenge to you to-night by a few remarks concerning 
one institution which has revolutionized the State and is 
— extending its influence over the whole of this great 
and. 

For forty years the University of Wisconsin functioned 
in the State of Wisconsin, and functioned well. It turned 
out men and women, educated, intellectual, moral. It made 
them better citizens, but it could have gone on forever 
doing that and its influence would have been an isolated 
one. It never would have extended bevond the borders of 
certain families or certain business communities if it had 
collected all its graduates. It was my privilege, about 
eight years ago, to be one of the few men in the city of 
Milwaukee who thought enough of a new movement to 
listen to Dr. Van Hise, the President of the University, 
launch the extension work of the University of Wisconsin, 
which has become the standard extension work for all the 
world. Let me tell you what that extension work has done. 
It has turned a State upside down. It has made men think 
as they never thought before. It has brought to the people 
directly the knowledge which makes for better citizenship. 

There is nothing in the State of Wisconsin with which 
you can affright us now, because the University has taken 
all its knowledge to all the people, and men and women 
are better enabled to understand, and better canable of 
understanding current problems and current questions, be- 
cause they have a foundation based on actual knowledge. 

In the city of Milwaukee we have had a Socialistic 
administration, and we still endure. We accepted it as a 
matter of course. We voted for the Socialists to get rid 
of the corruptionists. We were not afraid of Socialists. 
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We knew their powers. We knew what they stood for. All 
the people of the State knew what they stood for. The 
University had sent to every little cross-roads debating 
society material on Socialism, and farmers and men and 
women all over had argued what it meant, and we knew, 
in the city of Milwaukee, it was only an equal opportunism ; 
but when those men who directed little enterprises became 
the directors, in absolute control of a*great corporation 
spending millions of dollars annually, what did they do? 
They did not run the city into the lake. They did not 
break it financially. They went to the University of Wis- 
consin, and they said, ‘‘Gentlemen, we are new in govern- 
ment. We have a trust for the citizens of Milwaukee. We 
must give them efficient administration.”” And so the Uni- 
versity of Wisconsin sent to Milwaukee five of its eminent 
men. They formed a Bureau of Municipal [Efficiency and 
Accounting. They became the cabinet of the city of Mil- 
waukee, and the University of Wisconsin for two years ran 
the city of Milwaukee. We have suffered no ill effects. 

I am merely citing this not for political purposes, but 
to show you the value of an organization when once it 
centers itself in the very life of a community. There is 
no profession which wields a greater power in the world 
to-day than does the American banking profession. Every 
railroad that turns a wheel, all agricultural activity, every 
factory that sends its smoke into the air from Monday to 
Saturday centers some time or other in the banking power. 
It converges there. The banking vower, through its control 
of the credit of the nation, controls in the last analysis 
the prosperity, of the nation, and there is no nation which 
can long endure, without having its foundations shaken, 
save it be prosperous. ‘Therefore, there is a tremendous 
responsibility resting on the banking profession. 

We have entered an era which is new to American 
life. It is new to all the world. The old conceptions are 
changing. It is highly essential that this new thought 
shall be rightly directed. We want to see America con- 
tinue to be the great nation of the world. We believe it is 
founded on principles which must endure. We bankers 
must see that it endures along the lines of right prosperity 
and right economic thought. Otherwise it may be ques- 
tioned seriously as to whether or not it has functioned as 
its founders dreamed it should function. The time has 
come, then, for an organized effort on the part of bankers 
to center their activities in the life of the peonle. We have 
been isolated. You will admit that. You know that the 
banker in the country is not as conversant with banking 
as he should be. You know that he has given you in the 
cities very little support at times, and I am speaking of 
the average rural banker in the great crises which you 
have had to face. It is essential that all men in the banking 
business work together. 

The first thing, then, that concerns the Institute is to 
extend its knowledge into every rural community in .order 
that bankers may be efficient—first, in banking, and then, 
second, if you please, in agricultural credits or corn con- 
tests, or whatever other thing they may be interested in; 
but isn’t it somewhat of an indictment of the banking pro- 
fession that they do not know their own business and yet 
know the yield of corn per acre, and are very enthusiastic 
about it? Which is more essential, a banker who abso- 
lutely understands the science of his business and can aid 
his community through a right extension of credit and its 
development, or a banker who does not know enough about 
his business to extend it at all, and yet expends most all 
his time in urging the farmer to raise a little more grain? 
It may result, for a while, in more increased deposits, but 
is it a long-sighted, a big, broad policy? I think not. 

We are making. in the American Institute of Banking, 
efficient bankers. The men who have directed the affairs 
of the nation along financial lines for many years past 
have had to deal with different problems than those who 
are coming on will have to deal with. 

In Salt Lake City I sat down and talked with one of 
the oldest bankers there, an old friend of Brigham Young’s. 
He said, “Mr, Dreher, I do not know much about the In- 
stitute. I know, in a desultory sort of way, what you 
are striving to do, but I believe in it, and I will tell you 
why. When we came out here we were all alone. We 
were pioneers;' we saw nothing but the mountains. We 
sat in the mountains. in the midst of them, and did our 
banking business. We had no concention of a_ broader 
vision. But to-day you are part of a world-wide system 
of credit, and all the world is yours. Stand for a broader 
vision and America will rise up some day and bless you.” 
Prophetic words, I believe. and words of great weight. 

We do need to extend the influence of this American 
Institute of Banking. Here is the metropolitan chanter of 
the country, the largest chapter in the largest city. 

Next time when the convention of the American Insti- 
tute of Banking is held, there will be, I believe for the first 
time, a discussion on how the institution may extend its 
service into the field of public service: When you choose 
vour delegates this time, send down men who will! be im- 
bued with a deeper conception of the Institute. You have 
sent down men who were eminently qualified to represent 
you, but challenge them when they go this time and see 
if they have a proner conception of the banking business. 
See if they know what the needs of the country are, what 
the bankers of the future must do. 
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Soon we are to open one of the greatest engineering 
feats in history. The trade routes of the world, that have 
existed for hundreds of years, will be changed in but three 
or four years—a tremendous achievement. It is going to 
change economic conditions in this country as they have 
never been changed before. It is going to people the great 
unpeopled places of the West. It is going to make them 
teem with population, and they are going to produce there 
wealth untold in the crops which they shall raise. They 
are talking empire all the time out there. They are wait- 
ing and waiting for the opening of this great canal, so 
that they will increase their wealth, and that wealth must 
pour back through all the channels of trade over the whole 
country. With that increased wealth there will come 
greater problems. Intensive conditions bring great respon- 
sibilities. ‘There never will be greater problems to solve 
than those which will be solved in an economic way in this 
country in the next one hundred years. What part shall 
you play in it? What will you do, in your time, to influ- 
ence it in a right way? You say—and I have heard it many 
times, and I am speaking of only some of the members— 
“T am only a bank clerk, I am only a teller, I am only a 
bookkeeper: what does all this mean to me?’ It means 
this: You are in a profession now that is exerting a great 
influence in this country, and is going to exert a greater 
influence in the world in tume to come. You want to see 
your profession highly efficient. Efficiency is the keynote 
of the day. If you do not care to be efficient in the bank- 
ing business, it is better you would be out of it, because 
if you are not efficient you will get nowhere from now on. 
efficient men must dominate the banking business. Then, 
if it is to be an efficient profession, you must play your part. 

We cannot all be generals; we cannot all be cavalry- 
men. Some must be infantrymen, backing up the leaders. 
If it is a profession worth while, then it will be incumbent 
upon you, bookkeeper or teller though ‘you may be, to do 
your utmost at all times to lend your share in making 
your profession more efficient. 

Gentlemen, in closing, let me give you my message in 
a few words. The world is demanding efficiency of men. 
It is demanding it more and more of bankers. If you 
would be understood, let the people understand all the facts, 
and you never need fear injustice. Give them all the facts 
impartially, and public sentiment will be on your side if 
you are right, and public sentiment is the final tribunal 
in this nation. Make yourselves more efficient that your 
bank may be more efficient: that you may have a higher 
conception of your duty, and then let your chapters realize 
that they have a duty to the community; that in them are 
the young men who are soon to succeed to the great places 
of responsibility in the banking world, and that they must 
live up to the highest ideals of service which this Republic 
is going to demand of its citizens in a higher and higher 
degree. Will you, in New York Chapter, take the initiative 
and the lead and make public service one of the fundamental 
keynotes of your program? I trust you may. 


Following Mr. Dreher’s timely words we were 
favored by an eloquent address from Dr. S. Parkes 
Cadman, of Brooklyn, who spoke on service, char- 
acter and the need of moral regeneration. We regret 
that space will not permit giving his address in full. 

As a concluding “number,” A. W. Hudson, of 
Syracuse, former President of New York Chapter, 
made a short address and read a letter received from 
New York Chapter’s good friend, J. G. Cannon. Mr. 
Cannon wrote: 


It is with much regret that I must advise you of my 
inability to be with you this evening. I have had the 
pleasure of attending nearly every banquet of New York 
Chapter since its organization, and therefore I am sure that 
my absence on this occasion will not suggest a lack of 
interest in your affairs. In fact, my interest grows stronger 
as the chapter continues to develop, rendering greater ser- 
vice each year to our community. 

While the banks of this city may not realize the fact, 
vet it is true that they are to-day reaping a reward from 
the tireless energy of the young men who have worked so 
faithfully in building the chapter. Necessarily many stu- 
dents have acquired a greater knowledge of their duties, 
and necessarily many have become much more interested 
in their work, so it well behooves the financial institutions 
and their executives to contribute liberally to the support 
of the chapter. This is particularly true in view of the 
new banking system recently adopted by Congress. Under 
this svstem American finance will be placed on a much more 
scientific basis and there will be introduced many phases 
of banking new to this country. Its operation will demand 
a much clearer understanding of the fundamental principles 
of finance than the vassing system requires, and it is these 
very princivles which the Institute teaches to its members. 
T am confident that vou and your associates annvreciate the 
importance of the situation, and I hope that the young 
men of our city will freely utilize the opportunity which 
is before them, receiving in their efforts the hearty encour- 
agement of their senior officers. Accordingly. it is with 
particular emphasis that I send you my greetings this even- 
ing and best wishes for your future usefulness, 
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OAKLAND. 
By George W. Ludlow. 


HE Fifth Annual Banquet of Oakland Chapter is 
now past history, but it is still being talked 
of as the best ever. The food for both mind 
and body was the best that could be produced 
in this section of the land of sunshine and flowers, and 
we doubt as to its being excelled anywhere. The 
speakers for the evening were Hon. Duncan McKinley 
whom many of you heard at the Salt Lake Conven- 
tion; Dr. David P. Barrows, Dean of the Faculty of 
the University of California, who spoke on “Current 
Doubts.Concerning Our Political Institutions.” Mau- 
rice E. Harrison, Lecturer in Law at the University 
of California, and Instructor of the law class of Oak- 
land Chapter, gave a very thought stirring talk on 
the lack of concurrent business laws in the various 
states. C. E. Gruehler, President of Sacramento Chap- 
ter, and E. A. Brown, Asst. Cashier of the California 
National Bank of Sacramento, brought greetings and 
good cheer from their Chapter. 

Inspector Caldwell of the Oakland Police Depart- 
ment has just finished a series of three interesting and 
instructive lectures on finger prints and their adapta- 
tion to the banking business. The lectures were il- 
lustrated with lantern slides. 

A Chapter Bowling Tourney, with six teams com- 
peting, is now in progress on the alleys of the Oak- 
land Y. M. C. A. 


PHILADELPHIA. 
By Carl W. Fenninger. 


URING the month of February, Philadelphia 
D Chapter has been most active. On Friday 
evening, February 6th, Hon. John Barrett, of 


the Pan-American Union, spoke to the chapter 
on the subject of the Panama Canal. Despite the 
very bad night, a fair representation of chapter men 
attended and were given a most excellent and inter- 
esting talk by Mr. Barrett. The peculiar world 
problems presented by the opening of the Canal, as 
well as the great economic advantages to be ob- 
tained therefrom, were very thoughtfully and clearly 
presented. 

The big event of the month was, of course, the 
annual dinner, which was held on the 14th instant, 
at the Bellevue Stratford Hotel. Covers were laid 
for 720, and all but a few attended. Some of the out- 
of-town guests were prevented from getting in on ac- 
count of the heavy snowstorm which took place on 
that day. Looking back over our annual dinners, we 
seem to have steadily progressed in the interest 
which has been taken in this annual dinner and in 
the increase in the number of Philadelphia members 
and friends who attend. This year’s dinner was the 
largest in our history, and we hope a very interest- 
ing one to the members and friends who attended. 
A large number of the representative bank officers 
were there, together with many out-of-town guests. 
We were extremely glad to welcome so many bankers 
from nearby points, whom we hope will feel the value 
of the work of the chapter and who will become more 
deeply interested in the work of the Institute at large. 


We were particularly glad to have with us many 
chapter men from other cities, and would mention 
H. J. Dreher, President of the Institute; J. D. Garrett, 
Vice-President of the Institute; O. Howard Wolfe, 
President New York Chapter; Robert H. Bean, Presi- 
dent Boston Chapter; H. H. Owens, Drovers’ and 
Mechanics’ National Bank of Baltimore; H. B. Rein- 
hardt, Maryland State Bank of Baltimore; D. C. 
Wills, Diamond National Bank of Pittsburgh: Alex- 
ander Dunbar, Bank of Pittsburgh; E. G. McWilliam, 
Savings Bank Section American Bankers Associa- 
tion; A. M. Barrett, Guardian Trust Company, New 
York; George H. Keesee, Merchants’ National Bank, 
Richmond, Va., member of the Executive Council. 


The first speaker, the Hon. John F. Shafroth, 
United States Senator from Colorado, took for his 
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theme the new Currency Bill. As a member of the 
Senate Committee on Banking and Currency, Mr. 
Shafroth was in a position to know the inside his- 
tory of the Bill, and in an interesting address referred 
in very optimistic terms to the benefits which he felt 
would undoubtedly result from its enactment. We 
might mention the three important benefits which 
Mr. Shafroth set forth as accruing—First, the con- 
centration and mobilization of reserves. Second, the 
establishment of a discount market where commercial 
paper can be discounted as a matter of right. Third, 
the creation of an elastic currency. Mr. Shafroth 
closed his speech by prophesying an era of prosperity 
peel stability in the country’s business and banking 
circles. 


Rev. Alexander MacColl, who spoke upon “Big 
Business and the Biggest Business,” presented in a 
very happy way the great problem of the young man 
of to-day in rightfully solving the question of good 
living. 

Mr. MacColl was followed by Francis H. Green, 
of West Chester State Normal School, who in a witty 
— spoke on “The Most Important Arithmetic 

esson.” 


We were very much disappointed in not having 
Mr. Dreher speak to the Philadelphia men, but owing 
to the late hour Mr. Dreher very courteously asked 
that his talk be omitted. We are happy to say, how- 
ever, that some portion of it was given to a group of 
men who gathered after the dinner and who were 
much interested in some of Mr. Dreher’s work, and 
also in Mr. Barrett’s discussion of the proposed 
movement to do something in the way of caring for 
broken-down bank men. 


The regular work of the chapter has been pro- 
gressing. The class in banking has finished its work 
for the year, but the law class still continues and is 
now considering the Negotiable Instruments Act. 
We anticipate a large addition to our number of cer- 
tificate holders this year, and also a goodly number 
of men will have qualified for the first half of the 
certificate. 


A word should also be said about the increase 
in the membership of the chapter, which up to the 
present writing has been, for the current year, 193, 
the total enrollment being at the present time 859. 


One of the most interesting and profitable fea- 
tures of our work this year has been the revival of 
the Members’ Meeting nights, and we are glad to 
report another such evening on February 27th. Ray- 
mond B. Cox, of the Fourth National Bank of New 
York, discussed the features of the new currency 
bill which affect the collection of checks, and a most 
interesting discussion resulted from his talk. Dr. 
S. S. Huebner, of the University of Pennsylvania, on 
the same evening, took up the question of call loans, 
and after discussing the call loan market in the 
United States as compared with that of other coun- 
tries, paid particular attention to the present Owen 
bill regarding the regulation of stock exchanges. 
Dr. Huebner’s analysis of this bill showed that in 
most of its particulars it would be extremely diffi- 
cult to adjust stock exchange business to meet its 
requirements, and that it would in many particulars 
very seriously hamper the handling and marketing of 
securities and the making of call loans. 


The legislation which is now being considered by 
the various States and by the Congress of the United 
States would seem to open up a good field for special 
study and research on the part of chapter members, 
and those chapters which have active legislative com- 
mittees are to be congratulated on their foresight in 
appointing such committees and in arranging for the 
information gathered by them being presented to the 
chapter members in some concrete form. 


Looking to the future, we anticipate a most in- 
teresting evening on March 27th, when the debating 
team of New York Chapter will meet our own in the 
rooms of the Philadelphia Chapter. We extend a 
cordial welcome to the New York Chapter members 
and to others who can attend to be present on that 
evening. 


‘if 
— 
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PITTSBURGH. 
By H. C. Pearce. 


ITTSBURGH has certainly been busy with its 

P Chapter Work, and the members are surely de- 

riving great benefit from the splendid lectures 

and other instructive nights which they have 
spent in the Chapter Rooms. 

On January 27th, a Debate Class in charge of the 
Debate Committee was the feature when five minute 
talks by members were given on subjects of their 
own choice. The Debate Committee consists of mem- 
bers of the Chapter who have had experience in Na- 
tional, State or Inter-city debates. The members are 
taking much interest and deriving great benefit there- 
from, and it is hoped that this Class will increase in 
number and usefulness. 

The same evening, Attorney C. H. Devlin, a mem- 
ber of Pittsburgh Chapter, delivered a very interest- 
ing and instructive talk on “State and Collateral In- 
heritance Tax.” This talk was in connection with the 
Law Course. 

On Wednesday Evening, January 28th, the Pitts- 
burgh Bankers attended one of the meetings of the 
Evangelist “Billy’ Sunday. The delegation met at the 
Bellefield Presbyterian Church and marched in a body 
to the tabernacle, where seats had been reserved. 
Billy Sunday has certainly stirred the Christian World 
of Pittsburgh during his campaign, and the good is 
already apparent. 

On February 4th (open night) John W. Weeks, 
United States Senator from Massachusetts, delivered 
an address on “Present Banking Legislation,” before 
600 or more members of the Pittsburgh Chapter and 
others in the chapter’s assembly rooms. The address 
was largely confined to an analysis of the new bank- 
ing and currency law, the speaker pointing out its 
defects as he viewed them and telling what effect it 
likely would have on the business and welfare of the 
country. As Senator Weeks is a member of the Bank- 
ing and Currency Committee of the Senate and was 
also on the Monetary Commission, appointed several 
years ago to investigate banking systems of the world 
and recommend a new system for the United States, 
his speech solicited more than ordinary interest. 

Senator Weeks is regarded as the best informed 
man on financial problems in Washington. He is a 
Republican. He said he favored one large central 
reserve bank with branches, rather than eight or 
twelve banks, as provided in the law, as the one bank 
would have greater strength. He thought that four 
reserve banks was the limit and these, he said, should 
be in New York, Chicago, St. Louis and San Francisco. 
If more banks were needed, he favored Pittsburgh 
as the fifth city. This statement was greeted with 
applause. 

Senator Weeks said the Federal Reserve Board 
should have been appointed immediately after the bill 
became a law, because it was the most important 
feature of the plan. He criticized the provisions per- 
mitting the board to fix different rates for re-discount- 
ing paper and the Government to issue Treasury Notes 
to provide additional currency in times of demand. 
Gold, he said, was the only real money. 

He thought the people should have had the privi- 
lege of subscribing to the stock of the reserve banks, 
on a 5 per cent. dividend basis, instead of making the 
banks take such stock. He also thought there was a 
redundancy of currency now and said the new law 
did not provide a way to keep up the gold reserve at 
Washington, something urgently needed. He thought 
the provision that bank reserves must be set aside 
for emergency made them useless, for when an emer- 
gency arose the funds could not be touched. He also 
voiced a warning against possible future legislation 
guaranteeing bank deposits, saying it would simply 
increase the number and growth of weak and badly 
managed banks. 

Besides Senator Weeks’ address, the program em- 
braced a tenor solo by Anthony M. Jones and a 
tenor and baritone duet by Messrs. Jones and Morgan. 
The accompanist was Cadivor C. Morgan. 

On February 10th, the Chapter members were 
given another treat, the Hon. Cabel Powers being 
their guest. 
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After two vocal solos rendered by Paul Moore in 
fine style, Mr. Space, the President, stated that the 
Pittsburgh Chapter had been entertained before by 
able men from the State of Kentucky. He thought, 
however, that they were particularly fortunate in 
getting for their speaker that evening the Hon. Cabel 
Powers, member of Congress from Kentucky, who 
would give some of his experiences in that State. 


Mr. Powers will be remembered as having spent 
over eight years in various jails in the State of Ken- 
tucky from July, 1900, accused of the murder of a 
Mr. Goebel, then Governor of Kentucky, and who was 
ultimately given a free pardon and released by Gov. 
Wilson. 

The Honorable speaker jokingly remarked that 
he never had any money and would not know what 
to do with it if he had any and could not, therefore, 
understand why the Pittsburgh Bankers should extend 
an invitation to him to address them, but neverthe- 
less he appreciated the compliment paid him by the 
Pittsburgh Chapter. 


Mr. Powers in opening, devoted himself and cer- 
tainly interested his audience by outlining the methods 
adopted by Congress in the legislation of the various 
acts passed during a session, and stated that in view 
of the fact that so many of these Legislatures were 
under discussion at the same time, no Congressman 
could devote his attention to all of them. Further- 
more, to adequately discuss and debate some of the 
questions, for example, of the Tariff Law, it required 
a thorough knowledge of the prices, method of manu- 
facture and a hundred other fundamental items re- 
lating to our own and other countries, before one could 
be in a position to conscientiously undertake discus- 
sion of these Acts of Congress. 


The people of Kentucky are born politicians, he 
himself having made political speeches at the age of 
seventeen and he said the political instincts were the 
cause of such lack of money among the politicians of 
Kentucky. The election of himself as Secretary of 
the State of Kentucky was, he said, the sole reason 
for the charge of manslaughter being preferred against 
him. 

Mr. Powers then went on to give a summary of 
the many obstacles he surmounted and’ the mental 
strain he underwent during his trial, sprinkling into 
his narrative some very humorous stories and ex- 
periences which occurred in the different jails. 

The speech was a very stirring and interesting 
one, and will certainly be remembered by us for a long 
time to come. He closed by saying that “no facts will 
ever come forth that will ever connect me with the 
killing of Gov. Goebel. My innocence is as fixed as 
fate, as immovable as the stars and as changeless as 
eternity.” 

From first to last, Congressman Powers gave 
every possible assurance to his audience that he had 
been wrongly accused, for he believes that his vindi- 
cation should be nation-wide. He was given an op- 
portunity to shake the hand of every person present 
and each one seemed anxious to express his appreci- 
ation of the address and to give him some sort of 
assurance they believed in his innocence. This dem- 
onstration gave the Congressman great pleasure. 

On February 17th, Howard E. Arthurs lectured 
on “Practical Banking” and outlined clearly the 
various items of a National Bank Statement. 

The first part of the evening of February 24th 
was taken up by the Debating Class, which was fol- 
lowed by a lecture on Political Economy by Prof. 
Conrad, who was conducting the course in the ab- 
sence of J. A. Back. The Lecture was one which fur- 
nished much food for thought. 


PORTLAND. 
By Cyrus A. Woodworth. 


ORTLAND CHAPTER is pleased to be able to 
Pp report a most prosperous beginning of the New 
Year. Our work in the book on Negotiable In- 
struments has been before the chapter since the 
holidays and the members have shown increased in- 
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terest in the course as evidenced by the large attend- 
ance. Under Lydell Baker’s instruction we feel that 
none who are eligible will fail to pass the examina- 
tion test with honor. 


As a social feature in January the entertainment 
committee gave us a treat in the nature of an infor- 
mal dance, in the elegant ball room of the Multno- 
mah Hotel, which was greatly enjoyed by the mem- 
bers. 


Our chapter members are pleased to have the 
benefit of the lectures by Prof. O. M. W. Sprague of 
Harvard on the Banking and Finance Course. We 
heartily commend the Boston Chapter in extending 
the scope of their lecture course and believe all the 
chapters should take advantage of the opportunity to 
secure them. 

Our February monthly meeting was one of espe- 
cial interest to bank men. Wilbur B. Conan, Gen. Mgr. 
of the new Northwestern Electric Co., spoke to us on 
the work the company has just completed in Port- 
land. This company, financed by the well-known 
Fleishhacker interests of San Francisco, after three 
years of construction work representing when com- 
pleted an investment of nearly five million dollars 
is just now ready to furnish the city with light, 
power and central heating for the business district. 
This company is now ready to furnish Portland and 
vicinity with twenty thousand horse power and when 
needed will be prepared to furnish one hundred horse 
power which with the great plants of the Portland 
Railway Light and Power Co., now furnishing us with 
eighty thousand horse power, places Portland in an 
enviable position as a city of untold electrical power 
for manufacturers. The central heating feature is new 
in Portland, but with the excellent work done in in- 
stalling the steam pipes we are told that it will 
prove a big success te both the company and the large 
building owners. Mr. Conan, still a young man, 
previous to taking up this new task had spent his 
business life in railroad work and gave the chapter- 
men the benefit of some good practical experiences 
he had had to carry with them in their banking work. 

Portland had the honor of a hearing by the 
Regional Bank committee on January 30th and much 
evidence of Portland’s claim as the financial center 
and commercial distributing point of the Pacific 
Northwest was very ably presented. Portland put 
forth a strong plea for a Regional Bank in the North- 
west at Portland, with San Francisco and a branch 
in Portland as second choice. A number of our 
Chaptermen have been making a systematic study 
of the bill and we feel as far as possible at this 
time we have considerable knowledge of the act. 


PROVIDENCE. 
By E. A. Havens. 


ROVIDENCE CHAPTER held its first meeting for 

P the new year on Wednesday, February 4th, at 

the Noonday Club. The speaker of the evening 

was Olaf Olsen, Assistant Cashier of the First 

National Bank of Boston and his subject was the 
Federal Income Tax Law. 

Mr. Olsen spoke briefly regarding the items in- 
volved in making an individual return of the tax and 
then threw the meeting open for general discussion. 

Mr. Olsen had been heralded as one of the best 
informed men in this section regarding the Income 
Tax Law and he certainly sustained his reputation. 

For more than an hour he met and answered a 
series of rapid fire questions in a most clear and 
instructive manner. The discussion brought out the 
fact that there are still many complexities in the ad- 
ministration of the law and that great difficulty has 
been created by the opinions given by unauthorized 
Revenue Officials, much of which has been upset by 
the decision of the Treasury Department. 


The officers of the Chapter are much encouraged . 


by the interest shown at this meeting and by the fact 
that in point of attendance it came near being a 
record breaker. 


Previous to the meeting Mr. Olsen was entertained 
at the University Club by members of the Executive 
Committee. 


The Executive Committee has voted to apply for 
membership of the Chapter in the American Bankers 
Association and has authorized the appointment of a 
Committee to arrange for the chapter banquet in 
April. 

The new year has brought official appointments 
to four of our members. Charles P. Brown is now 
Assistant Cashier of the Blackstone Canal National 
Bank and Ernest A. Harris, George W. Capron anid 
John H. Wells are Assistant Secretaries of the Rhod: 
Island Hospital Trust Co. Mr. Wells is now serving 
his second term as Secretary of the Chapter. 


RICHMOND. 
By Jesse F. Wood. 


HE Program Committee gave us a most inter- 
esting program for our last meeting. It was 
decidedly the best this season. Aleck Ryland, 
Assistant Cashier First National Bank, spoke 
on “The Viewpoint of a Regional Reserve Bank in 
Richmond, from the Field,” which was very instructive 
and encouraging. Besides being the first choice of 
banks located in North and South Carolina and Vir- 
ginia, Richmond has the indorsement as second choice 
of banks in Tennessee, Florida, Georgia, Alabama, 
Kentucky, West Virginia and as far south as Texas. 
Richmond’s financial expert, George Seay, led in a 
general discussion on “The Federal Reserve Act.” 
Some of the difficult portions of this act were ex- 
plained and a very clear exposition of the finer points 
was made. 


Richmond Chapter is on the jump, there being 
several new members reported at the last meeting. 
Our attendance was exceedingly good, and we hope to 
be able to report an even better attendance for our 
next meeting. Our meetings are very interesting, and 
we try to make them instructive as well as interest- 
ing to the Chapter members. 


ROCHESTER. 
By Frederick D. Whitney. 


N Tuesday evening, February 17th, the regular 
monthly dinner of the Rochester Chapter was 
held at the Chamber of Commerce rooms, about 
one hundred and twenty-five being in attend- 

ance. The principal speaker of the evening was O. 
Howard Wolfe, President of the New York Chapter 
and Secretary of the Clearing House Section of the 
American Bankers Association. His subject was the 
new Federal Reserve Act. 

While the subject has been treated to great extent 
during the last year, there are parts of the Act that 
are still vague in the minds of many of: us, as to their 
exact meaning. Mr. Wolfe in his usual clever way 
cleared up many of these points. He emphasized the 
fact that before one could understand a new law of 
this kind, or be prepared to criticize it, it was most 
imperative that they should study the systems that 
have preceded the present one; also that a knowledge 
of the foreign systems was important. 

Mr. Wolfe considered the three most important 
features of the Act as being the establishment of a 
uniform discount rate, through an open discount 
market, the centralization or mobilization of banking 
reserves, and the placing of the note issue on a 
scientific basis. He treated many other phases, such 
as the movement of gold, bank examinations, benefits 
to be derived by State Banks entering the system, 
collection of checks, and the creation of a uniform 
system of charges on such collections. As Secretary 
of the Clearing House Section, Mr. Wolfe was emi- 
nently qualified to speak on the collection of checks 
and of the numerical system. 

At the close of his talk, a half hour was spent 
in asking questions, and by the number that came 
from the fellows, it showed that they were intensely 
interested. - 
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The Advanced Class is meeting bi-weekly with a 


large attendance of the older members. The subjects 
taken up are of vital interest to bank men. On Feb- 
ruary 6th, E. F. Pillow, Assistant Cashier of the Lin- 
coln National Bank, gave an address on the analysis 
of a Financial Statement. The Law Class is having 
good success this season. The Debating Class is 
working hard, preparatory to the annual debate with 
Syracuse on March 26th. 


ST. PAUL. 
By R. A. Brandt. 


HE February meeting of this chapter was held 
on the 25th at the St. Paul Hotel. Louis Nash 
gave a talk on “Single Tax” and O. Rindall 
talked about his experiences with bank crooks. 
This article being written before the meeting, we will 
have full details in the next number. March 7th we 
will hold the annual Inter-city contest at the First 
National Bank. A ‘big turnout is expected from 
Minneapolis. This chapter will have more entries 
than ever before, and they are confident of landing 
some of the first places. 


SPOKANE. 
By A. F. Brunkow. 


NTEREST in the new banking law brought out the 
| largest attendance of the season at our open meet- 
ing held on Tuesday, February 10th. W. D. Vin- 
cent, Vice-President of the Old National Bank, 
addressed the Chapter on the “Federal Reserve Act,” 
outlining the organization and functions of the Re- 
serve Banks that are to be established, as provided 
in the Act. Mr. Vincent’s address and the general 
discussion by the members, which followed, was most 
instructive and helpful in giving us a clearer and 
better understanding of the law. 


Cc. G. Prestrud of the Scandinavian American 
Bank and W. E. Tollenaar of the Old National Bank, 
have been appointed members of a debating team to 
represent our chapter at the annual debate with 
Seattle Chapter, which will be held in May during the 
Washington State Bankers’ Association Convention at 
Walla Walla. 


UTICA. 
By F. P. McGinty. 


HE Utica Chapter suspended its class and open 
meetings during the holidays, feeling that our 
members had earned a vacation by. their good 
work during the fall term. 

Just by way of welcoming the men and the New 
Year the Educational Committee arranged a smoker 
which was held on Friday evening, January 16th, at 
eight o’clock in our rooms at the Utica Trust & De- 
posit Company. 

Long before the time set for the start of the 
festivities the men who had been anticipating the 
pleasures they knew were in store for them, began to 
arrive. By eight o’clock you would have had to go 
far to find a happier or better natured gathering of 
men. The first number on the program was an add- 
ing machine contest, conducted under the supervision 
of a representative of the Burroughs Adding Machine 
Company, Mr. Wright and Mr. Coventry acting as 
timers. The prize offered was a silver cup donated 
by the Burroughs Company. Mr. Wright, Auditor of 
the First National Bank, was official announcer. He 
read the rules of the contest to the eight entrants, the 
gong sounded and the race was on. Every contestant 
was sure he could beat the other fellow and there 
wasn’t a “Quitter’ in the crowd. To say that it was 
interesting is to put it mildly; everyone had picked 
his favorite and to use a common expression was 
“Squeezing for him for all he was worth.” Following 
the contest the judges adjourned to compare times 
and slips pending the announcement of the winner, 
and we adjourned to our meeting room where an 
excellent luncheon was served. With the coffee and 
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cigars came the announcement that Ross Debbold of 
the First National Bank was the winner of the cup 
in the adding machine contest. Mr. Debbold received 
quite an ovation and the fellows of the First National 
appeared quite satisfied. 


That our smoker was entirely successful was the 
unanimous opinion of all present. The committee who 
arranged the affair have the Chapter’s thanks. 


After a week’s rest following our smoker we set- 
tled down to earnest work again. Professor Goodhue 
lectured to the class on Banking, on “Bank Reserve.” 
Following his lecture a short business meeting was 
held at which it was announced that at our open 
meeting on March 6th a debate would be held between 
two teams picked from the Chapter, the subject to 
be “Resolved that a Central Bank would be preferable 
to the Federal Reserve System.” 


R. A. Henry and W. C. Wright announced that 
they were candidates for election as delegates to the 
1914 Convention of the American Institute of Banking. 


At our open meeting in February the Chapter had 
as its guest of honor George E. Dunham, Editor of the 
“Utica Daily Press,” who spoke of “The opportunities 
of the young man of to-day.” His talk was very in- 
teresting and instructive and we feel sure that we 
were all benefited by it. Our class in Banking under 
the directions of Professor Goodhue meets regularly 
every Friday evening. The attendances average about 
twenty-five men. 


The men are very earnest and we expect that the 
majority will be able to pass the examination on that 
subject. 


WASHINGTON. 
By Frank V. Grayson. 


T and open meeting of this chapter held Thurs- 
A day, February 12th, the following resolution 
was unanimously adopted: 
“Whereas, Washington Chapter, American 
Institute of Banking, has been fortunate in having as 
its President, a man who possesses energy, adminis- 
trative ability and tact, who is an Institute graduate 
and has contributed unselfishly of his time and who 
has served the chapter faithfully and exceptionally 
well in various offices, committees and as delegate to 
our annual conventions and one who has the best 
interests of the chapter at heart, therefore be it 


“Resolved, that the members of Washington Chap- 
ter, in meeting assembled, hereby nominate and heart- 
ily endorse Frank B. Devereux for the Executive 
Council of the American Institute of Banking.” For 
the benefit of those who will cast votes for members 
to the Council let us add a few words as to why this 
chapter desires Mr. Devereux’s election to this honored 
position at the hands of the Institute. Mr. Dever- 
eux has served his chapter exceptionally well as Sec- 
retary one term, Treasurer one term and member of 
the Board six terms and has been Chairman of our 
Debate Committee every year we have had debates. 
He has taken part in seven Inter-City debates and 
innumerable local debates and our Trophy Cabinet 
bears worthy testimony of his ability along these lines. 
We feel that this chapter has never had a more worthy 
candidate in the field for a national office than the 
one she presents this year and we believe that our 
sister chapters will give us their support. Last but 
not least he is an Institute graduate and is giving 
bountifully of his time this year toward increasing 
the number of graduates. 

Alexander Wolf, Counsel of the Bank of Com- 
merce and Savings, was with us Thursday, Feb. 12th, 
and gave us a talk on “The banks liability in refus- 
ing to honor customers’ checks.” Mr. Wolf gets to 
the heart of the subject and this talk was very ably 
handled and well received. 


Prof. Chas. Arthur Barnard has concluded his 
series of lectures on “Banking and Commercial Law” 
and the boys have appreciated his efforts and his 
lectures have been of great benefit. 


Chairman Doing of the Educational Committee 
has secured the services of Alexander Wolf to deliver 
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the course of lectures on “Negotiable Instruments” 
and we feel that all the members will tackle this sub- 
ject with renewed interest knowing full well that Mr. 
Wolf will give them value received if they will but 
attend and give him their undivided attention. This 
is a most important subject to all bank clerks as well 
as to the officers and you should all attend and get 
the benefit of these lectures and then go after the 
monetary prizes. 

Thursday evening, Feb. 12th, this chapter honored 
one of its sustaining members and also loyal friend 
of the chapter-—one who has rendered signal services 
to the chapter and also to the Institute. We refer 
to the action of the chapter in making Col. Robert N. 
Harper, President of the District National Bank of 
Washington, an Honorary Member. This is the third 
gentleman who has been so honored by us and as it 
is the highest gift the chapter can bestow upon him 
we feel that we have repaid in a manner the debt 
of gratitude we owe him for his many services to the 
chapter. 

SOME BANQUET: This expresses somewhat 
our feelings as to the success of our annual banquet 
which was held at the Raleigh Hotel Saturday even- 
ing, February 21st. We had as Speakers of the even- 
ing the District Commissioner, Mr. Siddons and Sena- 
tor Vardaman of Mississippi. Mr. Siddons spoke on 
the “George Realty Bill” and made a splendid impres- 


sion and Senator Vardaman’s speech will ever linger 
in the thoughts of those present as a masterpiece on 
right thinking and right living. Truer words were 
never spoken than when he said “Gentlemen, it all 
depends on you”; this was not said especially to iis 
as bankers, but as citizens of this great country of 
ours. The laws of the country enacted by Congress 
is the picture drawn by the voters of the country 
and if the laws are wrong there is something wrong 
with the people. The banquet was carried out some- 
what on the gridiron style. President Devereux pre- 
sided and introduced Col. Robert N. Harper as Toast- 
master and he entered into the affair as one of the 
boys and was instrumental in pulling off many good 
laughs. In the way of novel and unusual entertain- 
ing features we had with us the inimitable Edwin 
Callow as “Tony Callio,” who sprung quite a few 
surprises on the American Institute of Banking 
League of Money Tossers. Trowbridge Tittmann in 
songs and Mr. Pierce in negro dialect readings and 
yet more fun left in order when “Dad Bones” warbled 
some on the old hambones and “Nick” Altrock and 
his black ace “Pork Chop” Evers in base ball songs 
and jokes. Well, we don’t think anyone present will 
ever forget this banquet and we owe hearty con- 
gratulations to Chairman Carter, Vice-Chairman 
Stowell and Secretary-Treasurer G. Elmer Flather. 
Do it again, fellows! 


DOCUMENTS FOR DISTRIBUTION. 


HE Association has on hand a quantity of printed 
matter. The list comprises the following docu- 
ments, any of which will be sent to our mem- 
bers on notifying the office: 


Bills of Lading. 


. New Uniform Bills of Lading. 


Currency. 
Report of the Currency Commission of the Amer- 


ican Bankers Association, 1907. 


Report of Currency Commission of American 


Bankers Association, made at a meeting held at 


Chicago, Saturday, January 18, 1908. 


Statement of Currency Commission of American 


Bankers Association presented to House Com- 
mittee on Banking and Currency, at Washington, 


D. C., Wednesday, April 15, 1908. 


Credit Currency. By Elmer H. Youngman, Editor 


“Bankers’ Magazine.” 


Report of Committee on Banking and Currency 
on the “Issue and Redemption of National Bank 
Juaranteed Credit Notes,” Fifty-ninth Congress, 


Second Session, 1906-7. 


Miscellaneous. 


Guaranty of National Bank Deposits. 


First 


By James - 
National Bank, Chi- 


annual meeting of Group 


B. Forgan, President 
Ill., before the 
Two of the Bankers’ Association of the State of 


Illinois, held at Peoria, June 11, 1908. 


cago, 


General form of Articles of Association to be used 


in the organization of Clearing House Associa- 


tions in the smaller cities and towns. 


Report of Special Committee, Trust Company 
Section, September 138, 1904, on the Classification 
of Legal Decisions relating to Safe Deposit Com- 


panies, Rules and Forms. 


Jordan J. Rollins before the Trust 
1905, on “The 
Protection of Trust Companies Acting as Trans- 


Address by 


Company Section, September 14, 


fer Agents and Registrars.” — 


Forgan, J. B., “Clearing House Examinations by 


Clearing House Examiners.” 


Two pamphlets are available upon request from 
They are “The Legal Status of the 
Clearing House,” by Carl Meyer, and “Safeguard- 


the Library. 


ing Commercial Paper,’ by Ralph Van Vechten, 
Vice-President of the Continental and Commercial 
National Bank, Chicago. 
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